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Favors Large Increase, Rather Than Reduction 
In Number of New York Stock Exchange Seats 


An increase in the number of “seats” on the New York Stock 
Exchange to a total of 3,000 was advocated on May 19 by Charles 
E. Merrill, senior partner of Merrill Lynch, Pierce, Fenner & Beane; 
rather than a reduction in the number of memberships on the Ex- 
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Our Reporter On “Governments’’ 








The price level of United States Government securities is going 
to remain just about where it is today, if the Federal Reserve Board 
and Treasury can manage it. They can. . And every investor 
in Governments, whether present or potential, “may start working on 
the distribution of his bond: portfolio with that basic consideration 
in mind, 

These are streng words. but they appear justified by every 
indication in the market. ... The Federal Reserve System’s 
promise to buy all Treasury bills offered to it at a %,% rate... . 
The Reserve Bank’s heavy buying of Governments in the open 
market during the days of the “tap” issue. . . . The obvious and 
warranted campaign of the Treasury in the newspaper columns 
of recent weeks to reassure all buyers of the stability of the 
market and the attractiveness of Government offerings. . . . The 
concerted efforts of all financial sources to put over Treasury 
issues with a bang. . . . The optimistic remarks of dealers on the 
long-term trend of the market even while they disclose signs of 
temporary weakness “inside.” ... All these are.straws in the 
wind. .. . All are important... . . All suggest that what ought 
to be troubling an investor these days is not the trend of interest 
rates (or, to put it another way, the trend of prices) but the best 
distribution of maturities and the wisest distribution of holdings 
generally... . 

And as for these points, it might be said that the advice of the 


American Bankers Association’s Economic Policy Committee is worth ; 


serious study. The committee favors the 10-year maturity 
Tange. ... Suggests the Treasury sell banks securities with ma- 
turities up to 10 years and that the banks work out an average of 
about five years. ... 

That’s for banks. ... For corporations, the short-term issues 
plus the “tap” 2%s probably are best. . For individuals, there’s 
‘nothing like the Series E bonds, or the other war obligations if the 
amount of investment is greater than permitted at the moment by 
law. (The tax-exempts might be considered too). . . . For insurance 
companies, the longer-terms, of course, are the answer... . 


A Ceiling On Rates 

And now to a story that is as important, this writer believes, as 
any new wrinkle in public financing operations. To a develop- 
ment that has been given little attention because of the extraordinary 
interest in the tap 2%s. And that is the Reserve Board’s place- 
ment of a ceiling on short- term interest rates—which, in these days, 
we may consider is equivalent to a ceiling on long- ‘terms too. 
Especially since the system has become so adroit in its handling of 
open market buying operations. 

When the board announced it would buy all Treasury bills 
offered at a %% discount, it was definitely placing a ceiling on 
rates. . It was, in effect, setting a second discount rate. 

It was "reassuring investors that they need not fear a steady rise 
in short-term interest rates. . It was telling all of us that the 
advance in discount rates—from 0.195% in March to 0.335% at 
the end of April—had gone far enough. . It was making this 
significant move too at a time when the “Treasury was getting 
set to increase its bill offerings from $100,000,000 a week to 
$250,000,000 a week. 

(Continued on Page 1939) 





'for the $4,000,000 of thirty-year 





Major institutional holders of 
railroad bonds are reported “cull- 
ing”. their portfolios with a view 
to disposing of substantial por- 
tions of carrier obligations that 
have been lugged along through 
good times and bad over a long 
period of years. 


Liquidation of this nature 
while not being unduly pressed 
is reported nevertheless to be 
persistent and doubtless ac- 
counts in no small measure for 
the hesitation which has been 
noticeable among such bonds in 
recent weeks. 


Insurance companies are under- 
stood to be especially active in 
that direction although “weeding 
out” has been going forward 
without much fanfare or discus- 
sion. The immediate outlook for 
a road is no criterion for judg- 
ing its value as the story goes. 


Rather these institutions are 
concerned with looking beyond 
the war period and its abnormal 
traffic situation. Having gone 
through the long depression, the 
holders are no longer disposed 
to follow the old rule of holding 
bends until maturity. 





Bonds of roads which are using 
the current “prosperity” to reduce 
their outstanding obligations and 
which in consequence will be in a 
position to earn fixed charges on 
a substantially smaller volume of 
business, naturally get preference 
over the less fortunately situated. 


But quite evidently institutions 
are not disposed to regard the 
current situation as anything but 
temporary in duration, and their 
experience through the slump of 
the ’30s is still fresh in mind. 


Public Service of Indiana 


That the underwriting fratern- 
ity has a vigorous appetite for 
new business goes without saying, 
particularly in view of the rush 


(Continued on Page 1935) 


change to 1,300 as proposed by some members. 


The views of Mr. 


Merrill were expressed at Los Angeles, as to which special advices 
from that city to the New York®— 


“Times” said: 


He would favor making seats 
available to men of character and 
ability with less emphasis placed 
on capital requirements, and, 
if necessary, with arrangements 
made to help new members fi- 
nance their seat purchases. 


His idea is to encourage as 
many as possible of the leading 
local investment houses through- 
out the nation to become mem- 
bers of the Exchange. 


Mr. Merrill, who is here visit- 
ing the local offices of his firm, 
estimates that there are about 
1,000,000 customers who make a 
transaction through the New York 
Stock Exchange once or more a 
year. 


There are around 7,000 account 
executives available to handle the 
business of these 1,000,000 cus- 
tomers. Before many months 
have passed Mr. Merrill antici- 
pates that this number of cus- 
tomers will double and conse- 
quently he figures that the num- 








ber of account executives will 
also have to be materially in- 
creased to handle the business. 
His idea of increasing the num- | 
ber of New York Stock Exchange | 
seats is to provide every town of 
20,000 population and up with at 
least one Exchange representative. 


Riter Elected Chairman 


Henry G. Riter, 3rd, of New 
York, who is senior partner of 
Riter & Co., 40 Wall Street, New 
York City, was elected Chairman 
of the Board of Directors of Cop- 
perweld Steel Company at a 
meeting of the Board of Directors 














held in Pittsburgh. He has been 
a Director of the company since 
July 1, 1939. He succeeds Wil- | 
liam K. Frank, who resigned, and | 
who is serving on the War Pro- | 
duction Board. 
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“Exchange” Publishes 
Commemorative Edition 


In connection with its 150th an- 
niversary the New York Stock 
Exchange has published a com- 
memorative edition of its maga- 
zine, “The Exchange,” which takes 
up new developments in securities 
ownership and in the dividend 
position of listed stocks. 


The magazine also deals with 
the financial and eeonomic history 
of the country and the Stock Ex- 
change in four historical chapters 


titled: 

Formative Years, 1792-1817. 

Development Years, 1817-1867. 

American Economy in Full 
Flower, 1867-1917. 

The Mass Production Era, 1917- 
1942. 

In the leading article, the con- 
tribution of the Stock Exchange to 
the growth of America is dis- 
cussed. 
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All Westchester County Mortgages, . 
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Sugar 
Securities 


DUNNE & Co. 


Members New York Security Dealers Assn. 
30 Broad Street, New York, N. Y. 
Tel. WHitehall 3-0272 


NASD Committee To 
Raise Funds For USO 


The National Association of 
Securities Dealers, Inc., an- 
nounced the formation of the 
following committee in New York 
City to raise funds for the USO: 


Richard C. Rice, Chairman, 
J. K. Rice, Jr. & Co.; Herbert 
Allen, Allen & Company; O. D. 
Griffin, Lord, Abbett & Co., Inc.; 
David J. Lewis, Paine, Webber & 
Co.; William Mueller, Jr., A. M. 
Kidder & Co.; Alexander Pinney, 
Craigmyle, Rogers & Co.; Henry 
G. Riter, 3rd, Riter & Co.; Clinton 
Shepperd, Swiss American Corp.; 




















Joseph P. Simmons, Hart, Smith | 


& Co.; P. J. Steindler, P. J. 
Steindler & Co.; Clarence E. 
Unterberg, C. E. Unterberg & Co. 


Changes Firm Name To 
Gatch And Company 


(Special to The Financial Chronicle) 


ST. LOUIS, MO.—Gatch Bros., 
Jordan & McKinney and Crago, 
Smith & Canavan, St. Louis Stock 


Exchange firm, with offices at 418 
Olive Street, have changed their 
firm name to Gatch and Com- 
pany. Partners and _ personnel 
remain the same. 





Baltimore & Ohio 


4s, 1944 


Denver & Rio Grande 


4s, 1936 
Rio Grande Western 


4s, 1949 


Hokoken Ferry 
5s, 1946 





“EASTERN SUGAR ASSOCIATES | 


Both Preferred and Common Have Interesting 
Price Appreciation Possibilities 


There is little question but that the $5 preferred stock. of. Eastern 


Sugar Associates, selling around 


viewed in the light of prospective earnings and dividend. possibilities 
throughout 1942. Although dividends on the common stock appear 
to be*remote, the stock, now at 10 or less should benefit substantially | 
marketwise if anticipated earnings are any gauge of worth. . The 


42, is an attractive. purchase if) 


{ 





are expected to approach: $11 or! 
$12 on the preferred and between | 
$4.50 and $5.25 on the common. 

in the 1941 fiscal year, $9.16 was) 
earned on the preferred and $3.12) 
on the common. Both the pre-) 
ferred and common are traded 
over the counter. 


The preferred stock has a pe- 
culiar requirement insofar as 
dividends on the common are con- 
cerned. The preferred was issued 
on Aug. 30, 1934, the date of reor- 
ganization of the old East Porto 
Rican Sugar Co. No dividend may 
be paid on the common until all 
dividends have been paid on the 
preferred since the date of issu- | 
ance (Aug. 30, 1934); however, 
dividend arrears did not become 





cumulative until Aug. 30, 1937, 
|'three years after issuance. At the | 


present, total arrears on the pre- | arranged for the properties, 


ferred are $19.17 per share, which 


arrears are calculated from Aug. | 


30, 1937. No dividends can be 
paid on the common, however, 
until an additional three years 
dividend is paid on the preferred, | 
thus meeting the requirement that | 
preferred dividend from date of 
issuance be paid before the com- | 
mon can share in earnings. So 
far in 1942, $2.50 on account of 
arrears has been paid in two pay- 
ments of $1.25 each—one on Feb. 
10 and the other on May 11. If 
earnings approach expectations, 
larger payments appear in order 
| this year. 

Eastern Sugar Associates is one 





of the largest sugar producers in 
Porto Rico. It plants, raises and 
cultivates sugar cane, and manu- 
factures and sells raw sugar. The 
greater part of its output is 
shipped to the United States, and 
since sugar entering this country 
from Porto Rico is duty free, 
Eastern normally has this advan- 
tage over the Cuban producers. 
The company’s properties, located 
in Eastern Porto Rico, include 
four sugar factories — Central 
Juncos, Pasto Viejo, Santa Juana 
and Cayey—with combined an- 
nual capacity of 1,000,000 bags. 
Land holdings total about 51,000 
acres, of which about 34,000 are 
owned and 18,000 leased. It is 
said that U. S. Government is ne- 
gotiating for the purchase of some 
land owned by this company on 
an island off the East Coast of 
Porto Rico named Viequez, the 
land to be used in the expansion 
of our Porto Rican naval base. In 
the event the transaction is ef- 
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fected the company may realize 
a cash price in excess of $5,000,000 
for the parcel sold. This would 


company’s fiscal year ends on — 
June 30, and earnings per share! force the law. A land’ authority | 


ducers contested the law, but: 
| the 


| possibility does not appear likely. 


'purchase their requirements from 


| problematical at the present, and 
|any consideration of ways. and 


| be premature. 





improve their financial condition 
materially. 


In this connection, the subject | 
of Porto Rican land legislation is 
an important consideration. The 
Porto Rican ownership-limitation | 
law of 1900 restricts agricultural | 
operations of corporations to 500 | 
acres. Only in recent years has a! 
strong effort been made to en- | 


| represented bank loans of $1,671,- 
| sugar, and the other of $739,000 


has been created whose purpose; 
is to acquire land from: holders! 
'of more than 500 acres. Land’ 
is supposed to be resold. -to: 
cooperatives and small planters.) 
Most of the Porto Rican’ pro-' 


Porto Rican Supreme: 
Court upheld it in Marth. Pre-' 
sumably, Eastern will be forced 
to divest itself of all its lands in 
excess of 500 acres—or about 33:-/ 
500—unless the authorities make 
some other arrangements, which 


It is presumed that if the divest- 
ment goes through, Eastern, and 
the other Porto Rican producers’ 
also will find it more costly to 


the cooperatives than to grow the 
cane themselves. It is expected 
that some equitable price will be 
a 
large part of the financing prob- 
ably to be arranged through a 
bond issue. This, of course, is 


means in this connection would 


As stated at the beginning, the 
earnings outlook is bright. ‘So 
long as the war lasts, exception- 
ally good earnings are in prospect 
for all West Indies sugar pro- 
ducers. These prospects have be- 
come enhanced for the Porto 
Rican companies, since supplies 
from the Philippines, which 
amounted to 854,000 short tons in 
1941, have been cut off by the 
war, and it is estimated that im- 
ports from Hawaii (903,000: short 
tons last year) will decline to 
about 500,000 tons this year be-. 
cause of the shortage of shipping 
space. The Cuban crop. for 1942 
is expected to be 4,300,000 short 
tons against .2,700,000 in 194f. 
However, about one-third of the 
Cuban crop is to be diverted to 
the production of high-test mo- 
lasses and only 1,070,000 tons will 
be available for United States 
consumption. The balance will be 
sent to the Allies. 


The latest available _ balance 
sheet for Eastern Sugar Associates 
is for June 30, 1941. At that date, 
gross property account was car- 
ried at $13,012,000, which, after a 
depreciation reserve of $4,634,000. 
brought the net figure to $8,377,- 
000. Net working capital at that 
time was $2,568,000. Total current 
assets were $4,612,000. and in- 
cluded cash $32,000, growing cane 
$669,000, compensation due from 
U. S. Government $417,000, and 
sugar and molasses on hand §$2,- 
640,000. Current liabilities totaled 
$2,043,000, of which the bulk 


000, one of $932,000 secured by 


secured by a first mortgage on 
certain properties. In addition to 
the bank loans, there was a 
$100,000 mortgage in instalments 
beginning payable Dec. 31, 1942. 
There are outstanding 107,736 





‘NY Bond Ciub Names 


Gordon For President 


Albert H. Gordon, of Kidder, 
Peabody & Co., has been nom- 
inated ‘for President of the Bond 
Club of New York for the en- 


suing year, to succeed J. Taylor 


Foster, of Spencer Trask & Co. 
The election will take place at the 


.club’s annual meeting to be held 


on June 18. 

. Richard de La Chapelle, 
Shields & Co., has been nom- 
inated .for the office of ‘Vice- 


President, the post held by Mr. | 
Gordon during the past year.) 
Ferris S. Moulton, of R. H. Moul-| 


ton & Company, has been nom- 
inated for Secretary, and Henry 
G. Riter, III, of Riter & Co., 
Treasurer. 

Nominations for members of the 
Board of Governors, to serve) 
three years, include Joseph A. W. 
Iglehart, of W. E. Hutton & Co.:; 
Lee M;: Limbert, of Blyth & Co., 
Inc., and George D. ‘/7oods, of 
The First 


Chapelle. 


of F. S. Moseley & Co.:; 
Fs Hazelwoed, of E. H. Rollins & 
Sons, Inc.; 
Harriman, Ripley & Co., 


H. King, of Union Securities 
Corporation. 

‘Members of the 
committee were Francis T. Ward, 
Chairman, Eugene R. Black, H. H: 
Egly, Gerald E. Donovan and | 
Percy M. Stewart. 

Thomas E. Dewey will sdtveliii] 
the Bond Club of New York at. 
its next luncheon meeting to be! 
held at the Bankers Club on May | 
28. J. Taylor Foster, President of ! 
the Bond Club, will preside at the | 
luncheon. 


NY Municipal Club 
Reneminates D. Wood 


Overriding his personal wishes, | 
the nominating committee of The | 
‘Municipal 


Bond Club of New | 
York has nominated David M.| 
Wood, bond attorney, for 
election as President at the an- 
nual meeting to be held on Tues- 
day. June 16, 1942. 


“During this next year particu- | 
says the report of the’ 


larly,” 
committee, of which Delmont K. 
Pfeffer, former President of the 
club, is chairman, “‘we believe our 
club should continue in office a} 
man of recognized leadership in 
policies intimately affecting the | 
municipal bond business.” 

Nominations for other officers 
and for members of the board | 
of governors are: for Vice-Pres- 
ident, Gordon B. Duval, of Hal- 
sey, Stuart & Co., Inc.; for Secre- 
tary, John J. Clapp, Jr., of R. W. 
Pressprich & Co.; for Treasurer, 
Fred W. Buesse;', of the Chemical 
Bank & Trust Company; for 
Governors: LeRoy H. Apgar, of 
Harriman Ripley & Co.. Inc., and 
Clifton A. Hipkins, Hipkins & 
Topping. 

Members of the nominating 
committee. in addition to Mr. 
Pfeffer, are Orlando S. Brewer, 
of Phelps, Fenn & Co., and F. 
Bradford Simpson, Jr., of Lee 
Higginson Corporation. 





shares of $5 preferred and 143,517 
shares of common stock. The pre- 
ferred is callable at 55 and en- 
titled to 50 in liquidation. Both 
the preferred and common are 
heid in a voting trust, the traded 
shares actually being known as 


shares of beneficial interest. The 


price record of the preferred and 
common follow: 
Preferred 
49 -39 
3936-16 1% 
31%-16 
32 -12% 
20 -11 
48 -10 


Common 
15 - 9% 
1044- 5% 
144-5 
173,- 4 
1052- 4 
50'%4- 5 
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of | 


for 


Boston Corporation, ; 
Victor Schoepperle, of The Na-| 
tional City Bank of New York, | 
has been nominated to serve the 
unexpired term of Richard de La | 
Continuing as Gov-. 
ernors will be A. Glen Acheson, | 
Charles | a 
. of BH. Rollins & Bone Made Director 
Incor- | 
‘porated; Eugene R. Black, of The | 
Chase National Bank, and Joseph 


nominating | 


re- | 
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Cf Commerce Ass’n 


The election of Col. Allan M. 


|Pope as a Director of the Com- 


merce and Industry Association of 
New York; Inc., was announced 
on May 14 by 
John Lowry, 
the Associa- 
tion’s Presi- 
dent. Col. 
Pope, who is 
President of 
the First Bos- 
ton Corpora- 
tion, will fill 
the unexpired 
term of Mal- 
colm Muir, 
who recently 
resigned from 
the Board. 
Col. Pope is 
Chairman of 
the Associa- 
tion’s War 
Service Com- 
mittee, in 
|which capacity he is heading the 
| organization’s program of coopera- 
‘tion with the national war effort. 


Allan M. Pope 


Detroit Bond Club To 
Hold Spring Outing 


| DETROIT, MICH.—The Bond 
Club of Detroit announces that 
its Annual Spring Golf Party will 
‘be held at the Orchard Lake 
Country Club on Friday, May 
22nd. In addition to golf, tennis, 
baseball, swimming and horse- 
shoes, there will be active trad- 
ing following dinner. | 

Jones B. Shannon, muiler, Ken- 
ower & Co., is chairman of the 
entertainment committeee, as- 
sisted by Richard T. Purdy, First 
of Michigan Corp.; Howard Par- 
ker, M. A. Manley & Co.; Reginald 
MacArthur, Miller, Kenower & 
Co.; .Julius Pochelon, Miller, 
Kenower & Co., and Charles C. 
Bechtel, H. V. Sattley & Co. 


Attractive Situation 

Portland Electric Power Collat- 
eral Trust 6s of 1950 offer an at- 
tractive situation at the present 
time, according to a circular being 
distributed by Scherck, Richter 
Company, Landreth Building, St. 
Louis, Mo. Progress already made 
|toward reorganization of the 
‘Portland Electric Power Com- 
pany, and legislation recently in- 
‘troduced, whose enactment could 
cause a sharp rise in the price of 
the issue, are factors affecting this 
‘issue of the company. Copies of 
‘the circular describing the situa- 
‘tion in detail may be had upon 
‘request from Scherck, Richter Co. 
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Promote Executives 
Of Bankamerica Co. 


SAN FRANCISCO, CALIF.— 
Bankamerica Co., 300 Montgom- 
ery Street, announce that R. W. 
Wild, H. T. Birr and C. M. Glass 
have been elected Vice-Presi- 
dents. Mr. Wild will continue to 
act as Secretary-Treasurer of the 
company in addition to his new 
duties. Mr. Birr is in charge of 
sales for the northern division, 
and Mr. Glass is manager of the 
trading department. 

Paul Muth was elected As- 
sistant Vice-President, in charge 
of the San Jose Division; Stanley 
Ryan, Assistant Vice-President in 
charge of the Fresno Division; J. 
P. Colburn, Assistant Vice-Presi- 
dent in charge of the Long Beach 
Division; S. Cleo Hunter, Assistant 
Vice-President in charge of the 
San Diego Division; William. H. 
Bluhm, Assistant Vice-President 
in charge of the Beverly Hills and 
Santa Babara Division; Chester V. 
Emmons, Assistant Vice-President 
‘in charge of the Reno, Nev.,; 
Division; Paul Royce, Assistant 
Vice-President in charge of the 
Los Angeles Sales Division, and 
Kirk C. Dunbar, Assistant Vice- 
President in charge of Pasadena 
Division. 

Frederic E. Irwin and John Vic- 
tor Petermann have: been added 
to the firm’s San Francisco sales 
staff. Both have had many years 
experience in the securities busi- 
ness, recently being associated 
with Franklin Wulff & Co., Inc. 


Fred S. Goth Joins 
Merrill Lynch Firm 


ST. PAUL, MINN.—Frederick 
S. Goth, well known in Twin City 
brokerage circles, has become as- 
sociated -with Merrill Lynch, 
Pierce, Fenner & Beane, First Na- 
tional Bank Building. Mr. Goth 
was formerly manager of the bond 
trading department for Piper, Jaf- 
‘fray & Hopwood in St. Paul and 
_prior thereto was manager of the 
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Bell Teletype NY 1-2033 : 
Philadelphia Atiantie City Lebanon 


St. Louis Traders Glub 
Members In US Service 


ST. LOUIS, MO.—The Security 
Traders Club of St. Louis reports 
that many of its officers and 
members are in the armed serv- 
ices of the country. 

Edward E. Haverstick, Jr., G. H, 
Walker & Co., the First Vice- 
President of the Security Traders 
Club of St. Louis, has been com- 
missioned to serve as Lieutenant 
in the United States Naval Air 
Corps. and is now stationed at 
Quonset Point, Rhode Island. 

Frank E. Pelton, Jr., Third 
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N. Y. Commerce Ass’n 
Names New Directors 


The election of four new direc- 
tors to the Board. of the Com- 
merce and Industry ‘Association. of 
New York, Inc., was announced 
on May 19 at the annual meeting 
of the members. Three, elected 
at the meeting, to serve a term 
of three years, were: 

F. J. Andre, President, Shef- 
field Farms Co., Inc. 

E. V. O’Daniel, Vice-President, 
American Cyanamid Co. 

Francis L. Whitmarsh, Presi- 
dent, Francis H. Leggett & Co. 

At the meeting, announcement 





Vice-President, who was asso- 
ciated with C. J. Devine & Com- 
pany as resident manager of their 
St. Louis office, has been com- 
missioned as First Lieutenant in 
the Army Air Forces; he is now 
stationed at Miami Beach, Flor- 
ida. 

Another member of the club, 
O. W. Rexford, local representa- 
tive of the First of Boston Cor- 
poration, has been commissioned 
as Lieutenant in the Army Air 
Forces, and he is now stationed 
at Wichita, Kansas. 

C. Thomas Ayers is now with 
the Signal Corps located at Camp 
Crowder, Missouri. -Mr.- Ayers 
formerly was manager of the 
Trading Department of Taussig; 
Day & Company, Inc. Earl Essert 


was also made by John Lowry, 
the Association’s President, of the 
recent. election by the Board, of 
Col.. Allan M. Pope, President of 
The First Boston Corp., as a Di- 
rector to fill the unexpired term 
of Malcolm Muir, President of 
Newsweek, Inc., who recently re- 
signed. Col. Pope is Chairman of 
the Association’s War Service 
Committee, in which capacity he 
is heading the organization’s pro- 
gram of cooperation with the na- 
tional war effort. Also reelected 
at the annual meeting to succeed 
themselves as Directors of the As- 
sociation were: . 

Samuel D. Leidesdorf, S. D. 
Leidesdorf & Co. 

Jeremiah D. Maguire, President, 





is stationed at the U.S. Naval Air 
Base at Corpus Christi, Texas. 
Mr. Essert was formerly the St. 
Louis exchange trader at Semple, 
Jacobs & Company, Inc. 

Joseph Bronemeier of Smith, | 
Moore & Company, has been ap-! 
pointed Second Vice-President of 
the Security Traders Club, and 
Haworth Hoch, of McCourtney- 
Breckenridge. & Company, has 
been appointed Third Vice-Pres- 
ident, to serve the remaining part 
of this year’s term. 


Washington Bend Club 
Cancels Annual Outing 


WASHINGTON, D. C. — The 
Board of Governors of the Wash- 
ington Bond Club announce, after 
serious deliberation, that in the 
interest of national conservation 
and economy thise.year’s Bond 
Club outing, scheduled for June 
12th, will be omitted. It was felt 
that with the recent gasoline 
rationing, the conservation of 
tires, and the absence of. many 
members of the club in the armed 
services, it. would be well to, sus- 
pend the outing for the present. 


H. Giger & Staff With 
Selected Investments. 


(Special to The Finautial Chronicle) 


ST. LOUIS, MO.—Harold Henry 
Giger and Richard S. Shoninger 
have become. associated with 
Selected Investments Company, 
135 South La Salle Street, Chi- 
cago, which is opening an office in 
St. Louis. Mr. Giger, a member 
of the St. Louis Stock Exchange, 
was formerly President of the dis- 
solved firm of Giger & Co., of 
which Mr. Shoninger was. Vice- 
President. Ralph T. Meyer and 
Sylvan N. Sandfeider, also for- 
merly of the Giger & Co. staff, 











Federation Bank & Trust Co. 

William Fellowes Morgan, Jr., 
Chairman of the Board, Brooklyn 
Bridge Freezing & Cold Stor- 
age Co. 

Laurence A. Tanzer, Tanzer & 
Mullaney. 

Stephen F. Voorhees, Voorhees, 
Walker, Foley & Smith. 


Fahnestock Co. Adds 
Buttrick, Colloty 


(Special to The Financial Chronicle) 


NEW HAVEN, CONN. — Win- 
throp P. Buttrick and John J. Col- 
loty have become associated with 
Fahnestock & Company, 205 
Church Street. Mr. Buttrick was 
formerly for many years manager 
of the municipal department for 
The R. F. Griggs Company of 
Waterbury; with which Mr. Col- 
loty was also connected. 


Bendix To Be Partner 


Adrian A. Bendix wlll become 
a partner in Ralph E. Samuel & 
Co., 115- Broadway, New York 
City, members of the New York 
Stock Exchange, on May 22nd. 
Mr. Bendix will act as alternate 
on the floor of the Exchange for 
Harold Eliasberg. 








F. P. Amstrong Heads 
New Jersey Bankers 


F. Palmer Armstrong, Presi- 
dent of the Keyport Banking Co.. 
of Keyport, N. J., was elected 
President of the New Jersey 
Bankers Association on May 16 
at the closing session of their 
39th annual convention at Atlan- 
tic City. Mr. Armstrong, who in 
the past two years has served as 
Treasurer and Vice-President of 
the Association, succeeds L. A. 
Chambliss, Vice-President of the 
Fidelity Union Trust Co., 
Newark. 


The Association elected to the 
Vice-Presidency Joseph G. Parr, 
President of the Trust Company 
of New Jersey, Jersey City, who 
was previously Treasurer, and 
named as Treasurer for the com- 
ing year Frank D. Abell, Presi- 
dent of the First National Bank 
of Morristown. Three additions to 
the Association’s Executive Com- 
mittee were named. They were 
George S. Groff, Vice-President 
of the National Bank of Ocean 
City; John Annis, Vice-President 
of the Camden Trust Co., Cam- 
den. In addition retiring Presi- 
dent Chambliss becomes ex of- 
ficio a member of the Executive 
Committee. 


The theme of the convention 
was the work of banks in New 
Jersey to speed victory through 
financial and credit aid to Gov- 
ernment and war industry. 

E. E. Agger, New Jersey State 
Commissioner of Banking, dis- 
cussing the war problems of 
banking urged that bankers them- 
selves take steps to withhold 
nonessential credit, so as to re- 
tard the inflation effect. He 
stressed the necessity for main- 
taining a sound banking structure. 
The incoming President of the 
Association, Mr. Armstrong, sound- 


ed a keynote of cooperation in 
Government financing as_ the 
theme of his administration. He 


pointed out that banks are going 
to be expected to take up some 
$20,000,000,000 in Government ob- 
ligations during the coming fiscal 
year, and stated that this means 
three times the capital assets of 
each bank. “Thus,” he said, “we 
are called upon to be a patriot, 
producer, prophet, regulating 
agency and bond salesman all at 
one time, besides running our 
own business in a better way than 
we have ever done before.” 


Virgil Gates In Boston 
(Special to The Financial Chronicle) 
BOSTON, MASS. — Virgil C. 
Gates is engaging in a general se- 
curities business from offices at 53 








State Street. 
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One Week Nearer Victory! 


FRICE CEILING 


That price in the Sheets is not 
necessarily the ceiling. Phone us 
for our price before sealing the 
bargain! 
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We Are Specialists In 
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Lawyers Mtge. Co. Ctfs. 
Lawyers Title Co. Ctfs. 
Bond & Mtge. Co. Ctfs. 
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Complete Statistical Information 


L. J. GOLDWATER & CO. 


Members New vuielt bacurity Dealers Asan. 
39 Broadway, New York, N. Y. 
HAnover 2-8970 Teletype NY 1-1263 
s - - 
S. E. Firms Association 
Gevernors To Meet 
Completion of arrangements to 
hold the next regional conference 
of the Board of Governors of the 
Association of Stock Exchange 
Firms in Philadelphia was an- 
nounced on May 19 by Frank E. 
Baker, regional chairman in the 
Philadelphia district. The 30 Gov- 
ernors who will attend the morn- 
ing and afternoon sessions on 
June 15 and 16, will come from 
all parts of the country. On June 
16, members of the Philadelphia 
Stock Exchange will honor the 
group at a dinner in the Hotel 
Warwick at which Ganson Pur- 
cell, Chairman of the Securities 
and Exchange Commission, will 
be the principal speaker. Edgar 
Scott, President of the Philadel- 
phia Stock Exchange, will preside 
as toastmaster. Other speakers 
will be Emil Schram, President of 
the New York Stock Exchange; 
James F. Burns, Jr., Président of 
the Association of Stock Exchange 
Firms, and Edward Hopkinson, 
Jr., Chairman Eastern Pennsyl- 
vania Group, the National Com- 
mittee of the Securities Industry 
for War Financing. Many prom- 
inent guests are expected to at- 
tend the dinner, including: 
Arthur H. James, Governor of 
Pennsylvania; Bernard Samuel, 
Mayor of Philadelphia; Robert 
L. Stott, Chairman of the Board 
of Governors of the New York 
Stock Exchange; John S. Fleek, 
President of the Investment 
Bankers Association of Amer- 
ica; H. H. Dewar, President of 
the National Association of 
Securities Dealers, Inc.; How- 
land Davis, Executive Vice- 
President of the New York Stock 
Exchange; T. Jerrold Bryce, 


Securities Industry Liaison Of- 
ficer of the War Savings Staff 
of the Treasury Department, 
members of the SEC and a rep- 
resentative of the Pennsylvania 
Securities Commission. 
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Dollar 


REPUBLIC OF PERU 
Partial Interest Payments In View On Outstanding 


If you contemplate making additions to your personnel, please 
\send in particulars to the Editor of the Financial Chronicle for pub- 


lication in this column. 
| NEW YORK, N. Y.—Coffin & 


Bonds 


‘Burr Incorporated, 70 Pine St., | 


and prior thereto with Southgate 
& Co. 


announce that Cabell Halsey is | 
now associated with them in) 
their municipal bond department. | 


AC.ALLYN*°COMPANY 
INCORPORATED 
CHICAGO 

New York Boston Philadelphia 

Detroit Milwaukee Omaha 


Good news is in prospect for holders of Peruvian dollar bonds. 
As a result of recent closer economic and financial cooperation ei | 
tween the United States and Peru, the latter has agreed to resume, : ith | 
at an early date, debt service payments on outstanding dollar bonds. ios See inner bs aha —_ 
It is understood that preliminary discussions with the Bondholders | Emanuel & Co. de — 


(Special to The Financial Chronicle) 
SPOKANE, WASH.—Leo R. 
Duffy is now with Murphey, 
Favre & Co., Spokane & Eastern 
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are made will be relatively small, 
perhaps being somewhere between 
1% and 2% annually. However, 
the step is encouraging, especially 
since coupons have not been hon- 
ored in over ten years, and points 
to the willingness of Peru to meet 
its obligations as she becomes 
able. 
As with most of the South 
American countries, Peru’s 194i 
favorable trade balance meant a 
good year all around. The 1941 
favorable trade balance amounted 
to 136,300,000 soles compared with 
87,100,000 soles in 1940. Of par- 
ticular significance in this connec- 
tion is the fact that the improve- 
ment was made despite lower gold | 
exports. Asa result, the country’s | 
foreign exchange position was, 
strengthened, primarily in the, 
closing months of the year when) 
gold and foreign exchange hold- | 
ings of the Banco Central rose by | 
about 25%. 
Peru’s principal exports are} 
agricultural commodities, and, un- | 
like metals and petroleum which | 
are worked by foreign capital, the | 
farming business is largely owned | 
by natives and the profits are kept 
in the country. The betterment | 
in Peru’s commercial balance in| 
1941 over 1940 was due almost 
wkolly to the increase in cotton 
exports, of which Japan took over | 
60%. When the Pacific war broke | 
out, it looked bad for the cotton | 
crop, but this fear has been over-| 
come by our agreement to pur- | 
chase all the surplus cotton for | 
the duration of the war. About | 
10% of the normal cotton acreage | 
has been planted in flax, for which | 
there is a good demand in this. 
country, and the cotton crop will, 
in turn, be reduced by at least 
this amount. 

In regard to exports of other 
commodities, the outlook is good. 


merous strategic minerals, — in- 
cluding copper, lead zinc, tung- 
sten, antimony and vanadium. 
Oil, too, will be in demand by the 
Allies, who will, no doubt, take 
up the slack occasioned by loss of 
other customers. 
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Protective Council have already been initiated. O 
expected that whatever payments®———-——-—- 


| Solution of and concrete agree- 
ments on Peru’s economic prob- 
'lems were made after the arrival 
in Washington of that country’s 
Finance Minister, Senor Dasso, 
some weeks ago. The agreements 
| signed by Secretary Hull and Fi- 
nance Minister Dasso_ included, 
most importantly, the following: 


1. The Peruvian Amazon Cor- | 


poration was organized for the 
' purpose of hastening the produc- 
tion of wild rubber. This is be- 
ing made possible through a fund 
of $1,125,000 made available by 
| the United States for this purpose. 
| At the same time, the Rubber Re- 


f course, it is to be | 


(Special to The Financial Chronicle) 


| BELLEVILLE, 
|Hemann has become associated 
|with Selected Investments Com- 


pany, 


|a Manager of the local office of 
|Giger & Co. 


(Special to The Financisl Chronicle) 


BOSTON, MASS. — Walter F. 
| Stevenson has been added to the 
staff of Raymond & Co., 35 Con- 
\gress St. Mr. Stevenson in the 
past was with Christianson, Mac- 
|Kinnon & Co. 


(Special to The Financial Chronicle) 


ILL.— John L. 


135 South La Salle St., Chi- | 
'cago. Mr. Hemann was previously | 


serve Company agreed to pur-| 
chase all of Peru’s rubber produc- |. CHICAGO, 


tion for five years. Pennington, 
2. Agreement for the purchase | ¥©@TS with Patterson, Copeland & 


of Peru's surplus cotton by the Kendall, Inc., and Halsey, Stuart 


Commodity Credit Corporation, = ene oe mie 
previously referred to. At the South. La Salle St ' . 
same time, Peru agrees to reduce | . 

cotton plantings and to increase 


d ti f th . (Special to The Financial Chronicle) 
— eee) CENCINNATE, O; — Getttiih 2B. 


3. The establishment of a $25,-|Dye is now with Merrill Lynch, 


000,000 credit to Peru through the | Pierce, Fenner & Beane, Union 
Export-Import Bank to be used to — Co. Building. Mr. Dye was 
assist the financing of purchases | Previously with Otis & Co. 
of United States materials and} 
equipment for productive public | (Special to The Financial Chronicle) 
works projects, and the develop-| LOS ANGELES, CALIF.—Ellis 
ment of agricultural, mineral and| W. Johnson, formerly with Dean 
industrial production useful in| Witter & Co., has joined the staff 
hemispheric defense. |of Merrill Lynch, Pierce, Fenner 
4. An agreement to send to|& Beane, 523 West Sixth St. 


(Continued on Page 1944) 


Chicago Chapter A. |. B. 
Elects Foster President “°"* S*vnss Bank Builcing. 


The election of W. Leland Fos- | (Special to the Financial Chronicle) 


(Special to The Financia) Chronicle) 





|Harrison Logan has become con- 


ILL. — Robert B. | 
formerly for many | 


| PASADENA, CALIF. — James 
inected with Hill, Richards & Co., | 


| Building. 


(Special to The Financial Chronicle) 


TOPEKA, KAN.—William L. 
|Hamilton has become affiliated 
with Elmore, Heath & Co., Cen- 
tral Building. 


In Armed Forces 


_ Floyd D. Cerf, Jr., of Floyd D. 
Cerf Company, 120 South La Salle 
Street, has enlisted in the United 
States Naval Coast Guard. He is 
located at the U. S. Coast Guard 
Training Station in Company F, 
at Curtis Bay, Md. He expects to 
remain there about a month and 
then leave on active duty. 


Francis O. McDermott, a mem- 
ber of the Chicago Stock Ex- 
change for more than 18 years, 
has been commissioned a Lieu- 
tenant in the Naval Reserve as an 
|}aviation volunteer specialist. He 
has left Chicago for a 30-day spe- 
|cial indoctrination course at the 
|naval academy at Annapolis. 
| 
| Daniel Zick, Farwell, Chapman 
|& Co., 208 South La Salle Street, 
|has been commissioned a First 
Lieutenant in the Air Corps and 
is stationed at Miami Beach, Fla. 
| Henry Beissner, Jr., formerly a 
partner in Moroney, Beissner & 
_Co., Esperson Building, Houston, 
_Tex., has retired from the firm, 
‘having volunteered his services 
| to the WWavy, in which he is now 
'a Lieutenant, junior grade. 


—— - 


Swift Is Now With 


Thomas 


| Brailsford, Rodger & Co. 

| (Special to The Financial Chronicle) 

| CHICAGO, ILL. — Thomas L. 
| Swift has become associated with 


'ter as President of the Chicago|_ PASADENA, CALIF.—Andrew | Brailsford, Rodger & Co., 208 
Chapter of the American Insti- | Boyd has been added to the staff | South La Salle Street, members of 


‘tute of Banking is announced.|0°f Merrill Lynch, Pierce, Fenner | the Chicago Stock Exchange. Mr. 


Mr. Foster is associated with the|& Beane, 523 West Sixth St., Los 


Among these are sugar and nu-| 


Federal Reserve Bank of Chi- 
cago. 


| Trust. Co. has been elected Vice- 
|President of the Chicago Chapter 
and Frank C. Cole of the Amer- 
‘ican National Bank & Trust Co. 


|was elected Treasurer. 


| which also states that new di- 
(rectors of the chapter include 
Howard J. Johnson, American 
|National Bank & Trust Co.; Ed- 
| ward J. Kucera, Pioneer Trust & 
|Savings Bank; Kenneth G. Mor- 
'ton, First National Bank; Lester 
'J. Norvell, Continental Ibinois 


National Bank & Trust Co.; Theo- | 
|dore O’Bryan, The Northern Trust | 


|Co.; Arthur E. Urick, Harris Trust 


|& Savings Bank, and George Mc- 
Cament, Federal Reserve Bank of | 


Chicago. 


This is| 
learned from the Chicago “Jour- | 
/nal of Commerce” of May 15 (in| 
|its column by Nancy MclInerny) | 


Angeles. 


It is further made known | 
| that Andrew J. Paine of the Con- | 
'tinental Illinois National Bank & 


(Special to The Financial Chronicle) 
PORTLAND, ME.—Ralph G. 
Libby has become associated with 
J. Arthur Warner & Co., Chap- 
‘man Building. Mr. Libby was 
|previously with Baldwin & Co., 
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Swift was formerly with J. H. Bell 
|& Co. and Taylor, Duryea & Co.; 
_prior thereto he was an officer of 
Drum & Co. 


Veteran Is Back In Army 


CINCINNATI, OHIO — George 
H. Kountz, Manager of the Mu- 
nicipal Department of Einhorn & 
Co., Dixie Terminal Bldg., has 
been commissioned as a Captain 
in the Army Air Corps. 

In World War I, Kountz served 
as a Sergeant in Co. F, 147th In- 
fantry in France and Belgium, 
and was awarded the Silver Star, 
the Order of the Purple Heart, 
'and the Verdun Medal. 

Captain Kountz, who has been 
in the bond business for the past 
|20 years, is married, and has a 
| ten-year-old son, Dick. He is to 
‘report for duty in Washington on 


'May 27. 
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“Peace” rumors sweeping the 
Street. In the past everybody 
was concerned with war; they | 
are now worried about peace. | 
Market sell-off due to tech-| 
nical factors, not news. Con- | 
sider near reaction “buy” | 


point, not warning signal. | 
By WALTER WHYTE | 


Wall Street is a strange | 


place. 


ae uk ae 


Before the war everybody | 
went around with glum faces, | 
worried about what the mar- | 
ket would do if war would 
come. When it finally did | 
come everybody was troubled 
about what stocks to buy. 
Finally, after due delibera- 
tion, the general consensus | 
was that the favorites of 
World War I were the ones to 
buy. So right away the steels, 
coppers, airplanes and other 
immediate beneficiaries of the | 
hostilities began running up 
like mad. 


te 


Then the Street started 
thinking about what would 
happen if the United States 
got into it. Well, today we are | 
in up to here. But the war 
babies of yesterday are the 
neglected orphans of today. 

x * a 


As this is being pounded 
out on the typewriter, the 
Street has a new worry. This 
time it is Peace. Now every- | 
body wants to know what will 
happen to securities if hostili- 
ties cease sooner than ex- 
pected. This leads to other 
thoughts. A_ problematical | 
peace is, according to rumors, | 
just around the corner. Re- 
markable how the Street, with | 
hardly enough business to. 
open its doors mornings, gets 
all excited about a mythical 
“peace.” 
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On what this latest peace 


'by the way, not a military ex- 


doing all right. And so far as 
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If anybody thinks that such | 
a condition is in the imme-| 
diate offing in Hitler’s Ger- | 


many, they are mistaken. | 





Time and again I have read | 


tion gas, rubber, etc., etc. 
Well, up to the time the Nazis 
ran into the Red Army, which 


| tions of the market, and away 
| from the reorganization list which 
had pretty well monopolized at- 
| tention for a year or more. 


pert thought much of, she was | 


RAILROAD SECURITIES 


_RAILROAD SECURITIES | 
| < agi | The general defaulted rail market has been in the doldrums for | 
'“expert” opinion about how | about a month, with volume of trading off sharply and the usual 


Germany could not start a| trading favorities fluctuating in a fractional range. 


| war, or fight it long, because | not entirely unexpected and many rail men are of the opinion that 


of efsate’ hintetial< oil: avia | the overall tone may not show any significant change for another 
’ ’ 


| two weeks toa month. There have been two factors tending to focus 
| speculative interest on other sec-®——— ’ 
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Railroad 


military experts go, it doesn’t 
take much of a memory to 
recall the chauvinistic fore- 
casts of our own officials in 
the Army, Navy and on the 
floor of Congress, who were 


| For one thing, there has been at aniz ; 
| least a partial clarification of the Reorg . ation VAN TUYL & ABBE 
| probable 1942 corporate tax pic- Securities 


_ture, and it is now fairly obvious 
'that the final bill will lay the 
| greatest stress on drawing off ex- 
,cess profits. It will, therefore, 
_work less of a hardship than the 
| original Treasury proposals on 
| public utilities and selected in- 
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/market is beginning to slip 
off from its highs. That this | uninformed sources to “beware of 


to the ones already recom- | 


so busy pooh-poohing the qustrials with a favorable in- 
Japs and ‘the possibility. of.| vested capital base. Many invest- 
being embroiled, that when | °S and speculators who had pre- 


: viously been switching from these 
war finally came, we were | utility and industrial equities into 


caught with our breeches at/ reorganization rails as a tax 
half mast. / haven, and who have seen their 
x 'former stocks sell off mory in 
: | the interim have been switching 

The same is true of the | back with substantial profits. 
stock market, though to a| The second factor is that some- 
lesser degree. _ With peace| what of a “peace” psychology has 


murmurs all around us, the| been developing ever since the 
J | beginning of spring, and buyers of 


| rails have long been cautioned by 


* nt 


reaction is normal, as a recog-| the railroads in a post-war eco- 
nition of previous resistance | "°™Y- Neither of these factors is 


2 as : | expected to be a market consider- 
levels, is blithely ignored. | ation for very long. Considering 


People who buy and sell the magnitude of the war effort 
securities, always want) it must be obvious that further 


reasons. " : . : 
ings are inevitable in future tax 


these are, the better reception pijis) and the steady paring of 
they get. | dividends, already very much in 
* * % evidence, will have a sobering ef- 


fect on equities. At the same time, 
any rational appraisal of the sta- 
' tus of reorganization bonds proves 
them to be outside the “war baby” 
class. Reorganizations have been 
set up on the basis of severe de- 
pression earnings with capitaliza- 
tions deemed impervious to any 
post-war deflation. In fact, when 
contemplating the post-war po- 
tentialities, it is difficult to con- 
ceive of a safer haven for invest- 


Yes sir, Wall Street is a 
strange place. | 


ste 
at 


x 
Last week I went out on a/| 


limb and advised the pur-| 
chase of two additional stocks | 


mended. But in spite of the) 
recommendation, I warned 
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at substantial concessions below cooks spetrcnine-~ intevested 
prevailing levels for coupon bonds . ee 
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| Court decision by June 1 on peti- 
| tions for rehearings in the “St. 
eras ot ; Paul” and “North Western” cases. 
the new capitalizations allowed | While none of these prospective 
by the Commission. Such remedial | developments will have as broad 
legislation will relieve the roads | significance as the tax legislation, 
from the threat of insuperable ex- | each will have some significance 
cess profits taxes inherent in pres- | as bearing on the general reor- 
ent interpretations of existing | ganization machinery, and to that 
tax laws. It will materially | extent will have an influence on 
strengthen the position of the pro-| the entire market. It is on these 
posed new equities and should ex- | bases that railroad analysts ex- 
pedite a number of reorganiza-| pect a broadening of the interest 
tions where, as in the case of! in the general list during the next 
Misosuri Pacific, opposition of| few weeks, bringing to an end the 
junior creditors has _ centered} ynhealthy selective, and largely 
mainly around the inequitable tax “rumor,” market experienced in 
burden faced by the reorganized | the recent past. 

company. 











talk is based is beyond me. that prices were then ap- 
That a great deal of it is based | proaching a level from which 
on Axis propaganda is prob-|a sell off was indicated. So 
able. That some of it is due far the sell off has not been 
to wishful thinking, is also| serious. I doubt whether, 
true. That the failure of the | based on recent action, it will 
much vaunted German war be. But some side slip is in 
machine to get going against the offing, ‘whether’ it be 
the Red Army, is also partly | caused by news or be just a 
responsible. Yet the failure | technical manifestation. 

of an offensive, or the success | 8 ® 

ef one, doesn’t make for an! At this writing you: still 
early peace. Wars are not be- hold. the -following _ issues: 
gun or ended on battlefields. Atchison at - 354; Interna- 
They start and end frequently-| tional Harvéster 43; Union 
on economic fronts. Germany Carbide 59 and Western Union 
didn't lay down its arms in| at 2514. Their critical levels 
1918 because its armies were still hold. and. until they are 
defeated ‘in the field. It was violated: the advice to retain 
the breakdown of- civilian ll positions continues in ef- 


morale, brought about by | fect. 








x a: * 


economic pressure, that he two stocks recom- 
brought that war to anend. | | 


| (Continued on Page 1938) 


ment funds than reorganization 
securities’ whose present prices 
largely, or wholly, represent new 
bonds they are to receive. 

At the same time that there 
have been developments tending to 
attract buying attention to other 
sections of the list, there has been 
little constructive news of a spe- 
cific nature bearing on the reor- 
ganization. picture.. There have 
been no important interest re- 
quests lately, no important plans 
have been completed by the Com- 
mission, and there have been no 
court decisions bearing on reor- 
ganization procedure. This news 
stalemate is apt to. .be_ broken 
shortly. 

The most important potentiality 
and one which should stimulate 
the entire list, is on the question 
of the invested capital base to be 
allowed reorganization roads. In- 
formed. quarters leok for legisla- 
tive action on-this point some 


‘time in June. Action is generally 


expected to be favorable for the 
carriers, providing for -an_ in- 


| vested capital base independent of 





Other potential reorganization | 


developments ‘looked for in the 
near future include District Court 
decisions on the ’Frisco and “Rock 
Island” plans, a final Commission 
plan for Denver & Rio Grande 
Western, court confirmation of 
the Missouri Pacific plan on the 
basis of the creditor vote, a sub- 
stantial interest request by “New 
Haven” and, possibly, a Supreme 
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Tourist Gas Ration Cut. 


The Canadian Legation in 
Washington announced on May 12 
that Canada would reduce the 
gasoline ration for American 
tourists entering that country, be- 
ginning May 15. This is the date 
that rationing of gasoline begins 
for nearly 9,000,000 motorists in 
17 Eastern States. It is stated that 
the new Canadian regulations, is- 
sued by Oil Controller G. R. Cot- 
trelle, will abolish the 20-unit 
coupon book which permits tour- 
ists in Canada for more than 48 





‘hours to buy 100 gallons of gaso- 


|line and allows them to obtain 


| 


| 


a ration book with four coupon 
units sufficient to buy 20 imperial 


gallons. 


| 
| 


| Rust, 61 Broadway, 


Defaulted RR Bond Index 


The defaulted railroad bond in- 
dex of Pflugfelder, Bumpton & 
New York 


_ City, shows the following range 


| for. Jan. 1, 1939, to date: High— 


140%, low—14%4, last—37. 
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AMERICAN CYANAMID 
COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
19, 1942. declared a quarterly divi- 
dena of 1%% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Preference Stock of the 
Company, payable July 1, 1942 to 
the holders of such stock of record 
> ee close of business June 12, 





COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
19, 1942, declared a quarterly divi- 
dend of fifteen cents (15¢) per 
share on the outstanding shares of 
the Class ‘‘A’’ and Class “‘B’’ Com- 
mon Stock of the Company. pay- 
able July 1, 1942 to the holders of 
such stock of record at the close 
of business June 12, 1942. 


W. P. STURTEVANT, 
Secretary. 






































A dividend of thirty-seven 
and one-half cents (37'2¢) 
per share on the Common 
Stock of this Corporation 
was dec'ared payable June 
15, 1942, to stockholders of 
record May 29, 1942. 


Checks will be mailed. 


TREASURER 


Philadelphia, Pa. 
May 15, 1912 


MAKERS OF PHILLIES 














ELECTRIC BOAT COMPANY 


33 Pine Street 
New York, N. Y. 


The Borrd of Directors has this day de- 
clared a dividend of fifty cents per share on 
the Capital Steck of the Company, payable 
June 10, 1942, to stockholders of record at the 
Close of business My 27, 1942. 


Checks will be mailed by Bankers Trust Co., 
N. Y., Transfer Agent. . 


a 


H. A. G. 


May 15, 1942. 





THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a divi- 
dend of Fifty Cents ($.50) 
: per share on the Common 
Stock, payable June 30, 1942, to stockhold- 
ers of record at the close of business on 
June 9, 1942. Checks will be mailed. 

H.C. ALLAN, Secretary and Treasurer. 


Philadelphia, May 15, 1942. 





OFFICE OF 
LOUISVILLE GAS AND ELECTRIC COMPANY 
CHICAGO ILLINOIS 

The Board of Directors of Louisville Gas and 
Electric Company (Delaware), at a meeting 
held on May 15, 1942, declared a quarterly 
dividend of thirty-seven and one-half cents 
(37\2c) per share on the Class A Common Stoeck 
of the Company, for the quarter ending May 
31, 1942, payable by check June 25, 1942, to 
stockholders of record as of the close of busi- 
mess Msy 29, 1942. 

At the same meeting a dividend of twenty- 
five cents (25c) per share was declared on the 
Class Common Stock of the Company, for the 
quarter ending May 31, 1942, payable by check 
July 28, 1942, to stockholders of record as of 
the close of business May 29, 1942. 

G. W. KNOUREK, Treasurer. 





OF NORTHERN STATES 
(WISCONSIN) 


Illinois 


OFFICE 
POWER COMPANY 


Chicago 


The board ef directers of Northern States 
Power Company (Wisconsin), st a meeting 


‘ sake Railroad Company has been detlare@ payable 
held May 12, 1942, doclared a dividend of one | june 26, * 1942. 
{te close of. business June 2; 


and one-quarter per cent (1'4%)) per share 
on the Preferred Stock of the Company, pay- 


able by check June 1, 1942, to stcekhol!ders of »mary Stcck has been declared payable June | fifteen cents (15c) per share .was declared.by, 


record as of the clese of business May 
1942, for the quarter ending May 31, 1942. 


N. H. BUCKSTAFF, Treasurer. 


20, 


DIVIDEND NOTICES 





Imperial Oil Limited 


NOTICE TO SHAREHOLDERS AND THE| 
HOLDERS OF SHARE WARRANTS 
NOTICE is hereby given that a semi-annual 
dividend of 25c per share in Canadian cur- 
rency, has b2en declared, and that the samc | 
will be payable cn or after the Ist day of | 
June, 194z, in respect to the shares specified in | 
any Bearer Share Warrants of the Company ol 
the 1929 issue upon presentation and de.ivery of 

coupons No. 57 at: 
THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada 

The payment to Shareholders of record at | 
the close of business on tme 18ch day wu May, | 
i942, and wnoose shares are represented by 
registered Certificates ci tne 1929 issue, Wi 
be made by cheque, mailed from the offices 
of the Company on the 29th day of May, 1942. 
The transfer books will be closed from the | 
19th day of May to the 30th day of May, 1942, | 
inelusive and no Bearer Share Warrants wits | 
be ‘‘split’’ during thst period. 
The Income Tax Act of the Dominion of 
Canada provides that a tax of 15° shal be | 
imposed and deducted at the source on all | 
dividends payabie by Canadian debtors to non- 
residents of Canada. The tax will be deducted | 
from all dividend cheques mailed to non-resi- 
dent shareholders and the Company’s Bankers | 
will deduct the tax when paying coupons to or 
for account of non-resident shareholders. 
Ownership Certificates must accompany all 





dividend coupons presented for payment by 
residents of Canada. 

Shareholders resident in the United States 
are advised that a credit for the Canadian tax 
withheld at source is allowable against the | 
tax shown en their’ United States Federal In- | 
come tax return. In order to claim such credit | 
the United States tax authorities require evi- | 
dence cf the deduction of said tax, for which | 
purpose Ownership Certificates (Form No. 601) | 
must be completed in duplicate and the Bank | 
cashing the coupons will endorse both weed 
with a certificate relative to the deduction and 
payment of the tax and return one Certificate | 
to the Shareholder. If Forms No. 601 are not | 
available at local United States banks, they can | 
b> secured from the Company’s office or the | 
Royal Bank of Canada, Toronto. 


Under existing Canadian Regulations: 
(a) Payment of this dividend to residents of | 
enemy or enemy cccupied countries is pro- 
hibited. 

(b) Payment thereof to residents of other | 
portions of Continental Europe or of the French 
smpire and China is prohibited but such resi- 
dents may direct the deposit to their credit 
in a Canadian Bank of all amcunts payabie 
«o them. 


(c) Other non-residents of Canada may con- 
vert this dividend at current Canadian Foreign 
Exchange Control rates into such foreign cur- 
rencies as are permitted by the General R2gu-a- 
tsons of the Canadian Foreign Exchange Control 
Board. Such conversion can enly be effected 
threugh an Authorized Dealer, i.e., a Canad.an 
Branch of any Canadian Chartered Bank. 


Shareholders residing in the United States 
may convert the amcunt of the current dividend 
into ‘United States currency at tne official 
Canadian Foreign Exchange Control rate by 
sending at their cwn risk and expense, cou- 
pons, or dividend cheques properly endorsed, to | 
The Agency of The Royal Bank of Canada, 68 
William Street, New York City, which will ac- | 
cept them for cclilection through an authorized 
dealer, or direct to any authorized dealer of the | 
Canadian Foreign Exchange Control Beard. 


Shareho'ders residing in countries other than 
the United States to whom payment is not pro- 
hibited as above noted may convert the amount 
of the current dividend by sending at their | 
own risk and expense, coupons, or dividend | 
cheques properly endorsed to The Royal Bank | 
of Canada, King and Church Street Branch, 
Toronto, Canada, or to any other authorized 
dealer or to The Agency of The Royal Bank | 
of Canada, 68 William Street, New York City, 
U. S. A., with a request for a draft in such 





TAYLOR, Treasurer | 


foreign currency as is permitted in settlement 
of same, but they should first satisfy themselves | 
that this action is not prohibited by the For- | 
Exchange Ccntrol Regulations of the | 
which they reside. 


By order of the Beard, 

W. J. WHITLING, Secretary. | 
Street, | 
Canada. | 
1942. 


eign 
ecuntry in 


56 Church 
Toronto 2, 
15th May, 
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| 
Magma Copper Company | 

Dividend No. 79 
On May 19, 1942, a dividend of Fifty Cents 
per share was declared on the capital stock of | 
Magma Copper Company, payable June 15, | 
1942, to stockholders of record at the close of 
business May 29, 1942. 


H. E. DODGE, Treasurer. | 








The United Gas and | 


Electri i 
ectric Corporation | 
One Exchange Place, Jersey City, New Jersey | 
May 13, 1942. | 
The Beard of Directors this day declared | 
& quarterly dividend of one and three quar- | 
ters per cent (1347) on the Preferred Stock | 
of the Corperation, payable June 20, 1942, | 
to steckholders of record June 5, 1942. | 
J. A. McKENNA, Treasurer. | 





KENNECOTT COPPER CORPORATION | 
120 Broadway, New York City 

Mz-y 19, 1942. 

A cosh distribvtion of twenty-five cents | 
(25c) a share and a special cash distribution of | 
twenty-five cents (25c) 2 share haye voday | 
been declared by Kennecott t Corpora- 
tion, payable on June 30, 1942, to stockholders 
ef record at the close cf business on May 


29, 1942 
A. 8. CHEROUNY, Secretary. | 








i THE ALABAMA GREAT 
RAILROAD COMPANY 


SOUTHERN 


Washington, D. C., Mzy 26,. 1942. 


A dividend cf $4.50 per share on the Pre- | 
ferred Stock of The Alabama Great Southern | 


to steckholders of record 
1942. . 
A dividend of, $4.50 per share on the Ordi- 


at 





26, 1942. to stockholders of record at es 
clese cf business June 2, 1942. 
C. E. A. McCARTHY, 
Vice-President and Secretary. ‘ 


'cial banks to take a substantial 
|portion of this financing. 


of 
| Stamps. 


| Executive Order dated March 26, 
/1942 followed by Regulation V, 


'U. S. Maritime Commission to 


whose credit 


the Commission declares, and pro- 


; at the close of business Jine 10; 





Bank and Insurance Stocks 


This Week — Bank Stocks 


Further study of the earnings outlook for banks under the pro- 


| posed 24% normal tax and 16%.surtax confirms the probability of 


maintained or even moderately, better earnings, depending on the 


Volume expansion in holdings 
banks are volume-minded or not, 


| volume expansion in earning assets, over ‘the next year or so. 


of Government securities, whether 
appears inevitable in view of the 





_magnitude of the War financing® 


needs of the Treasury. With a 
deficit of $33,000,000,000 to finance 
for the 1943 fiscal year, the Treas- 
ury will have to rely on commer- 


How 
much will depend on the amount 
of financing placed with ‘non- 
commercial bank investors, in- 
cluding wage-earners. through 
voluntary or even compulsory 
wage deductions for the purchase 
War Savings Bonds. and 


The Economie Policy Commis- 
sion of the American Bankers 
Association estimates that the 
commercial banks will take about 
$22,000,000,000 of the deficit. fi- 
nancing. This compares with total 
earning assets of $51,000,000.000 
for all commercial banks in’ the 
U. S., of which the sixteen New 
York City reporting member 
banks alone have about $12,000,-., 
000,000. 

In addition to Government se- 
curities, loans for defense: work: 
may be stimulated sharply by the! 


authorizing the War Department, 
the Navy Department and the 


guarantee bank loans made to 
firms working on contracts. and 
sub-contracts on Defense produc- 
tion. This regulation and _ the 
Executive Order are designed. to 
supply through banks.the credit 
needs of many manufacturers 
rating ordinarily 
would not be good, but which is 
fortified by the Government 
guarantee. 

Faced with this volume outlook, 
inhibitions against expansion 
must go. The FDIC has.indicated 
that merely because the. ratio of 
capital funds to deposits and earn- 
ing assets is less than 10%, it will 
not be concerned, provided. the 
quality of bank assets remains 
high. The Economic Policy Com- 
mission calculates that the estim- 
ated expansion in Governments 
would reduce the capital ratio 
from 9.9% June 30, 1941 to, 8:1% 
June 30, 1943, and. the’ capital 
ratio to earning assets, from 14.3% 
to 10.2%. 

But, since the increased earning 


Central-Penn National Bank 
Corn Exchange Nat’! Bk. & Tr. Co. 
Fidelity-Phila. Trust Co. 
Girard Trust Co. 

Penna. Co. for Ins. on Lives etc. 
Philadelphia National Bank 
Phila. Transportation Co. 


3-6s 2039, Ptd. & Common 


H. N. NASH & CO. 


1421 Chestnut Street, Philadelphia 
Phila. Phone New York Phone 
Locust 1477 HAnover 2-2280 
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‘sion multiple of about 5:1, this 
would support theoretically a 
mere $3,000,000,000 expansion, 
compared to the $22,000,000,000 in 


of Governments). 
The Treasury, therefore, must 


Jlarger excess reserves for New 
York City banks. 


Governments would not make it 
‘interesting to banks to have to 
Borrow -reserves at the Federal, 
where the borrowing rate on ad- 
vances secured by Governments is 
1%. 

Assuming, therefore, 
jmpediments to volume expansion 


of New York City banks could 
show moderate improvement over 


taxes. 


should take one-fourth of the 
$22,000,000,000 in Governments 
(not an extreme estimate), of 


after 40% taxes, the $33,000,000 
additional gross would amply off- 
rset the effect by heavier taxes of 
estimated 15% reduction in pres- 


$89,000,000. 
Even if the New York City 
banks 





assets would consist mainly of} 


Government securities, the decline 
in bank ratios would not indicate 
impaired soundness of the banks, 


poses that the effect of the re- 
duced ratios be allowed for by 
selling medium and_ short-term 
Governments to the banks. 

And the normal peacetime legal 
restrictions on national bank 
loans, that they should not exceed 
10% of capital and surplus, will 
not be applied to loans under 
Regulation V. 

In view of both the pressure for 
volume expansion in War securi- 
ties and loans, and the official 
release from peacetime’ investing 
limitations, individual banks must 
and are as a patriotic necessity 
participating to the fullest in‘ the 
War effort. Nevertheless, it is 
apparent that banks must have 
the excess reserves with which to 
expand earning assets further for 
the War effort. ‘ i 

Excess reserves, for example, 
of New York City banks are- down 
to $535,000,000, the lowest since 
March 9, 1938. At present expan- 


THE YALE & TOWNE MFG. CO.* 
On May 19, 1942, a dividend  No.207 ‘of 





the Board of Directors out of. past earnings, 
payable July 1, 1942, to stoekholders of recor 
19427 °° oe 


present low excess reserves—the 
improved gross would on the 
above basis be $18,000,000, or still 
about twice the $9,790,000 effect 
of a 15% estimated reduction of 
operating earnings caused by a 
40% tax scale. 

To the extent that the New 
York City banks took more Gov- 
ernments, or improved their yield 


New York City banks are 12% of 
earning assets and 9.7% 
posits. A’ $5,500,000,000 expansion 
in Governments would mean cap- 
‘ital. ratio of 85% of earning 
‘assets, which would then consist 
of about three-fourths in Govern- 
ments,- of medium-term matur- 
ities. 

The question arises: should 
dividends be reduced, in order to 
absorb the effect of the higher 
taxes;.and- any net earnings im- 
provement from. expansion then 
bbe added to the ploughed back 
‘earnings? It is obvious that no 
‘amount of ploughed back earnings 
is -going.to holdup the capital 
ratio in.the face of mounting vol- 
}ume of-earning assets required by 
the War effort. 

. “In view: of this, why reduce 





F. DUNNING, Secretary. 


dividends when volume expansion 


‘Governments alone available for | 
all banks (New York banks as a| 
group are normally heavy buyers) 


sooner or later reduce reserve re- | 
quirements or otherwise provide | 
With combined | 


normal and surtax scale of 40%, | 
the net return on medium term | 


that no| 


‘exist, it is probable that earnings | 


the next year despite heavier | 


For example, if New York City | 


medium term maturity, yielding | 
average of say, 1% gross and 6% | 


rent operating earnings of about 


took only $3,000,000,000 
more in Governments—the indi- | 
cated expansion power of their | 


‘on them, the above improvement | 
in earnings could be bettered. 
At present, the capital ratios of | 


of de-| 
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Australia and New Zealand 


BANK OF 
| NEW SOUTH WALES 


(ESTABLISHED 1817) 


| Paid-Up Capital 
| Reserve Fund 
Reserve Liability of Prop. 


6,150,000 
8,780,000 


£23,710,000 
Aggregate 30th ate 
Sept., 194 2£150,939,354 
SIR ALFRED DAVIDSON, K.B.E., 
General Manager 
Head Office: George Street, SYDNEY 


Assets 


The Bank of New South Wales is the oldest 
and largest bank in Australasia. With over 
870 branches in all States of Australia, in 
New Zealand, Fiji, Papua and New Guinea, 
and London, it offers the most complete 
and efficient banking service to. investors, 
traders and travellers interested in these 


countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 
Agency arrangements with Banks 
throughout the U. 8. A. 


Elected Director 

Frederick L. Schuster, Vice- 
President of the Lehman Corpora- 
tion, has been elected to the 
Board of Directors, it was an- 
'nounced today by Robert Leh- 
man, President. Mr. Schuster has 
| been associated with the Lehman 
Corporation since its formation in 
1929 and for the past five years 
has been in charge of Economic 
Research for the firm of Lehman 
Brothers. 


Lehman Corporation is one of 
the largest of management type 
Investment Trusts and reported 
on March 31 of this year net assets 
of $49,000,000. In addition to Rob- 
ert Lehman and other partners 
of Lehman Brothers, the Board 
of Directors includes Wendell L. 
Willkie, Dwight F. Davis, Thomas 
A. Morgan, Herbert P. Howell, J. 
Herbert Case and I. J. Harvey, Jr, 





Calif. Business High 

| Business activity in California 
during April maintained the high 
‘level of recent months, according 
|'to the Current Business Outlook 
| just released by the Wells Fargo 
'Bank of San Francisco. The Wells 
Fargo index of California busi- 
ness (in which 1935-39 equals 
100) stood at 194.7 in April, as 
compared with 195.4 in the pre- 
'ceding month and 142.7 a year 
ago. 





| 
| 





in medium term Governments is 
likely to offset higher taxes and 
leave a margin for other costs? 
Many bona fide investors in bank 
stocks who have retained their 
shares because of their need for. 
steady income—especially insur- 
ance companies and trust benefi-. 
ciaries — are not primarily inter- 
ested in growth in book value, 
from larger ploughed back earn- 
ings, as is evidenced by prevailing 
large market discounts of book 
values. The June dividend meet- 
ings of banks, therefore, are 


awaited with particular interest 


. for indications of bank policy on 
| dividends. 
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The Securities Salesman’s Corner 














Making Every Action Important Will Increase Sales 


Some years ago it was our good fortune to know one of the most 
successful Life Insurance Agents in the country. For five days out 
of the week this fellow virtually ate, breathed, and slept life insur- 


ance. 


The other two days he played just as hard as he had worked 


on the other five. Out of all the lessons in selling intangibles that we 
learned from him probably one thing stands out more clearly than 


any of the rest. 


Every Thing He Did Was 
Important 


The point we are attempting to 
bring out is that whether we are 
Selling securities, life insurance or 
fish hooks, it is just as important 
as we ourselves believe our job 
to be. For some of us, selling se- 
curities is just an indifferent sort 
of task from which we gain a 
livlihood. For others, every day 
is another challenge. Each inter- 
view is an opportunity. Each new 
client is one more building block 
in our own particular edifice. 
Each mistake is something to be 
corrected and every scrap of 
knowledge about our work is dili- 
zently to be collected. It is our 
belief, that contained in these 
two widely divergent attitudes 
toward our work, lies the reason 
for the fact that many securities 
salesmen are still doing an excel- 
lent volume of business and on 
the other hand there are some 
who can barely earn a living. 


As a typical illustration of the 
value of this attitude of making 
every action important, we well 
remember how our life insurance 
friend once made a very substan- 
tial sale. We see here why he 
could make sales of $100,000 
while many other salesmen would 
have missed an opportunity, or at 
best, sold only a small policy. 


During the course of a dinner 
party a certain wealthy lady 
friend turned to him and asked 
him about life insurance. Instead 
of picking up a conversation right 
at that time he tactfully arranged 
that he should call her for an ap- 
pointment. Now this in itself is 
nothing new to any experienced 
salesman. It is academic to pick 
the right time and place to dis- 
cuss’ business. The important 
sales lesson here is that he was 
able to arrange the appointment. 
What was an idle question on the 
part of his friend became a mat- 
ter of importance to her. It be- 
came important because this life 
insurance salesman didn’t talk 
cash values, dividends, settlement 
options or “die to win.” With 
him, life insurance was a living 
thing, an important thing, some- 
thing to be placed among one’s 
most cherished possessions and 
because it was so he said the right 
thing to his friend so as to give 
her the impression that here was 
something she really ought to 
talk about at his office or her 
heme because any thing so im- 
portant was worthwhile discuss- 
ing seriously and not in a casual 
manner when they were socially 
enjoying themselves at a dinner 
party. 

Isn’t there an old saying, some- 
thing to the effect that two boys 
were busily engaged laying brick, 
one was asked what are you do- 
ing, and he answered “building a 
cathedral.” Probably the other 


fellow remained a brick mason 
all his life for all he said was 


y 











“can’t you see for yourself, I am 
laying brick!” 


cs 8 
Canadian Industrial 
s ® s s 

Activity Remains High 

General industrial activity in 
Canada remains unchanged at a 
high level, according to the Cana- 
dian Bank of Commerce = of 
Toronto, which states that their 
index has continued for the third 
consecutive month to register 164 
(1937100). “The percentage of 
current factory capacity - utilized 
fell from 115 at mid-March to 114 
at mid-April, the downward trend 
sccurring mainly in the heavy 
iron and steel industries owing to 
further plant expansion and reor- 
ganization,” the bank’s' report 
continued, adding: 

“Our wage payroll index for 
March was 190 (1937100), an in- 
srease of 7% over February and 
of 23% over March, 1941. As com- 
pared with a year ago the in- 
creases were 28% for both manu- 
facturing and trade, with one of 
17% for transportation and minor 
decreases for the other categories. 
The most striking inerease over 
February was that in trade pay- 
rolls- (comprising wholesale, re- 
tail and service trades), namely 
27%. 


“The activity of the food group 
was slightly upwards, chiefly in 
flour and cereal products. In the 
clothing group there was a 
marked rise in the output of 
men’s clothing (partly seasonal 
and partly on Government order), 
with minor rises in footwear, 
men’s furnishings, cottons and 
woolens. Less activity is shown 
in the pulp and newsprint sec- 
tions. 

“A moderate decline is recorded 
in the automotive trades, some 
units not having yet. completed 
the retooling necessary for full 
conversion to Government orders, 
but the present level of activity 
as a whole is considerably higher 
than in the autumn of 1941. Gains 
are reported in every branch of 
the other iron and steel trades, 
notably in the heavy section. 


“Planting in the Prairie Prov- 
inces has been delayed by wet 
weather, with rainfall late in 
April of very heavy proportions 
in Saskatchewan. Seeding, how- 
ever, is quite well advanced in 
the driest areas, southern Alberta 
and southwestern Saskatchewan: 
The spring moisture is well above 
normal in Saskatchewan, a most 
welcome condition in view of the 
less-than-average pre-season ' re- 
serves, while the recent rainfall 
was sub-normal in Manitoba. and 
Alberta where, however, there 
are good reserves. Taking all 
these factors into account, the 


new crop season, though late, has 
begun more satisfactorily than 
was in prospect a month ago.” 








} 


 -Our Reporter’s 
| Report 


(Continued from First Page) 


.3%% bonds sold in competitive | 


| bidding on’ Monday. 

With nine groups bidding for 
| the issue, the group headed by 
| First Besten Corporation and 
_ the Mellon Securities Corpora- 
| tion teok down the bonds at a 
: price of 101.68. 


Offering publicly yesterday at 
102%4 found a heartening response, 
and the bonds were reported 

moving readily along to investors. 


Amer. Tel. 24s 


Among the interesting offerings 
this week was the secondary mar- 
keting of a block of $1,000,000 of 
American Telephone & Telegraph 
Company 2°%4s of 1970. ; 

This represented a portion of 
an aggregate issue of $140,000,- 
000 of the bonds placed pri- 
vately with a large group of in- 
surance companies in 1940, and 
was understood to mark the 
first public appearance of any 
part of loan. 


Major interest centered around 
the thought that in present cir- 
cumstances this operation might 
be the forerunner of similar sales 
of other utility and industrial 
loans which had been placed pri- 
vately in the last few years. 


Revenue Project Bonds 


Reports coming in over the first 
week-end of gasoline rationing in 
the East afforded a rather definite 
idea of what wartime curtailment 
of motoring, as the American 
public knows it, likely. will mean 
to the revenues of toll bridges, 
roads and tunnels over the dura- 
tion. 


That the general run of such 
obligations has maintained a 
firm undertone in face of this 
rather discouraging prospect 
must be ascribed te certain cen- 
ditions surrounding them. 

First of all few new issues of 
this type have become available 
in recent months, and now of 
course the prospect is for a dearth 
of them for several years. Mean- 
while the supply of municipals of 
other types likewise has been and 
promises to continue extremely 
light for some time to come. Many 
projects. which ordinarily would 
be financed.in the municipal mar- 
‘ket are going over until after the 
war. 


Public Service Gas & Electric 


’ As*far as ‘the corporate new is- 
sue market is concerned, there is 
nothing in immediate prospect. 


| The nearest offering now in sight 


is that of the Public Service Elec- 
tric & Gas Company first mort- 
gage 3s. 

That issue in the amount of 
$15,000,000 will be offered in 
competitive bididng early in 
‘June, and indications point to 
another highly active day for 
investment bankers. 

This issue, incidently, had also 
been slated for private placement 
until the SEC stepped in on the 
contention that a _ better price 
should..be forthcoming in open 
bidding. 


Act-Qn More FHA Funds 


The conference report on the 
bill. increasing to $800,000,000 the 
Federal Housing Administration’s 
authority to insure mortgages for 
housing .of .war workers was 
adopted by the Senate on May 18 
and .was sent to the House. The 
present. FHA limit of $300,000,000 
is said. to be exhausted. In addi- 
tion. to the $500,000,000 increase, 
the bill raises present limits on 
insured mortgages for single-fam- 
ily and multi-family home units. 

The House approved the meas- 
ure-on April 22 (as indicated in 
our. April-30 issue, page 1703) but 
due to the changes made by the 


Senate in passing it on May 6, a 








conference was required to adjust 
differences. 





Bond Series 
Preferred Stock Series 


| 
} 
| 


NATIONAL SECURITIES SERIES | 
Low-priced Bond Series 
Low-priced Common Stock Series 


‘ 
Income Series | 





FIRST MUTUAL TRUST FUND 








129 Broadway, New York :: 


Prospectuses upon request 


| 
COMMODITY CORPORATION-} capirat stock 
| NATIONAL SECURITIES & RESEARCH CORPORATION 


Russ Bidg., San Francisco 




















ment problems. 


Investment Trusts 





Men with substantial investments who are going into our armed 
forces are finding investment trusts to be the answer to their invest- 


These men will be unable to handle their own portfolios for the 
duration. Yet it is in times of rapid change such as these when secur- 
ities need the most constant supervision. 


Some provision for this 





made quickly. 

Many have turned to the in- 
vestment companies to secure the 
proper management of their 
funds. One investment company | 
reports that one of their dealers | 
has brought in half a dozen ac- 
counts in the past two weeks 
which have been divided up 
among several investment com- 
panies of different types. 

The advantages of such a pro- 
gram for the man going into the 
service are obvious. In the first 
place, he is obtaining portfolio 
management which, though once 
uncertain, has “come of age’ and 
proved its worth in recent years. 
As pointed out in this column two 
weeks ago, 25 out of 25 invest- 
ment companies outperformed the 
Dow-Jones Industrial Average in 
the period from the outbreak of 
war in September, 1939, through 
April 30, 1942. 

In the second place, through the 
use of investment companies; the 
actual number of securities held 
by the individual is reduced to a 
very small number—reducing le- 
gal problems, transfer problems, 
estate problems, tax problems— 
all of which would be difficult 
for the man “somewhere” in the 
army or “somewhere” at sea. 


In the third place, the cost of 
investment company management 
is small. The original sales “load” 
of about 74%2% often proves less 
than the cost in commissions and 
taxes of buying and selling an in- 
dividual portfolio. The manage- 
ment fee—which generally is be- 
tween % of 1% and 1% of the 
assets annually—and the fact that 
the trusts have outperformed the 
accepted market averages in re- 
cent years shows that the man- 
agement is more than good 
enough to justify this fee. 

% % ik 





The following reassertion 
was published as part of an ar- 
ticle on “The Stock Market in 
War Environment” in ‘“Perspec- 
tive,” issued by the Investment 
Management Department of Cal- 
vin Bullock. 


“The seeming paradox of deep 


a time when corporate net earn- 
ings are not far from their levels 
of the years of peace-time pros- 
perity, is to be explained of 
course in large measure as the ef- 
fort of the market to adjust itself 
to the impairment of corporate 
profits and equity values implicit 
in the conditions of an_. all-out 
war environment. Nor is any- 
thing to be gained by shutting eur 
eyes to the unpleasant fact that 
the stock market depression is 
also a reflection of a lack of in- 
vestment confidence in the future 
of our private enterprise system. 
It has become necessary, for the 
successful prosecution of the war 
effort, that the Government as- 





profits, rents, interest rates and 





depression in the stock market at, 


supervision must be made anu® 











of | 
faith in the future of our country |tpat we shall emerge victorious 





| 





private incomes—all of the basic 


economic factors except one, 
namely, wages. Many investors 
appear to hold the gloomy opinion 
that this is a preview of the state 
capitalism that will be a perma- 
nent social product of the war 
and that we are witnessing the 
end of the era of private capital- 
ism. As for ourselves, we reject 
this view. Granting that the de- 
mands of a changing world will 


lrequire a modification of our pri- 


vate enterprise system and a 
deeper penetration of government 
into the economic sphere, we be- 
lieve that there will remain great 


lareas for the exercise of private 


initiative and the profitable em- 
ployment of private capital. We 
are still too close to our pioneer- 
ing heritage in this country, we 
have retained too much of the in- 
dividualistic spirit of self-reliance 
and -enterprise, to be willing to 
embrace the enervating philoso- 
phy of state capitalism. 


“If this discussion appears to be 
wandering far from the realm of 
investment policy, let it be said 
that the answer to this problem 
is the major premise of invest- 
ment policy. If the investor agrees 


from this war with our demo- 
cratic system of government and 
our profit system of private en- 
terprise substantially intact, then 
the problem of common stock in- 
vestment becomes, as heretofore, 
that of weighing the impact of 
current economic forces on corpo- 
rate earnings and equity values.” 
7 * 


Bd 


Investment Company Briefs 


“Someone has observed that 
this country is now in somewhat 
the same position as England was 
two years ago,” says Massachu- 
setts Distributors’ “Brevits.” “It 
may be recalled that at that time 
England was completing conver- 
sion to a complete war economy. 
The tax structure was put on a 
full war basis; inflation controls 
were being established; all out 
enforcement of priorities, ration- 
ing and other such restrictions 
had begun. As a consequence, un- 
certainty as to how drastic such 


sume rigid and total control of ;measures might be and how they 
production, consumption, prices. | would affect business, profits. liv- 


(Continued on Page 1943) 
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Municipal News & Notes 
GIR EE A TERN EAMG 0 SNE TAS LEAL 


Although not unexpected, 


action of the House Ways and)| 


the! taxes in the face of heavy con- 


tributions which necessarily 


Means Committee last Friday in| must be made to the Federal 
rejecting the Treasury’s proposal; Government for war purposes. 


to tax the interest from State and | 
| type 


Activity | ated by civilian defense needs and 


local securities, was a heartening 
factor in the market. 


was increased in some measure| added demands 
1yY.| services resulting from construc- 
The Committee’s attitude of dis-| tion of war plants and war hous- 


favor clears away, at least tem- | jng—has 


all along the line, but not sharply. 


porariiy, the serious threat of 
taxation that overhung the mu- 


nicipal bond market since the end | 


of January, when Treasury Secre- 
tary Morgenthau urged removal 
of the tax immunity from. out- 
standing, as well as future issues. 

This proposal had been attacked 
bitterly by State and local offi- 
cials and many others, in hearings 
before the Committee. The plea 
was made repeatedly that for the 
Federal Government to take this 
step would be a giant stride for- 
ward to deprive the State and 
local governments of their sover- 
eignty by placing in the “cen- 
tral government” the power over 
credit. 

Many also contended that to 
tax outstanding securities would 
mean breaking—morally or le- 
gally—existing contracts be- 
tween State and local govern- 
ments and their hondholders, a 
right that was said to be pro- 
tected by the Constitution. 

At least half of the States were 
represented in the hearings in 
opposition to taxing either present 
or future issues of their securi- 
ties, with the main argument 
being that for the Federal Gov- 
ernment to enter this field, would 
mean a threat against the sover- 
eignty of the States. 

Of course, there is no cer- 
tainty the House will accept 
the Committee’s recommenda- 
tions, since it is pointed out the 
need for additional revenue is 
pressing. 

Congress made a start toward 
tapping tax-exempts as a source 
of revenue last year when it sub- 
jected the income from Federal 
securities to taxation. At that 

time, it refused to tax income 
from outstanding Federal securi- 
ties on the ground that they were 
sold with the understanding they 
would be tax free. 

The Treasury contended the 
Federal Government had not sub- 
scribed to any similar pledge 
given by State and municipal 
governments and recommended 
that all income from these sources 
be taxed “to plug a loophole.” 


Nation’s Cities Face 
Financial Problems 


Declining revenues and rising 
costs are presenting serious finan- 
cial problems to the nation’s 
municipalities, a poll of local fis- 
eal officers by the Municipal Fi- 
mance Officers Association showed 
Monday. The problems are ac- 
centuated by difficulties in raising 
additional revenue from present 
taxes or adding new sources of 
revenue, and in curtailing ex- 
penses without sacrificing essen- 
tial city services. 

The financial predicament of 
local governments results in part 
from the necessity of establishing 
pudgets weeks or months in ad- 
vance of actual expenditure, ac- 
cording to replies from local fis- 
eal officials reporting in the sur- 
vey. Budgets for 1942 were set 
up in some cases as long ago as 
last summer, many of them on a 
“business-as-usual” basis which 
did not allow for emergency ex- 
penditures and higher costs re- 
sulting from the war effort. 


More fundamental in consid- 
ering the problem, however, in 
the opinion of many local fi- 
mance efficers aueried by the 
Association, is the general out- 
Jook fer lewer revenues from 
local taxes and concern over 
ability of taxpayers to pay local 








example, ; 
|amounts necessary for operating 


Appearance of an entirely new 
of municipal expense—cre- 


on municipal 


created a_ particular 
problem, according to local finance 
officers. In some localities taxes 
from property acquired for new 
war plants are offset by expanded 
service costs, made necessary by 
the plants and their workers, of 
transportation, policing, traffic 
control, sanitation and health. 

The survey showed many local 
officials expect a decline within 
the next two years in the prop- 
erty tax, substantial producer of 
local governmental revenues. 
Factors seen as contributing to 
this decline include the taking 
over of land for military purposes 
by the Federal Government, lower 
assessments on inventories of 
small businesses unable to replen- 
ish their stocks, and a declining 
value leading ultimately to lower 
assessments of properties related 
to automobile usage. 


While lower yields from gaso- 
line taxes appear principally as a 
concern of State governments, 
some cities tax gasoline directly 
or receive a portion of the State 
tax. This revenue source already 
is showing a decline, as replies 
from several fiscal officers show. 
Seattle’s comptroller, for example, 
reports that rubber and gas short- 
ages threaten to cut the city’s re- 
ceipts from the State gas tax by at 
least 20%, or about $175,000, while 
Oklahoma City, which has real- 
ized $200,000 a year from State- 
collected gas and motor vehicle 
taxes, expects a 20% drop this 
year. 

Related closely as income 
sources are local motor vehicle 
taxes and occupational licenses 
on auto dealers and other busi- 
nesses connected with the use of 
cars. Birmingham, Ala., has ob- 
tained about $1,000,000 a year 
from gas and automobile taxes, 
including $400,000 from a l-cent 
gas tax, $400,000 from sharing 
auto tag licenses and the balance 
from occupational licenses—and 
anticipates a reduction, along with 
other cities, of from one-third to 
one-half in income from gas and 
motor vehicle taxes. Baltimore 
last year collected $5,000,000 from 
motor vehicle licenses, fines and 
the gas tax, and an expected cur- 
tailment of cars and gasoline will 
upset the city’s budget. 

While cities in several States, 
including Massachusetts and Wis- 
consin, participate in State in- 
come tax revenues, most munici- 
palities have few important tax 
sources that can be expanded 
during the war period, according 
to the Association. Despite this, 
reports from the finance officials 
indicate they are loath to impose 
new forms of taxes in view of 
needs of the Federal Government 
for war revenues. A Miami, Fla., 
official reported his city had con- 
sidered levying a utility tax to 
replace in part an anticipated loss 
of $500,000 income from sources 
other than ad valorem income, 
but was “extremely reluctant” to 
increase the local tax burden, be- 
lieving the reduction should be 
absorbed by other operating de- 
partments not abnormally affected 
by emergency demands. 

On the expense side of local 
budgets and in addition to new 
costs for civilian defense and in- 
creased services in defense areas, 
operating costs have risen—a de- 
velopment not anticipated in 
many budgets now in effect. Like 
other buyers, cities have had to 
pay higher prices. Louisville, for 
reported estimates of 
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| the estimated 5% increase in food 








supplies did not anticipate suffi- 
ciently increased costs since Jast 
August, as shown in comparing 


costs for various city institutions 
with the actual increase of about 
22%. 

Municipal payrolls have been 
increased by many cities to help 
meet higher living costs. 

Cities engaged actively in war 
production, like. Detroit, have 
considered it essential. to. main- 
tain all recreation facilities, and 
school facilities have been ex- 
panded in many areas because of 
population shifts incident to large 
armament plants. Civilian de- 
fense organization has required 
expenditures, though in at least 
one State—Ohio—the State has 
distributed some funds to local 
governments for this purpose. 


City officials agree, accord- 
ing to their reports, that capital 
expenditures should be _ cur- 
tailed as a matter of general 
policy and because of inabitity 
to obtain materials and the de- 
sire to have projects available 
for the post-war period. Ina- 
bility to obtain materials or- 
dered has created = surplus 
appropriations in seme com- 
munities. 

Likewise, decisions to aban- 
don all public improvements 
not essential to the war effort 
will ease municipal budget 
strains. According to some fis- 
cal officers these situations ap- 
pear to be a temporary offset 
to other increased expenses 
and do not improve the picture 
fundamentally. 


The situation offers opportuni- 
ties as well as difficulties, many 
officials said, because it gives city 
officials and taxpayers. both a 
chance to examine services they 
have been performing and deter- 
mine just what services and ex- 
penses are essential. It may be 
possible, also, for State govern- 
ments abandoning costly capital 
improvements to share some .of 
their unexpended revenues. with 
localities. 


Bridge Tolls and 
Sunday Drivers 


The first Sunday of gasoline 
rationing resulted in a sharp drop 
in revenues for the toll bridges 
and tunnels for motor vehicles 
along the Atlantic seaboard. Pre- 
liminary reports indicate that the 
traffic in most instances was the 
lowest for any comparable Sun- 
day since these conveniences 
were opened. Traffic over the 
Delaware River Bridge between 
Philadelphia and Camden, N. J., 
amounted to only 25,542 vehicles, 
compared with 60,602 the previous 
Sunday and an all-time low of 
17,000 recorded one day last Win- 
ter. 

Even before gasoline rationing, 
traffic over the bridges and tun- 
nels operated by the Port of New 
York Authority had _ started to 
taper off. In April, the operating 
revenues of the Port Authority 
amounted to $1,444,760, a decline 
of 2.6% from those in April, last 
year, while operating expenses 
were $351.644, against $316,719, an 
increase of 11%. 

However, for the 12 months 
ended on April 30, the revenues 
of the Pert Authority -were 
$18,638,520, or 7.9% -more than 





in the preceding 12 months. 


New York Provides For State 
Post-War Planning Program 


New York’s new State Commis- 
sion for Post-War Public Works 
Planning, created by a law signed 
by Governor Lehman earlier this 
month, provides the first machin- 
ery for State post-war planning 
to be established by statute, the 
American Society of Planning 
Officials reported Wednesday. 

Feature of the planning pro- 
gram under the Commission is the 
coordination of funds and author- 
ity for keeping records and speci- 
tications on all State planning 
projects hitherto handled sepa- 
rately by various State depart- 
ments. Object of this coordina- 
tion is to make easily available 
at all times an over-all picture of 
employment and cost estimates, 
and materials and equipment 
needed for execution of the 
projects. 

The Commission also is to pre- 
pare and maintain progress re- 
ports on post-war pians of mu- 
nicipaiities in the State, and to 
maintain connections with Fed- 
eral officials and agencies con- 
cerned with post-war planning. 


In setting up the Commission, 
the Legislature also appro- 
priated $450,000 to be spent in 
preparing plans for post-war 
constructions, and authorized 
creation of a building reserve 
fund of about $320,000,000 
through sale of State highway, 
grade crossing and housing 
bonds. 

The Commission will consist of 
the director of the State bureau 

of planning, representatives of 
other State departments, and 
chairmen of several legislative 
committees. 

In a post-war works program 
separately by the New York City 
planning commission, new con- 
struction for which funds are 
recommended, totals $628,000,000, 
with 921,600,000 set aside for 
planning for the improvements. 
The list of projects is proposed 
not for budget purposes but as a 
pianning program te be advanced 
as rapidly as possible in terms of 
financing and paper-work, though 
actual building may be postponed 
for a long time. Except for es- 
sential projects related to the war 
or not requiring critical mate- 
rials, nearly all new municipal 
construction in New York City 
has been stopped. 

Massachusetts and Minnesota 
are two other States which have 
made provision for post-war plan- 
ning since the war started. Min- 
nesota’s program, under an exec- 
utive order. of the Governor, in- 
cludes a $10,000,000 fund—to be 
built up during the war period— 
for constructing highways, schools 
and small-unit housing. 


Massachusetts’ Post - Defense 
Readjustment Committee, com- 
posed of economists, manufac- 
turers, workers and planning au- 
thorities, is concerned . mainly 
with planning for post-war em- 
ployment of war industry work- 
ers. 


N. Y. State Conference 
Of Mayors To Meet 


Instruction in national, State 
and local war activities and civil- 
ian protection and discussion of 
vital State-wide problems affect- 
ing all cities and villages will 
feature the 33rd annual meeting 
ef the New York State Confer- 
ence of Mayors and Other Mu- 
nicipal Officials in Syracuse on 
June 8, 9 and 10. Assessors, mu- 
nicipal clerks, .municipal engi- 
neers, municipal attorneys and 
planning officials will hold con- 
ventions at the same time and 
place. Plans are being made to 
accommodate 1,000 city and vil- 
lage officials, members of local 
war councils and directors of 
civilian protection. 

The speakers’ list will be 
headed by James M. Landis, 
Director, Office of Civilian De- 
fense; Gov. Herbert H. Lehman; 
Hareld D. Smith, Federal Di- 
rector of the Budget; Speaker 
Oswald D. Heck of the State 





| 


Assembly, and Major-General 
William N. Haskell, New York 
State Director of Civilian Pro- 
tection. 


N. J. Legislators Study 
Proposed Constitution 


The New Jersey Legislature re- 
ceived on Monday from a special 
commission the text of a proposed 
new State Constitution. It is in- 
tended to place before the voters 
in September the question whether 
a referendum on its adoption 
should be held at the November 
general election. The members 
have until June 15 to study the 
draft of the new constitution. 


California Pension 
Proposal Revived 


Kaiser & Co., San Francisco 
municipal bond house, report as 
follows: 

An initiative petition is being 
circulated to qualify a new “Ham 
’n’ Eggs” measure for the ballot 
this November. It is reported 
that 120,000 signatures have been 
obtained, which is slightly over 
half of the number required. 


The new measure is substan- 
tially the same as that defeated 
by a vote of almost 2 to 1 in 1939, 
except that payments to “senior 
citizens” are reduced from $30 to 
$20, while $7 weekly is to be paid 
to unemployed persons not under 
21 years old. Because of the 
sobering influence of the war and 
full employment conditions, it is 
generally believed that the propo- 
sition will not receive nearly so 
widespread support as it did in 
1939. 


Alberta Interest 
Reduction Considered 


The Alberta Debt Refunding 
Committee will meet shortly, ac- 
cording to Provincial Treasurer 
Solon Low, to consider means of 
bringing about a lower interest 
rate on Alberta’s public debenture 
debt amounting to about $121,- 
000,000. 

The original or coupon rate on 
Alberta debentures has been esti- 
mated to average 4.85%. By 
Order-in-Council effective June 1, 
1936, the Provincial Government 
offered to pay only an average of 
2.44% interest on Provincial 
bonds. The Province has claimed 
it is unable to pay a higher rate. 


Canadian observers are said to 
be not too optimistic regarding 
the prospect of agreement, that is, 
unless the provincial authorities 
are prepared to go very much 
farther than was the case when 
the talks collapsed last fall. On 
the other hand, the point is made 
that the bondholders for their part 
are unlikely to make any impor- 
tant concessions to a debtor that 
has demonstrated unwillingness 
rather than inability to pay in ac- 
cordance with the terms of the 
contract. A disinclination to set 
precedents in these matters is 
understandable. 


Housing Bonds Attracting 
Greater Interest 


A widening interest appears to 
be developing in housing.auther- 
ity bonds on the part of both 
dealers and investors. Prompt 
demand on the reoffering of the 
most recent issue, bidding by 
houses which formerly did not 
compete for this particular type 
of tax exempt security and a 
trend toward higher prices are 
indicative of growing acceptance 
of housing bonds in investment 
circles. 

As housing authority bonds are 
a new type of instrument, differ- 
ing considerably from both mu- 
nicipals and corporates, it has 
taken time to familiarize dealers 
and investors with them. They are 
admittedly “complicated bonds” 
which require a certain degree of 
study and investigation before the 
dealer or the investor fully under- 
stands them. 


Sponsorship of housing au- 
therity obligations has been by 
a limited group of firms, at least 
up to the present. Those active 
in this field, however, predict 
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that all houses dealing in tax 
exempts eventually will deal in 
housing authority bonds. 

The low level of new municipal 
financing anticipated for the du- 
ration of the war may be an in- 
creasingly important factor in 
stimulating the acceptance of 
housing bonds. With only a small 
supply of new State and munici- 
pal issues coming on the market, 
more of the larger buyers may 
turn to housing bonds. 


(The above is an excerpt from 
an article written by Gerry 
Schnur, appearing in the May 14 
issue of the Chicago “Journal of 
Commerce.’’) 


Close Bidding Features 
Bond Sale 


From time to time, we have 
commented on the almost un- 
canny accuracy displayed by 
municipal bond men in submit- 
ting their estimates of the price 
an issue should bring to the local 
unit offering the securities. Tues- 
day witnessed a remarkable dem- 
onstration of competitive bidding 
in the highest sense, when the 
$331,000 Mt. Vernon, N. Y., va- 
rious sinking fund issues were 
awarded. The First of Michigan 
Corp., and Hornblower & Weeks, 
bidding jointly, took the offering 
with a bid of 106.77775, while the 
runner-up, a joint account of 
Kidder, Peabody & Co., and F. S. 
Moseley & Co.. submitted their 
price of 106.77702. That repre- 
sents A, differential of but $1.80 
on the entire issue, which could 
rightly be called a pretty narrow 
margin. 


Major Sales Scheduled 

We list herewith the more 
important municipal offerings 
($500,000 or over — short term 
issues excluded), which are to 
come up in the near future. The 
names of the successful bidder 
and the runner-up for the last 
previous issue sold are also ap- 
pended. 

May 23 


£790,000 Bowling Green. Ky. 

These bonds, together with $575,000 Hop- 
kinsville, $430,000 Mayfield, $285,000 Mur- 
ray. and $190,000 Russellville bonds, all 
represent electric light and power revenue 
bond offerings by Kentucky communities. 
All carry the same range of maturity, 1945 
to 1962. Proceeds from the sale of these 
issues will be used to purchase from the 
Fentucky-Tennessee Light & Power Co., a 
unit of the Associated Gas & Electric Co., 


the utilitv properties in the respective 


municipalities. 
May 26 
S2.616,000 Cincinnati, Ohio 


These are bonds now held in the invest- 
ment account of the city’s sinking fund. 


$1,095,000 Montclair, N. J. 

On May 1, 1941, the city awarded a much 
smaller issue to Wood, Struthers & Co. of 
New York. Second highest bid was entered 
by Halsey, Stuart & Co., Inc., of New York 


May 28 


$738.200 Trenton, N. J. 

The First National Bank of New York, and 
associates, obtained the award of the.bonds 
offered in January, 1940. Group headed 
by Halsey, Stuart & Co., Inc., of New York, 
submitted the second highest bid. 


June 1 


$964,000 Akron, Ohio 

In Aug., 1941 this city awarded bonds to a 

syndicate headed by the BancOhio Securi- 

ties Co. of Columbus. Second highest bid 

entered by the Provident Savings Bank & 

Trust Co. of Cincinnati, and associates. 
June 2 


$5.875,000 Whatcom Co. Pub. Util. 


Dist. No. 1, Wash. 


‘This appears to be the initial financing by 
the above district. 


Newburger, Loeb To Admit 


Newburger, Loeb & Co., 40 Wall 
Street, New York City, members 
of the New York and Philadelphia 


Stock Exchanges, will shortly 
admit George F. Conniff to par- 
tnership in their firm. 


D. T. Meore To Admit 








SEC Applications For 
Broker Dealer Registry 


The following applications for 
registration as brokers and deal- 
ers were made with the Securities 
and Exchange Commission on the 
dates indicated: 

April 16, 1942—Paul Fibranz & 
Co., 134 North La Salle Street, 
Chicago, Ill., Paul Fibranz, sole 
proprietor; Roy L. Fisher, 1403 
Commercial National Bank Build- 
ing, Shreveport, La., a sole pro- 
prietorship; Hattiesburg Cotton 
Exchange, 125 North Front Street, 
Hattiesburg, Miss., Oscar P. 
Geren, formerly proprietor, and 
J. C. Pittman, formerly manager, 
as partners. 

April 18, 1942 — Philip Mark 
Carey, 104 South Division Street, 
Salisbury, Md., a sole proprietor- 
ship. a 

April 20, 1942 — Oliver and 
Company, 34 East Ninth Street, 
South, Salt Lake City, Utah, 
George C. Oliver, sole proprietor; 
Stephen Reele, 6220 Oram Street, 
Dallas, Tex., a sole proprietor- 
ship; Fred Paul Strassburg, 124 
Greenridge Drive., Reno, Nev., a 
sole proprietorship. 

April 21, 1942—-National Reor- 
ganization Corp., 342 Madison 
Ave., New York, N. Y., Arthur 
Koerner and Vinny Catania, offi- 
cers. 

April 24, 1942—R. K. Dunbar & 
Co., Ltd., 705 Brown Building, 
Austin, Tex., Russell Kemble 
Dunbar, general, and Bugg Berry 
Dunbar and James Irving Eiband, 
special partners, Gus Ayres, W. 
Eldon Tinsley, and Elmer A. Sny- 
der, formerly officers of the firm, 
having withdrawn. Pitman & 
Company, Inc., 721 Alamo Na- 
tional Building, San Antonio, 
Tex., Creston H. Funk and Bon- 
nie G. Pitman, formerly partners, 
Gus Nelson, Sylvan Lang, William 
E. Dean, Jack Combs, Ray F. 
Schoolfield, and Edw. H. Keller, 
officers. 

April 25, 1942 — O’Melveny- 
Wagenseller & Durst, 626 South 
Spring Street, Los Angeles, Calif., 
Donald O’Melveny, Willis H. 
Durst, William S. Hughes, Earl] F. 
Kitchel, Alson E. Abernethy, Olaf 
B. Lighthill, John M. Woods, and 





Warren B. Hillman, officers, Hud- 
son Wagenseller, S. D. Lamon, 
Miles A. Sharkey, J. Bert Easley, 
Anna L. Hackett, and Paul M. 
Wagenseller, having withdrawn 
as officers. 

April 27, 1942 — Alfred Henry 
Peterkin, 85-33 Fifty-third Ave., 
Elmhurst, L. L, N. Y., a sole pro- 
prietorship. 

April 28, 1942—J. K. Rice, Jr. 
& Co., 120 Broadway, New York 
City, William Ignatius Ewing 
withdrawn as a general partner. 
April 29, 1942—-Oliver P. Mon- 
tagnet, 512 Carondelet Bldg., New 
Orleans, La., a sole proprietorship. 


New York Stock Exchange 
Weekly Firm Changes 


The New York Stock Exchange 
has announced the _ following 
weekly firm changes: 

Transfer of the Exchange mem- 
bership of the late Walter Thiele 
to Samuel Wechsler, who will 
continue as a partner in Gruntal 
& Co., New York City, will be 
considered on May 28th. 


Transfer of the Stock Exchange 
membership of George C. Schu- 
bert to Henry W. Buckley will be 
considered on May 28th. 

The proposal that Harry Frank, 
Jr. act as alternate on the floor of 
the Stock Exchange for William 
H. Frank will be considered today. 
E. Worthington Walters has re- 
tired from Hicks & Price, Chi- 
cago, Ill., as of May 15th. 
Gregory P. Maloney, Exchange 
member, retired on May 8th from 
partnership in Alfred O’Gara & 
Co., Chicago, which is no longer a 
Stock Exchange member firm. 











Carroll V. Gianni will shortly 
become a partner’ in D. T> Moore | 
& Co., 50 Broad Street, New York | 
Cify, members of the New York | 
Stock. Exchange. , 





Weingarten & Co., New York 


To the Stockholders of 
The New York Central Railroad Company: 


_ The business of the Company during 1941 con- 
tinued to be influenced largely by the expanding 
program of National Defense. Total operating 
revenues were $447,789,655, exceeding those of 1940 
by $77,243,780—or 20.85 per cent. 

Throughout the year it was again demonstrated 
that, despite the development of other facilities, 
the railroads remain the country’s chief agency of 
transportation. 

Additional and improved facilities and equip- 
ment have made it possible for the Company to 
handle efficiently the largely increased traffic oc- 
casioned by the war economy. 


Income Account 


The principal items of the income account, with 
dollar and percentage increase over 1940, were— 





7 ——_—— Increase 
Freight revenue __________ $336,878,403 $66,604,375 24.64 ‘o 
Passenger revenue ______ __ 66,609,663 7,287,718 12.28 
Total oper. revenues_._._._ 447,789,655 77,243,780 20.85 
Operating expenses __..._ 331,438,111 52,763,131 18.93 
Railway tax accruals______ 43,411,829 9,935,810 29.68 
Equip. and joint fac. rents 

—mnet debit <2... ... 15,520,955 1,178,516 8.22 
Net railway oper. income __ 57,418,760 13,366,323 30.34 
Other IIIS 0 Gs cues tn acid see 19,083,788 900,672 4.95 
Fixed charges —.....- gk 48,805,772 177,082 D .36D 
Net income ian Hingis deka Se 26,245,562 14,980,478 132.98 


D—Decrease. 


Operating Results 
Freight 

The transportation of revenue freight increased 
25,316,777 tons—18.54 per cent—to a total of 161,- 
865,972 tons. 

Measured in ton mile units (one ton carried one 
mile), all freight transported, both revenue and 
non-revenue, was greater by 23.97 per cent, with 
an increase of only 15.43 per cent in freight train 
miles. 

Automobile traffic amounted to 2,967,145 tons, a 
gain of 460,100 tons, or 18.35 per cent, over 1940, 
with gross revenue of $19,763,114, an increase of 
$2,433,749—14.04 per cent. Except for the curtail- 
ment of passenger automobile production during 
the latter part of 1941, the increase would probably 
have been greater. 

The ex-lake movement of grain from Buffalo to 
the various North Atlantic ports amounted to 12,- 
273,427 bushels, compared with 4,461,774 bushels 
during 1940, indicating a material increase of grain 
exportation. 

Bituminous coal traffic for the year was 62,317,- 
794 tons, exceeding 1940 by 5,042,418 tons—8.80 
per cent, and gross revenue was $71,704,286, an 
increase of $6,506,648—9.98 per cent. 

The iron ore handled for the year amounted to 
9,671,539 tons compared with 8,107,992 tons handled 
in 1940, an increase of 1,563,547 tons, or 19.28 per 
cent. Tonnage handled from Lake Erie ports was 
8,090,506 gross tons, compared with 6,848,837 gross 
tons in 1940, an increase of 1,241,669 gross tons, or 
18.13 per cent. 

Iron and steel traffic totaled 10,251,149 tons, 
which was above the 1940 figure by 2,844,411 tons 
—38.40 per cent, and gross revenue was $34,161,927, 
an increase of $9,817,308—40.33 per cent. 


Less-than-carload freight handled totaled 2,402,- 
679 tons, and exceeded 1940 by 686,599 tons, or 
40.01 per cent, with revenue of $24,228,464, an in- 
crease of $7,100,507, or 41.46 per cent. 

By classes, compared with 1940, the tonnage and 
the revenues before deduction for absorbed switch- 
ing, overcharges, etc., of all commodities, were: 





Tons 
Handled Increase Revenue Increase 
$ s 
Products of agricul. 9,880,552 1,598,162 23,476,681 4,311,109 
Animals & products 2,520,232 144,953 18,560,381 866,290 
Products of mines. 92,704,434 10,108,917 103,750,675 12,731,533 
Products of forests 4,186,671 1,248,829 9,942,631 3,064,700 
Manufactures and 
miscellaneous -. 50,171,404 11,529,317 172,533,164 42,461,860 
All less than cCar- 
load traffic - 2,402,679 686,599 24,228,464 7,100,507 
Total __. fe _ 161,865,972 25,316,777 352,491,996 70,535,999 
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EXTRACTS FROM ANNUAL REPORT—1941 


Operating Expenses 


The continuation of an enlarged maintenance 
program and larger force required to handle the 
greater volume of traffic, accompanied by higher 
wages and material costs, resulted in increased ex- 
penses of $52,763,131, or 18.93 per cent, over the 
previous year. The advance in rates of pay of 
employees, effective during the last four months 
of the year, amounted to $7,788,915. 

By groups, expenses for 1941, compared with 
1940, were as follows: 


Incr, (+) or Decr. (—) 





Amount Amount Per Cent 

Maintenance of way and 
structures ___...._... $53,156,074 + $13,701,479 + 34.73 
Maintenance of equipm’t 92,454,568 + 14,464,835 + 18.55 
Traffic et ae PAL Red Baa 6,667,758 + 71,168 + 1.08 
Transportation ____._____ 162,457,180 + 22,958,870 + 16.46 
Miscellaneous operations 6,351,038 + 840,510 + 15.25 
| pi agin a Pant 10,462,528 + 782,203 + 8.08 

Transportation for invest- 
ment—credit —..... 111,035 — 55,934 —101.51 
aetal  .... ._.$331,438,111 + $52,763,131 + 18.93 





Wage Negotiations 


As a result of demands made on the railroads 
by the various labor organizations for wage in- 
creases, including vacations with pay for certain 
of the non-operating employees, and the failure to 
reach a _ satisfactory agreement following pro- 
tracted negotiations by the representatives of rail- 
roads and employees, the former invoked the 
services of the National Mediation Board pursuant 
to the Railway Labor Act. Conferences held by 
the Board came to an end when the employees de- 
clined to accept the Board’s proposal to arbitrate. 
On September 10, 1941, the President of the United 
States appointed an Emergency Board which con- 
ducted hearings between September 16 and Octo- 
ber 22, and on November 5, 1941, reported to the 
President recommending temporary wage in- 
creases. The recommendations of that Board were 
accepted by the railroads, but declined by the em- 
ployees. On November 27 the President recon- 
vened the Board, and the latter acting in the ca- 
pacity of mediators effected an agreement on De- 
cember 5, confirming increases originally awarded 
effective between September 1 and November 30, 
with further permanent increases effective De- 
cember 1, including vacations with pay for non- 
operating groups. 

The estimated annual increased cost to the Com- 
pany on the basis of the 1941 payrolls includes 
wage increases, $27,268,400; vacations (effective 
January 1, 1942), $2,500,000; additional payroll 
taxes (unemployment and retirement), $1,729,200; 
a total of $31,497,600—or 15.1 per cent. 


Freight and Passenger Rates 


The Company joined with substantially all rail- 
roads of the United States in an application filed 
December 13, 1941, with the Interstate Commerce 
Commission for authority to increase freight rates 
and accessorial charges and passenger fares by 
ten per cent, with certain exceptions. At the close 
of the year this application was still pending be- 
fore that Commission. 


Railway Tax Aceruals 


Railway taxes for the year aggregated $43,411,- 
829, an increase of $9,935,810, or 29.68 per cent 
compared with 1940. Taxes amounted to 9.7 cents 
for each dollar of operating revenue, or $6.73 per 
share of stock. 

The increase of $6,699,751 in the items of Fed- 
eral and Canadian income, surtax and excess 
profits taxes was caused by greater earnings and 
higher tax rates. The increase in Federal tax on 
capital stock was due to a higher declared value 
and increased rate. The charges for unemploy- 
ment insurance tax and retirement excise tax were 
above the 1940 figure by $1,937,226, by reason of 
the larger number of employees and the higher 
compensation paid during the year. The decrease 
of $1,089,563 shown for taxes on real and personal 
property was brought about by an adjustment of 
over-accruals in prior years. 


For Comparative Income Account, Balance Sheet, &c., see 
Statistical issue dated May 25. 





Newspapers Raise Price future” 


because operating costs 


war restrictions make its publica- 


Forty-eight Pennsylvania daily 
newspapers and two Sunday edi- 
tions have been forced by higher 
production costs to raise their 
subscription rates, it was an- 
nounced on May 13 by William 
H. Hardy, Manager of the Penn- 
sylvania Newspaper Publishers 
Association, as the result of the 
increases a survey disclosed (ac- 
cording to Associated Press ac- 
counts from Harrisburg), circula- 
tion figures suffered “almost no 
loss.” The survey also showed “at 





City, was dissolved on May 15th. 

Pemberton Berman & Co., New | 
York City, is being dissolved as of | 
today. 





least a score of newspapers that 
have not yet raised subscription 


‘rates plan to do so in the near | 





are the highest in history “due 
to record-breaking payrolls, high 
taxes and to the enormous cost of 
covering the world-wide war.” 


Two Ohio newspapers — The 
Ohio State “Journal” (Columbus) 
and The Lorain “Journal’—an- 
nounced on May 18 increases in 
the price of single copies from 
3 to 4 cents. 

The New Bedford  (Mass.) 
“Morning Mercury,” which had | 


been published continuously for 





135 years, suspended on May 16. 


dence “Journal,” that 


tion no longer practical.” 

A recent reference to news- 
paper price increases appeared in 
our May 7 issue, page 1782. 


Shipman To Be Partner In 
R. K. Kaufmann, Alsberg 


Herbert A. Shipman, member of 
the New York Curb Exchange, 
and for many years in business as 
an individual Curb floor broker, 
will shortly become a partner in 


Richard K. Kaufmann, Alsberg & 





|\It was explained, says the Provi- 1Co., members of the New York 
“rising |Stock and Curb Exchanges, 120 


costs, dwindling circulation and! Broadway, New York City. 
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Cotton Consumption In 


April At Record Level 


Under the date of May 14, 1942, 
the Census Bureau issued its re- 
port showing cotton consumed in 
the United States, cotton on hand, 
active cotton spindles, and im- 
ports and exports of cotton for the 
month of April, 1942 and 1941. 
Cotton consumed amounted to 
998,754 bales of lint and 132,106 
bales of linters, as compared with 
966,031 bales of lint and 131,187 
bales of linters, in March, 1942. 

April consumption of cotton in- 
cludes 4,900 bales distributed by 
Surplus Marketing Administration 
through various cotton mattress 
programs. 


Tomorrow’s Markets 
Walter Whyte 
Says 


(Continued from Page 1933) 
mended last week were Air 
Reduction between 29-30, and 
Allis Chalmers under 23. Both 
stocks have managed to dip 
to. about these levels but 
neither have stayed there 
long enough to consider them 
definitely in the list. So for 


those who didn’t get them the 
advice is repeated. 
a a 


* 


In‘summing up allow me to 
point out that no market, par- 
ticularly the type we are in, 
can go up without a set back. 
Sometimes these set backs can 
be serious and indicate a more 
serious reaction than was 
originally indicated. But at 
this time any nearby reaction 
does not have the danger sig- 
nals that call for caution. On 
the contrary I continue to feel 
that set backs from here will 
be confined to individual 
stocks and after not too much 
time the market will start up 
again. 

More next Thursday. 

—Walter Whyte. 

{The views expressed in this 
article do not necessarily at any 
time coincide with those of the 
Chronicle. They are presented as 
those of the author only.) 
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SEG Issues Survey Of 
Listed Corporations 


The Securities and Exchange 
Commission on May 13 made pub- 
lic the second in the series of 
summary reports of the Survey 
of American Listed Corporations, 
a Work Projects Administration 
study sponsored by the Commis- 
sion. This report, designated as 
“Statistics of American Listed 
Corporations, Part 2,” covers the 
financial operations during the 
vears 1935-1939 of 1,495 corpora- 
tions with securities listed on na- 














tions 


tional securities exchanges. In- 
cluded in Part 2 are corporations 
with total assets in 1939 aggregat- 
ing $61,558,000,000 and engaged 
in extractive, manufacturing, mer- 
chandising, electric light and 
power, and other industries. Part 
1 was based on reports filed for 
the year 1937 and covered in 
great detail the more important 
financial characteristics of 1,961 
registered corporations with as- 
sets aggregating $78,726,000,000. 
The announcement by the Com- 
mission also has the following to 
say: 

Part 2 consists of 326 pages. 
The data are presented in 44 
tables which are summarized in 
the text of the report. The first 
section comprises detailed com- 
bined balance sheets, profit and 
loss statements, and_ surplus 
analyses of the 1,495 registered 
corporations. These _ financial 
statements are classified by indus- 
try, amount of total assets, type of 
capital structure, and rate of re- 
turn on invested capital of regis- 
trants. The second section con- 
sists of frequency distributions 
of the 1,495 registrants classified 
according to the five financial 
ratios: (1) rate of return on tangi- 
ble net worth; (2) rate of return 
on invested capital; (3) current 
ratio; (4) net worth per dollar of 
total debt; (5) turnover of tangible 
net worth. In the frequency 
tables the registrants are classified 
by industry, amount of total as- 
sets, annual sales volume, type 
of capital structure, and degree 
of profitability. 

According to the report, the ag- 
gregate total assets of the 1,495 
registrants included in the study 
increased by $2,869,000,000 (4.9% ) 
from the end of 1935 to the close 
of 1939, although the 1939 total 
was $611,000,000 (10%) below 
that reported at the 1937 year- 
end. Registrants of only two of 
the major industry groups re- 
vorted, as a whole, a net increase 
in total assets from 1935 to 1939. 
Combined assets of manufacturing 
corporations rose by $3,086,000,000 
(10.8%) and merchandising com- 
panies reported a net increase of 
$387,000,000 (15.5%). Total as- 
sets of registrants in the electric 
light and power industry declined 
1.7% over the 5-year period, 
after deduction of reserves ap- 
plicable to fixed assets, which in 
this industry are ordinarily car- 
ried on the liabilities side of the 
balance sheet. Registrants in the 
extractive group showed a net re- 
duction in total assets during 
1935-1939 of $157,000,000 (9.8%). 
For other industry groups, net de- 
clines in total assets over the 5- 
year period ranged from less than 
2% for companies in the construc- 
tion, transportation and communi- 
cation, and agriculture industries, 
to 32.9% for the service industry, 
while financial registrants re- 
ported a net decrease of 10.0% 
and real estate companies a net 
decrease of 12.3%. 

The average annual net income 
during 1935-1939 of the 1,495 
registrants as a group amounted to 
$2,687,000,000, which was equiva- 
lent to 7.0% of the stockholders’ 
eauity at book value. The year 
1937 marked the high point in 
earnings for all registrants com- 
bined although 1936 and 1939 
were profitable years for more 
companies. The largest corpora- 
showed highest average 
earnings in 1937. For all 1,495 


registrants aggregate net income 


|in relation to stockholders’ book 
equity increased from 5.9% in 
| 1935 to 8.3% in 1936 and to 8.6% 
| in 1937, declined to 4.9% in 1938, 
|'but rose again to 7.3% in 1939. 
|The annual rate of- return on 
stockholders’ book equity during 
| the 5-year period varied by major 
industry groups from an average 
of 4.2% for extractive corpora- 
tions to 9.3% for merchandising 
concerns, while corporations in 
the electric light and power in- 
dustry reported an average of 
4.8% and manufacturing corpora- 
tions 7.9%. 

The annual return on invested 
capital, computed before provision 
for interest and debt discount, in- 
come taxes, and minority interest 
in earnings, averaged 7.7% from 
1935 to 1939 for the 1,495 regis- 
trants as a group. Merchandising 
corporations reported an average 
return of 10.8% followed by man- 
ufacturing with 9.2%, electric 
light and power with 5.6% and 
extractive corporations with 5.1%. 
Similar to annual changes in the 
rate of return on _ stockholders’ 
equity, the average return on in- 
vested capital for all 1,495 regis- 
trants increased from 6.6% in 
1935 to 8.8% in 1936 and again to 
9.2% in 1937. The rate of return 
dropped to 5.9% in 1938, but re- 
covered to 7.9% in 1939. 


During the 1935-1939 period, 
274 of the 1,495 registrants, on the 
average, reported net losses an- 
nually before interest charges and 
income taxes, 669 earned less than 
10% per annum on their invested 
capital, and 211 showed annual 
earnings of 20% or more. More 
than half of the extractive cor- 
porations sustained net losses in 
each year compared with less than 
15%, on the average, of the manu- 
facturing and merchandising com- 
panies, and 5% of the electric 
light and power’ corporations. 
Losses were seldom reported by 
the larger companies, these regis- 
trants tending to concentrate in 
the medium earnings groups. 

Dividends declared by the 1,495 
registrants for the five years from 
1935 to 1939 amounted to $19,- 
297,000,000, equivalent to 77% of 
their combined net income for this 
period. Of-the total dividends de- 
clared, 97% was paid in cash and 
18% represented dividends on 
preferred stock. In relation to 
net income, cash dividends paid 
by the 1,495 registrants increased 
from 67% in 1935 to 75% in 1937 
and to 88% in 1938, but declined 
to 70% -in 1939. Cash dividends 
paid by extractive corporations 
in 1935-1939 exceeded their aggre- 
gate net income by 22%. For man- 
ufacturing, merchandising, and 
electric light and power regis- 
trants, however, cash dividends 
amounted to somewhat over 70% 
of their 5-year net income. 


The report indicates that re- 
valuation of assets was a common 
practice among registrants during 
1935-1939, instances of direct 
write-downs of book values being 
nearly three times as frequent as 
write-ups. Direct write-downs of 
fixed assets, intangibles, and 
security investments were re- 
ported in 1,073 instances aggre- 
gating $2,110,000,000, while write- 
ups amounted to $385,000,000. In 
addition to these amounts charged 
or credited directly to the assets 
concerned, many substantial re- 
valuations were effected through 
reserve accounts. 

The ‘comprehensive material 
contained in the 44 tables are 
summarized in the text of the 
report. The following table pre- 
sents several of the more impor- 
tant items of financial operations 


for the 1,495 registrants as a 
group. 





Total assets 
Net income —...... _-— itt el ot ae 
Cash dividends paid__.____--___-__ 





Return on invested capital_.______ 
Return on tangible net worth. : 
Return on stockholders’ equity___-__ 





Current -7atie ° 6. oe ‘ea 
Net worth per dollar of total debt__ 
Turnover of tangible net worth 








NYSE Congratulated 
On 150th Anniversary 


President Roosevelt, in a mes- 
sage to the New York Stock Ex- 
change on the 150th anniversary 
of its founding, said on May 15 
that “the continuation of an 
orderly market will be of vital 
importance both during the war 
and during the period of readjust- 
ment that will follow.” 

The President’s letter, ad- 
dressed to Emi! Schram, President 
of the Exchange, was read at the 
War Bond rally held on May 18 
at the Sub-Treasury Building in 
observance of the Exchange’s 
sesquicentennial. 

Other congratulatory telegrams 
read at the ceremony included 
messages from Secretary of the 
Treasury Morgenthau, Secretary 
of Commerce Jesse Jones, Gover- 
nor Lehman of New York and 
Ganson Purcell, Chairman of the 
Securities and Exchange Com- 
mission. 

The President’s letter follows: 


The White House, 
Washington, May 15, 1942. 
My dear Mr. Schram: 

It is with a great deal of 
pleasure that I extend by good 
wishes to the members of the 
New York Stock Exchange 
upon the celebration of the 
150th anniversary of the found- 
ing of the Exchange. 

Since the original group of 24 
brokers joined together in 1792 
to improve the market in 
securities being conducted un- 
der the famous old buttonwood 
tree down in Wall Street, the 
role of the Exchange and its 
responsibilities in the financial 
affairs of the Nation have 
steadily increased. To me it is 
interesting to note that the Ex- 
change was organized as a 
direct result of an $80,000,000 
issue of Government bonds 
authorized by the Congress in 
1790 to fund the State and 
national obligations of the war 
for American liberty. Just as 
the Exchange then was able to 
render an important service to 
the public and to the Nation, so 
today it has the opportunity of 
performing valued services in 
the present struggle for human 
freedom. 

It has been gratifying to me 
that the hysteria of the first 
World War has not been re- 
peated and that our market 
places this time have remained 
open. The members of the Ex- 
change, like millions of their 
fellow citizens, find their nor- 
mal business life affected by 
stresses and strains of world- 
wide character. Yet it is im- 
portant that we do not permit 
these difficulties to disrupt our 
security markets unduly. The 
continuation of an orderly mar- 
ket will be of vital importance 
both during the war and during 
the period of readjustment that 
will follow. You have an op- 
portunity for great service, and 
I am confident that in this you 
will not fail. 

Very sincerely yours, 


FRANKLIN D. ROOSEVELT. 


Honorable Emil Schram, 
President, 
New York Stock Exchange, 
New York, N. Y. 


The telegram from Secretary 
Morgenthau to Mr. Schram read 
as follows: 

Congratulations and good 
wishes to the New York Stock 

Exchange on the celebration of 

your 150th anniversary. In all 

its long and crowded past the 





1,495 Registrants Combined 
(Dollar Figures in Millions) 
1937 1938 

$62,169 

3,383 

2,546 


9.2% 
9.2% 
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Charles Bayliss, Jr. 
Joins Putnam & Go, 


(Special to The Financial Chronicle) 


HARTFORD, CONN. — Charles 
E. Bayliss, Jr., has become affil- 
iated with Putnam & Company, 
6 Central Row, members of the 
New York Stock Exchange. Mr. 
Bayliss was previously with Lee 
Higginson Corporation in New 
York City and prior thereto was 
an officer of Washburn & Com- 
pany, Inc., and was manager of 
the bond trading department for 
Kidder, Peabody & Co. 


_ Marine Ins. & The War 


The May 16th issue of Huff, 
Geyer & Hecht’s News Review dis- 
cusses in detail the current situ- 
ation in Ocean Marine Insurance 
in view of American Ship Sink- 
ings and consequent insurance 
losses. The rather sharp decline 
in the market prices of specific 
insurance stocks is unquestionably 
attributable, the Review states, at 
least in part to recent publicity 
concerning ocean marine losses, 
which have had a temporarily ad- 
verse effect on the current un- 
derwriting results of a_ limited 
number of companies; and adds 
that once again, during a period 
of financial depression and tem- 
porarily unprofitable underwrit- 
ing for some companies, the prices 
of many insurance stocks have 
been depressed to a level incon- 
sistent with a strictly temporary 
impairment of earning power. In 
considering the outlook, Huff, 
Geyer & Hecht have chosen to 
take a figure double current re- 
ported marine losses in order not 
to minimize these losses in mak- 
ing a realistic appraisal and de- 
clare that the claims have been 
spread among so many companies 
that the losses have been absorbed 
without any long-term effect upon 
any insurance company or upon 
the marine insurance companies 
as a group. “The very short-term 
viewpoint reflected in the prevail- 
ing market prices for many in- 
surance stocks,” the Review con- 
cludes, “‘affords bonafide investors 
a rare opportunity to acquire the 
soundest of common stocks at 
prices which, as in the past, prob- 
ably will prove to have been ab- 
suredly low with the dissipation 
of the now widely prevalent fi- 
nancial gloom, and with the cer- 
tain restoration of normal under- 
writing profits.” 

Copies of the News Review and 
also an interesting summary of 
the situation in «United States 
Fidelity & Guaranty Co. issues 
may be had upon request from 
Huff, Geyer & Hecht, Inc., 67 Wall 
Street, New York City. 





Exchange has never been of 
greater public service than it is 
today. Your war bond rally is 
only one example of the ener- 
getic and enthusiastic work be- 
ing done by the members of the 

Exchange in helping to finance 

the winning of the war. The 

Treasury Department appreci- 

ates all that you are doing and 

I am glad of this opportunity to 

thank you for this service to the 

country. 

In his telegraphic message to 
Mr. Schram, Chairman Purcell of 
the SEC said: 

May I extend to members of 
the New York Stock Exchange 
good wishes of the Securities 
and Exchange Commission upon 
the 150th anniversary of the 
founding of the Exchange. 
The willingness of the Ex- 
change and its members to 
assume new responsibilities and 
burdens under rapidly changing 
conditions is evidence that the 
historic role of your institution 
in the growth and development 
of our country will continue. 
It is gratifying to know, as 
indeed I do, that your share in 
our present task to secure the 
future of our country will be 
undertaken as a public service 
and faithfully performed. 
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SEC Permits Curb To | Our Reporter On “Governments” 
(Continued from First Page) 


o Zs | 
Try Special Offerings Now what does all this mean? . . . Obviously, unless you doubt 


The Securities and Exchange the ability of the Reserve System to hold the rate where it says it 
Commission on May 15 announced | will hold it, you can buy discount bills in complete confidence that 
that it had declared effective for | at any time you can re-sell that at the discount which prevailed when 
an experimental period a plan of| you subscribed. ... Artificial control of the short-term market, 
the New York Curb Exchange for | therefore, has been carried to its final point... . ' 
“special offerings.” The Commis- | And as far as the ability of the Reserve to buy is concerned, 
sion states: _consider the fact that in the last three weeks of April, the Open 

The effect of the action taken | Market Committee purchased $89,000,000 bills to exercise “a stabiliz- 
by the Commission will be to | ing influence.” ... (The words are those of the New York Reserve 

exempt distributions carried| Bank)... . 

out in accordance with the plan | To commercial banks, generally, this step should be most re- 

from rules of the Commission | assuring, even though they fundamentally may resent and abhor the 

prohibiting the payment of | extension of Federal control over the market. . . . But no longer is 


compensation for inducing pur- | it possible for any of us to resent artificial control. ... We’re in a 
chases on the Exchange under | spot where we have to have it—or the whole system will topple carry- 
certain conditions. | ing all our convictions with it. . . . Incidentally, the move should 
The New York Curb Ex-| cause a re-distribution of the now badly distributed excess reserves 
change is the third national se- | of the system. . . . For smaller banks can buy the bills—%% isn’t 
curities exchange to file and| too bad a return for demand money—knowing that a loss will not 
to have declared effective by | be taken... . 
the Commission a plan for spe- Another “Tap”? 


cial offerings. The plan of the : , ; 

New York Curb Exchange is The way the insurance companies went for these tap 24s, be- 

similar to the plans recently | Cause of patriotism, selling pressure and genuine buying interest, it 

declared effective for the New | ™ay be presumed, suggests that this class of investors isn’t going to 

York Stock Exchange and the| Pave much available cash for buying Governments for quite a 

San Francisco Stock Exchange.| While. . . . The insurance companies probably used up at least four 

A” summary” 6f the ‘tore -tm: to five-months’ cash in their buying... . (More than $800,000,000 
portant features of these plans of the bonds were bought, a surprisingly big amount considering the 
appeared in these colums Feb. 12 relative unattractiveness of the securities, and four big insurance 
page 658. The Curb’s plan is to | Companies were primarily responsible for the sales). . . . Maybe they 
be effective until July 31, unless used up even more of their ready cash... . 
the Commission otherwise deter. So we can’t count on the insurance companies to be major buyers 
maines of any bonds for a few months. . . . Certainly, not to be major buy- 

: ers of another tap issue... . 
ot Now what about the banks? . . . One authoritative story is 


that before Secretary Morgenthau decided on the sale of the 
Lawrence Turnur e And 2's, he conferred at length with the presidents of the nation’s 
— 
Blyth-Bonner Merging © 


largest and most influential banks. .. . They, it is said, opposed 
the suggestion of Reserve Board Chairman Eccles for a short- 
: | term tap issue, designed for commercial bank purchases... . 

cate eae i a i aE: And among commercial bankers and savings institutions in New 
merger ‘of the firm with Blyth & York, there has been much discussion and much adverse com- 
Bonner. to. hecome.effective June | ment concerning a tap issue, along the lines suggested by 
1 1942. ine comhinad firm. to | Eccles. . . . The argument is that banks feel the method would 
renown es Lawrence Turnare & | be a means of restricting investing policies even more than now. 
Co.-Blyth & Bonner, will have| °°: That the bank’s wouldn’t like the taps unless they were 
memberships on the’ New York | made more attractive than comparable outstanding securities and 
Stock Exchange, New York Curb obviously, the Treasury doesn’t go along with that point... . 
Exchange (Associate) Chicago | That any failure of a tap issue would not only bring about great 
Board.of Trade. New Seine Cotton| cemsure of the banks but also would give the Treasury an excuse 
Exchange, N yard York Coffee &| to begin direct sales of securities to the Federal Reserve... . 
Sugar Exchange, Commodity Ex- | ! 
change, Inc. /of a tap issue. 


Apparently, the banks in big cities especially aren’t in favor 
.. . Although there has been some comment on the 
Partners in the firm will be @€@visability of designing a tap issue that would be completely’ non- 
Lawrence Turnure, John Kerr,| marketable for the portfolios of timid country institutions. . . . That 
William T. Veit, Gerard L. Pears, | ™ove might bring out the cash of many small banks that today aren’t 
Ralph H. Hubbard, special, Robert | buying bonds because they’re afraid of the price level. ae might 
L. Harding, John R. Marshall, H.| —but whether the Treasury could overcome the opposition of the big 
Thurston W. Hunting, Harlow W.| City banks is something else again. . : 
Young and George Richard Payne. | Eccles still is reported in favor of trying a tap issue with all the 
Main offices of the firm will be| trimmings in place. . . . Of giving the banks an opportunity to sub- 
located at 50 Broadway, New | scribe to tap offering of short maturity, non-marketable and com- 
York City. with branch offices at| Paring generally with the coupons on outstanding obligations. . . 
Jamaica, N. Y., Perth Amboy, N. But the best guess at this time is that Morgenthau will leave the tap 
J.. and 225 Varick Street, New | idea alone for a while. .. . And when he comes back to the market 
York. / next month, he’ll return with what we call an orthodox, regular 


as market flotation. ... 
NYSE 
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NEW MOVIES 


Tortilla Flat (MGM), Spencer Tracy, Hedy Lamarr and John 
Garfield, in John Steinbeck’s story of the fabulous paisanos of Mon- 
terey, California. Directed by Victor Fleming. This is the story of a 
simple people, delightfully told, but magnificently acted by some of 
Hoilywood’s best stars. Pilon, the likable happy go lucky scoundrel, 
has a naive philosophy that wealth, even a silver watch and a couple 
of tumble down shacks, is the root of all unhappiness. Life to him 
is a bottle of wine, a loaf of bread and a place to sleep. Anything 
else is gilding the lily. So convincing are his arguments that he 
talks his equally care-free friend, Danny, into pawning his watch 
for wine and to give one of his shacks, left to Danny by his grand- 
father, to him. Pilon moves in and by fast talking arranges a rent 
deal with his equally shiftless pals, Pablo and Portagee Joe, neither 
of whom have a penny between them. Danny, released from jail, 
where he was serving a disorderly conduct sentence, tries to assume 
his place in the little village as a man of property.. He meets a girl, 
Sweets, who fails to be impressed with his propertied status unléss 
he gets a steady job. She works in a nearby canning factory. How 
Danny finally goes to work and how his friends try to dissuade him 
is the crux of the story. “Tortilla Flat” is not a story that moves 
tast. Its charm lies in its studied languor rather than in any excit- 
ing episodes. It has no message and preaches no moral. It merely 
describes the way of life of a simple happy people for whom time 
apparently stands still. Its comedy is of the homespun variety de- 
pending on childish naivete rather than on sophisticated hi-jinks, 
The photography is breathtaking in its grandeur. The direction by 
Victor Fleming, who did such good jobs on “Gone With the Wind” 
and “Captains Courageous” is crisp and capable. Spencer Tracy as 
Pilon is admirably cast as the shiftless philosopher. Hedy Lamarr 
as Sweets, the independent fiery dark haired girl, is no longer the 
clothes horse; she is an accomplished actress. John Garfield as 
Danny, the man of substance, does a grand job. Special honors, how- 
ever, go to Akim Tamiroff, who as Pablo, the trusting, hero wor- 
shiping, but befuddled simpleton, is outstanding. 


Considering the job the movie people have done in publicizing 
this war; what we are fighting for and why, it seems to me that 
the industry is rendering a disservice in producing such pictures as 
“Remember Pearl Harbor” (Republic) or “My Favorite Spy” (RKO). 
The first picture describes life at a place called La Dessa, an Army 
post in the Philippines on the eve of Dec. 7th. The place is equipped 
with the usual combination saloon dance hall and lots of girls. Our 
heroes either can’t stand discipline, and desert, study hard for ad- 
vancement, or are too fat to get around. The villains are unmistak- 
able. They leer. They sneak around. And in case you still don’t 
know them they speak in guttural, German, or what is supposed to 
be Japanese, accents. Of course, our heroes come through at the 
crucial time and give them all what for. In one scene Red Barry, 





as the deserter, even steals a Jap plane (up to then no one even knew 
he could fly) and dive bombs a Jap battleship. . . . The second opus, 








Inside The Market 
On (50th Anniversary 


War Bond Rally Redesignation of Central Reserve Cities in order to expand ex- 
|-cess reserves of banks in New York City and Chicago getting more 

A War Bond rally, in obser- 
vance of the New York Stock Ex- 


echange’s 150th anniversary, was 
held at noon on May 18 on the 
steps of the old Sub-Treasury 
Building, at the corner of Wall 
and Nassau Streets. The vital 
necessity for those at home to in- 
vest in War Bonds was emphasized 
in talks by Frank C. Walker, Post- 
master General of the United 
States, who delivered the keynote 
address; Emil Schrem, President 
of the New York Stock Exchange; 
Winthrop W. Aldrich, Chairman 
of the Chase National Bank; New- 
bold Morris, President of the City 
Council, and Richard C. Petterson, 
Jr., Chairman of the New York 
State War Savings Staff. 

In accordance with the action 
taken by the Board of Governors 
of the Exchange, the Stock Ex- 
change was closed between 12 
noon and 1 p.m. in order to permit 
the fullest attendance on the part 


| attention every time we check. . . . Seems a good possibility at the 
|} moment and. will continue so until definite denial is issued. . . . Fact 
ihat it hasn’t been considered significant... . 
| News about way tap issue went in newspapers called “propa- 
| ganda” and “unpatriotic support by press.” ... Inside market, talk 
| was entirely different, although Morgenthau obtained his cash, mar- 
‘ket is still in good shape—and these are the only points that 
|matter. ... 
Several amusing incidents occurred in first few days of tap sale, 
| as financial sources from all parts of the country converged on the 
| few big insurance companies with requests that they buy the bonds 
'on a big scale. .. . Some of the less experienced salesmen of the 
' various financial centers of the nation were a bit too eager to help 
| the Treasury. ...A few major insurance companies were swamped 
| with calls, had to put on extra people to answer the salesmen... . 
Duplication of efforts, though, expected to be eliminated as financiers 
get their high-speed machinery in gear... . If the dealers and in- 
vestment bankers can’t sell Governments, no one can! . 
Allotments of 38% on the 2s in line with expectations. .. . Not 
comparable, any longer, to the over-subscriptions of a year ago but 
those days are gone and gone for many, many years—if not for- 


ever. . 


proaching the day of 50% and even higher allotments. . 
have them in Britain and elsewhere. . 


. . With issues coming out every month, we should be ap- 


. . They 
. . So guide yourself, accord- 


ingly, on subscriptions from this date on. . . 





is now 68 Wall Street, acted as 





of the financial community. Banks 
and brokerage houses in the 
downtown district, and other ex- 
changes, also allowed their em- 
ployees extra time at the lunch 
hour to attend the celebration. 

. Donald J. Hardenbrook, a mem- 
ber of the Stock Exchange and 


master of ceremonies at the rally. 

A martial-atmesphere was made 
realistic by ti.e presence of an 
Army band and artillery in charge 
of detachments of helmeted troops 
from Fort Jay, Fort Totten and 
Fort -Hancock. The Navy also 
was represented, as were auxiliary 





a descendant of John A. Harden- | 
brook, who signed the original | 
brokers’ agreement 150 years ago!) 


under a buttonwood tree at what | 


military organizations. 

During the exercises, messages 
from President Roosevelt, Secre- 
tary of the Treasury Morgenthau, 





Secretary of Commerce Jones and 
Governor Lehman were read on 
the occasion of the observance of 
the sesquicentennial celebration of 
the Stock Exchange. Among the 
special guests who took part in 
the rally were Lieut. William 
McC. Martin, Jr., U. S. Army, for- 
mer President of the Exchange, 
and Lieut. Charles B. Harding, 
U. S. Navy, former Chairman of 
the Exchange’s Board of Gov- 


ernors. 


“My Favorite Spy.”’ cost a little more to produce. It has Kay Kayser 
and his orchestra. Kay, playing a dim wit, obtains an Army com- 
mission by mistake and is ordered to report for duty on his wed- 
ding night. He makes such a botch of things that he’s assigned to 
Military Intelligence, of all things. How he and his lady assistant 
capture the spies and how he wins his wife’s love and trust again is 
boringly and stupidly shown. 


THIS ’N’ THAT. . . . How the Cotillion Room’s see-er-into-the- 
future, Myrus,. does it is beyond me. Other night I asked him to 
identify a person at my table; somebody I’m sure he doesn’t know. 
After reproving me for my doubts he proceeded to give not only the 
person’s full name but the nickname as well. All this only from 
initials. Most remarkable thing I ever saw. . . . Spivy’s Roof (57th 
& Lexington), with the warm weather and the dim-out,.on the ter- 
race, is not only THE place for stayer uppers, but a grand spot for 
hand-holders. Charles (Philip Morris Playhouse radio pro- 
ducer) Martin invited a Hollywood glamour boy to appear on his 
program. The hero wired back asking for $6,000 for the half hour. 
Martin wired back: “You should join the Army. No enemy could 
stand up under the way you charge.” . MGM wants two kids 
for pictures. A four or five-year-old girl, tiny, lean and sensitive, 
and a six-year-old boy, shy, slight and attractive. No acting expe- 
rience necessary. Send photos to MGM talent scout, Al Altman, 1540 
R’way, New York. . . . A New York newspaper columnist recently 
asked in print, “Is it true that Macocoa (El Morocco round table set) 
works for the Argentine Government?” Very mysterious. The 
answer, if anyone is interested is “Yes.’’ Macocoa, whose full name is 
Martin Alzaga Unzue (Macocoa is a nickname) has been the accred- 
ited American representative for Argentina for the last ten years. 
He checks on new planes, output and performance. . . Recom- 
mended reading and re-reading: Vice-President Wallace’s recent 
speech. 





The Penthouse Club 








30 CENTRAL PARK SOUTH 
Adjoining The Plaza 


THEODORE’S 
4 E. 56th ST. PLaza 3-6426 
LUNCHEON $1.25 


Superb DINNER $1.65 


Excellent Hors D’Oeuvres & Desserts 


Open SUNDAY AT 5:30 P. M. 
7 * * 


LEONARD ELLIOTT 
PETERS SISTERS 


After 11 P. M. 


LE RUBAN BLEU 





A most unique restaurant in 
a beautiful location, overlooking 
Central Park to the north. 


Serving best food, skilfully 
prepared. 


Entertainment after 11 P. M. 





Telephone PLaza 3-6910 
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Likes Telegraph Companies And D. & W. 4s Treasury Te Gentrol 


' We have on numerous occasions over the past year or so directed 
attention to the possibilities for income and price appreciation in a 
combination purchase consisting of units of 1 share of Postal Pre- 
ferred (14) and Western Union (26) on the basis of a merger of these 


two companies. 


At the time of our last specific comment, Postal Preferred was 


selling at 8-8% and Western Union®————_——- 
We believe the bonds are at-| 


‘tractive not only for new specula- | 
‘tive funds seeking employment | 
for income and price appreciation, | 
but also especially suitable as a} 
'well situated near and interme- | 


2314-24%. Since that time both 
stocks have experienced worth- 
while percentage appreciation but 
neither, in our opinion, have 
come anywhere near exhausting 
potentialities. 

Developments have been pro- 
ceeding more or less in conform- 
ance with expectations. Exten- 
sive hearings on the prospective 
merger have been held by Con- 
gress. Permissive legislation, 
which has been advocated in prin- 
ciple by all parties concerned, has 
been introduced in Congress and 
has’ been submitted for public 
hearings. Last week we were par- 
ticularly interested in Chairman 
Fly’s (FCC) testimony to the ef- 
fect that there was no doubt of 
the power of Congress to compel 
a merger of these two companies, 
adding that under existing law 
the Government could take over 
all telegraph facilities “in 15 min- 
utes” and merge them. He fur- 
thermore stated that if, under per- 
missive authority, “the companies 
did ‘not show a willingness to ef- 
fect a merger promptly,” then 
Congress would have to decide 
what to do and he would like to 
return with fuller recommenda- 
tions. We were somewhat sur- 
prised that such “needling” didn’t 
have more stimulating effect on 
Postal Preferred—this stock, it 
will be recalled, is entitled to con- 
sideration at $60 per share in any 
liquidation, redemption, etc. 

* What sort of a deal might even- 
tually be worked out whereby 
Western Union would absorb 
Postal is still mere surmise at this 
juncture, but we have no doubt 


diate switching media which 
could experience worthwhile ap- 
preciation independent of the 
market.—G. Y. Billard, J. R. Wil- 
liston & Co. 


Declares Sugar Supply 
Situation !s Improved 


The belief that the sugar situa- 
tion for the future may be looked 
upon with more optimism was ex- 


pressed on May 18 by Ody H.| 


Lamborn, President of Lamborn 
& Co., Inc., New York City. In a 
talk before the convention of the 


Flavoring Extract Manufacturers | 


Association of the United States, 
at New York, Mr. Lamborn said: 


I am glad to tell you that in! 


my opinion the sugar supply 
situation is not as dismal as it 
was several months ago. The 
Philippine crop was of course 
lost. The movement of sugar 
from Hawaii was questionable. 
It appeared at that time that 
the equivalent of 1,300,000 tons 
of Cuban raws would be made 
in the form of high-test mo- 


lasses for munitions purposes | 
and the transportation of the) 


Puerto Rican sugar crop was 
definitely a problem. Now, the 
refreshing news has come that 
Hawaii shipped in the month of 
April 108,000 tons. This was 





that it will be one which will give 
realistic recognition to the value 
of Postal’s $20 odd millions of 


business to Western Union (the | 


FCC has estimated that if Postal’s 
properties were operated by West- 
ern Union, savings in the neigh- 
borhood of $15,000,000 annually 
could be realized through elimina- 
tion of duplicating facilities). 
At the present time the 255,770 
shares of Postal Preferred (14) 
and the 1,027,000 shares of Com- 
mon stock (1) are selling for a 
total of roughly $4.6 millions, 
which together with RFC debt of 
about $6.5 millions gives a total) 
of $11.1 millions. Deducting from | 
this the net current assets of| 
Postal as last reported (December | 
31, 1941) the net balance is $8.6 
millions—which represents a sort 
of “knock-down” valuation for a 
piece of property that was ap- 
praised for reorganization pur-| 
poses in 1938 at around $45,000,- | 
000. 
We presume commitments orig-| 
inally made in this situation have | 
been retained. We favor adding | 
to such commitments (to within | 
reasonable individual limits) 
again at this time, especially on 
moderate recessions. 


D. & W. 4s Behind the Market) 


We have previously directed at- | 
tention to Delaware & Hudson 4’s| 
due 1943 (56-57) as an issue’ 
which is considerably behind the} 
present market. | 
: Most bonds of this sort com-| 
mand prices in the upper 60s and | 
in. the lower 70s. Reason for the 
relatively low. appraisal of Dela- 
ware & Hudson 4’s in the present 
market is due to the uncertainty 
of the near maturity. The issue 
is large and the road is in no po- 
sition to deal with anything but a 
small percentage of hold-outs. Re- 
enactment of legislation similar 
to the Chandler Act, which ex- 





| 


more than was shipped in the 
previous 3 months and it is be- 
lieved by many that the major 
portion of the Hawaiian crop 
will be brought in this year. An 
adjustment has been made in 
the requirement of Cuban raws 


insofar as high test molasses is | 


concerned and it is now expect- 


ed that only the equivalent of | 


400,000 tons will be shipped in 
this form. 


Granted fair weather condi- 
tions, there should be produced 
this year within the borders of 
this country, a bumper beet 
Sugar crop—nearing 2,000,000 
tons. Our Southern States pro- 
ducing cane sugar promise a 
larger than usual production, 
probably over 500,000 tons. 


It is admitted that the ocean 
transportation problem is a 
serious one, but it is conceiv- 
able that a heavy flow of traf- 
fic must continue to our insular 
supply areas and that these 
bottoms will be available for 


sugar on the return trip. Also, | 


I have confidence. that since 
Cuba is only 90 miles off our 
shores, the constructive work 
already done by certain gov- 
ernmental agencies in shuttling 
ships from her shores to our 
southern ports, as well as from 
Puerto Rico, will continue suc- 
cessfully, and in fact, improve. 
It is my belief that the Carib- 
bean area will eventually be- 
come a well patrolled and pro- 
tected lake. * * * 


More progress will be made 
as time goes on, so that the 
home front, as well as the 
battle front should have an un- 
restricted supply of sugar. 


Ballimore Traders To 





pired some years ago, is probable, 
according to well informed Wash- 
ington: advices. Such legislation 
would, in our opinion, be a con-. 
structive development and under 
existing market conditions should 


Currency Imports 


The Treasury Department on 
May 19 extended its controls over 
importation of securities so as to 

_cover the importation of currency. 
Prior to this action, the Treasury 
explains, controls over the impor- 
tation of currency have been lim- 
ited to importations from blocked 
countries and Proclaimed List 
nationals. In its May 19 announce- 
ment the Department further 
says: 

| “Under the new ruling, cur- 
_rency upon importation into this 
'country will be forwarded im- 
/mediately to a Federal Reserve 
Bank as fiscal agent of the United 
States. The Federal. Reserve 
'Bank will thereafter hold such 
| currency or deliver it to a do- 
| mestic bank to be held until such 
'time as the Treasury Department 
has authorized its release. 

“It was pointed out that just as 
in the case of the provisions ap- 
| plicable to securities which are 
' subject to similar control, the pro- 
| visions of the amended general 
'ruling applicable to currency im- 
ported from Latin America will 
| be so administered as to prevent 
interference with legitimate im- 
portations of currency from that 
area, including the bringing in by 
travelers of reasonable amounts 
of currency for traveling ex- 
penses. Treasury officials sug- 
gested that the fact that an im- 
portation of currency from Latin 
Ameriea was bona fide could be 
more easily established if such 
currency were sent into the 
United States by and for the ac- 
count of the central banks (or 
the equivalent or analogous in- 
| stitutions) of any of the American 
Republics under appropriate as- 
'surances from such banks or in- 
| stitutions. 


| 
| 


| Result Of Treasury 
| Bill Offering 


Secretary of the Treasury Mor- 
genthau announced on May 18 
that the tenders for $250,000,000, 
‘or thereabouts, of 91-day Treas- 
'ury bills to be dated May 20 and 


|} to mature Aug. 19, which were of- 
'fered on May 15, were opened on 
|May 18 at the Federal Reserve 
banks. 
The details of this issue are as 
follows: 
Total applied for, $567,190,000. 
Total accepted, $251,726,000. 
Range of accepted bids (except- 
ing several tenders totaling $98,- 
000): 
High-—99.940, equivalent 
approximately 0.237%. 
Low—99.906, equivalent 
approximately 0.372%. 
| Average price—99.908, equiva- 
lent rate approximately 0.365%. 
| 73% of the amount bid for at 
'the low price was accepted. 
| There was a maturity of a 
|similar issue of bills on May 20 
| in amount of $150,012,000. 





rate 


rate 


Govt. Fund To Buy Tires 

Plans for the establishment of 
a $150,000,000 fund to finance the 
government’s purchase of new 
and used -tires and tubes from 
automobile owners were an- 
nounced on May 12 by Secretary 
of Commerce Jesse Jones. ~ The 
new tire program, details of which 
are being worked out by repre- 
sentatives of the Reconstruction 
| Finance Corp. and the. Office of 
| Price Administration will provide 
| for voluntary donations. by con- 
| sumers or payment in cash or war 
savings bonds and stamps. The 
RFC will make the funds avail- 
able to one of its subsidiaries—- 





q . . Defense Supplies Corp.—which 
Held Spring Outing will act as the purchasing agent. 


BALTIMORE, MD.—The Balti- 
more Security Traders Associa- 


tion will hold its seventh annual 


find prompt reflection marketwise | SPring outing at the Green Spring 
in this issue. ‘Valley Hunt Club on May 22nd. 


The plan will: supplement : the 
other program whereby the DSC 
is. financing to the extent of 
| $75,000,000, frozen stocks of new 
passenger tires and tubes held by 
manufacturers, mass distributors, 
jobbers and dealers. 








Quarterly Reports 
May Be Suspended 


Quarterly reports by many of 
the nation’s leading corporations 


New Delivery Plan For 
Stock Clearing Corp. 


_ On May 18, the new central de- 
livery plan of the Chicago Stock 


may be suspended for the dura-| Clearing Corporation, subsidiary 


tion of the war, especially those 
largely engaged in war work, if 
a movement now under way re- 
ceives favorable action. A num- 
ber of aviation companies have 
already appealed to the New York 
Stock Exchange for permission to 
discontinue these reports, which 
are a proviso of their listing 
agreements, and the War Depart- 
ment and Office of Censorship 
are understood to favor the move- 
ment, especially for corporations 
active in.the armament program. 


Executives of several avia- 
tion companies petitioned Emil 
Schram, President of the Stock 
Exchange, directly, declaring that 
proper tax appraisal for the 
March quarter is virtually impos- 
sible and made the issuance of 
interim reports confusing. A 
growing number of corporations, 
it is said, wish to discontinue 
sales figures in reports to stock- 
holders—in the case of Curtiss, 
Wright Corporation, it is said, fig- 
ures released at this time are sub- 
ject to review and possible revi- 
sion by the Government and it 
might well develop that such 
figures are meaningless. 

The Office of Censorship favors 
withholding sales figures of firms 
engaged in armament work since 
such figures might reveal valu- 
able information on unit produc- 
tion to the enemy. 


Savs. & Loan Ass’ns To 
Stimulate War Bond Sales 


Contests among groups of sav- 
ings and loan associations through- 
out the country to stimulate their 
sales of War Bonds were recom- 
mended by the Federal Savings 
and Loan Advisory Council at its 
semi-annual meeting in Washing- 
ton on May 16. Members of the 
Council represening nearly 3,850 
member thrift and home-financ- 
ing institutions of the Federal 
Home Loan Bank System, con- 
ferred with Administrator John B. 
Blandford, Jr., of the National 
Housing Agency, Commissioner 
John H. Fahey of the Federal 
Home Loan Bank Administration, 
Commissioner Abner H. Ferguson 
of the Federal Housing Adminis- 
tration, and Governor James 
Twohy and other officials of the 
Bank System. The advices from 
the FHLBA also states: 


The Council urged that the 
Bank System utilize its re- 
sources to enroll every member 
institution in the War Savings 
Bond Campaign “to continue in 
full and undiminished vigor for 
the entire war period.” All as- 
sociations were urged by the 
Council to buy Series F and G 
War Bonds for their own invest- 
ment up to the limit permis- 
sible, and to purchase additional 
bonds from pension and retire- 
ment funds. 


Despite their traditional role 
of providing funds almost ex- 
clusively for home ownership, 
the savings and loan leaders 
declared that associations should 
assist in financing construction 
of needed “rental” housing for 
workers in war industries, since 
many in-migrant workers are 
not in a position to purchase 
houses. 


More Deminican Sugar 

Sugar production in the Do- 
minican Republic during the cur- 
rent 1941-42 crop season is pre- 
liminary estimated at 485,000 long 
tons, raw value, as compared with 
394,000 tons in the previous sea- 
son, an increase of 91,000 tons, or 
approximately 23.1%, according 
to Lamborn & Co., New York. 





of the Chicago Stock Exchange, 
began operating, it is announced 
by C. Russell Bergherm, Vice- 
President, the author of the pian. 
Members of the Clearing Corpo- 
ration having listed or over-the- 
counter stocks or bonds to deliver 
to other members, make delivery 
to the Central Delivery Depart- 
ment instead of separate deliv- 
eries to the other members. All! 
deliveries will be made before 
12:30 each day. 

The announcement explained: 

The plan has been in process 
of development under Mr. Berg- 
herm’s supervision for several 
months. Forty-one members of 
the Clearing Corporation will par- 
ticipate at the outset. 


Subsequent steps which are 
proposed to follow the initial one 
provide for inclusion of Loop 
banks and non-member dealers 
in the system, and also a step pro- 
viding for the Clearing Corpora- 
tion to act for members in ef- 
fecting transfers of certificates of 
stock by corporations’ transfer 
agents. 


It is expected that the plan wil! 
effect considerable savings to 
members by facilitating security 
deliveries and transfers. 


Inv. Advisory Contracts 


Not Legally Salable: SEC 

The SEC on May 11 made pub- 
lic an opinion of its general coun- 
sel, Chester T. Lane, to the effect 
that an investment adviser of a 
registered investment company 
cannot legally profit by an at- 
tempt to sell his investment ad- 
visory contract with the com- 
pany. The Commission’s an- 
nouncement states: 

Mr.. Lane points out that under 
Sections 15 (a) and (d) of the 
Investment Company Act of 1940, 
investment advisory contracts 
with registered investment com- 
panies are not legally salable. 
The opinion goes on to state that, 
as is recognized by the statute, 
a fiduciary relation exists be- 
tween an investment adviser and 
an investment company. Conse- 
quently, the receipt of a consid- 
eration for any purported assign- 
ment of such a contract will con- 
stitute gross misconduct and gross 
abuse of trust, subject to Com- 
mission action under Section 26 
of the Act. It is also stated that 
this principle applies to any situ- 
ation in which an investment ad- 
viser attempts to obtain a con- 
sideration for a purported transfer 
to some third person of his fidu- 
ciary obligations toward the 
stockholders of the registered in- 
vestment company, irrespective of 
the form of the particular trans- 
action, the manner in which the 
consideration is to be received, or 
the source of payment. 

The opinion points out that an 
investment adviser’s position is 
similar to that of a trustee, offi- 
cer or director and that he is 
under the same disability to sell 
his trust. 


Memorandum Available On 
South. American Bonds 
A special memorandum on 
South America has been prepared 
by Welsh, Davis & Co., 135 South 
La Salle Street, Chicago, IIl., in 
connection with their activity in 
trading South American dollar 
bonds. Copies of the memoran- 
dum may be had. from Welsh, 
Davis & Co. upon request. 


Canada Ry. Interesting © 

Wood, Gundy & Co., Inc., 14 
Wall Street, New York City, have 
prepared a booklet describing 
eight issues of Dominion of Can- 
ada guaranteed bonds issued by 
the Canadian National Railway 
Company. 
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To Prohibit Outside Jobs 
For Federal Employes 


House Appropriations Commit- 
teemen were reported in Wash- 
ington Associated Press advices 
on May 6 as indicating that Mrs. 
Anna M. Rosenberg, $7,500-a-year 
Social Security Board director in 
New York City, had a $28,500 in- 
come as adviser for three private 
groups, and it was further stated 
that they announced they would 
seek to prohibit Federal adminis- 
trative employes from holding 


“outside positions.’ From the 
Associated Press accounts we 
quote: 

They (the Committeemen) 


said Mrs. Rosenberg had told a 
subcommittee considering the 
Board’s 1943 appropriation that 
she was receiving $20,000 from 
Macy - Bamberger department 
store interests in New York 
City and Newark, N. J.; $2,500 
from the I. Miller Company; 
New York, and $6,000 from Nel- 
son Rockefeller. 

The members said _ that 
Arthur J. Altmeyer, Board 
Chairman, had said that Mrs. 
Rosenberg was employed with 
the distinct understanding that 
she could retain her “outside 
connections” providing they did 
not interfere with her gov- 
ernment work. 

Mr. Altmeyer was reported to 
have told the subcommittee that 
the condition had been fulfilled. 

Nevertheless, the members 
said privately that Congress 
probably should prohibit such 
“dual fidelities” in the future. 
In a statement issued in New 

York on May 6, and published in 
the New York “Times” Mrs. Ros- 
enberg was reported as saying: 

“T hold only one Federal job,” 
Mrs. Rosenberg said, referring 
to press reports dealing with her 
status. “I receive salary for only 
one Federal job. I have never re- 
ceived salary for any more than 
one Federal job. I’ve been re- 
ceiving a salary as regional di- 
rector of the Social Security 
Board and for no other Federal 
job. I am on the Advisory 
Council of the Office of Inter- 
American Affairs, but I receive 
no compensation for this work.” 

Mrs. Rosenberg explained that 
the $6,000 a year she receives 
from Mr. Rockefeller -was for 
her work as public relations 


representative of Mr. Rocke- 
feller. 
“T have been Mr. Rocke-' 


feller’s public relations repre- 
sentative since long before he 
became Coordinator of Inter- 
American Affairs, some three 
years before he assumed that 
office,’ Mrs. Rosenberg said, 
“The work I do for him as pub- 
lic relations counselor has 
nothing whatever to do with 
his official position in the Fed- 
eral Government.” 


Ins. Stock Digest 

Huff, Geyer &. Hecht, Inc., 67 
Wall Street, New York City, an- 
nounce that the publishers of 
Best’s Digest of Insurance Stocks, 
which is widely used by security 
dealers interested in the distribu- 
tion of insurance stocks, have ad- 
vised them that the 1942 edition 
will be available for distribution 
early next month. As in former 
years, Huff, Geyer & Hecht will 
be glad to supply copies to dealer 
friends at $4.09 each (publisher’s 
regular price $5.09 per copy), 
which is the special price made 
to them for a “bulk” order. 

Dealers desiring to purchase one 
or more copies of Best’s Digest 
of Insurance Stocks through Huff, 
Geyer & Hecht, and thereby ef- 
fect a saving of $1 per copy, 
should send them a check for the 
number of copies desired. 








In Armed Forces 
Henry G. Lambert, of A. C. 
Allyn & Co., 40 Wall Street, New 
York City, has received a commis- 
sion as a major in the U. S. Army 
Engineers. Major Lambert is a’ 
West Point graduate. 








| lations, 





Talent Donations Ruled 
Non-Taxable By Treasury 


The Treasury Department on 
May 14 made public a ruling 
which permits actors, athletes, 
lecturers and others to donate 
their services “directly and gra- 
tuitously” to charitable causes 
without reporting the value of 
such services for income tax pur- 
poses. The announcement by the 
Treasury Department said: 


A flood of recent inquiries, 
resulting from talent donations 
to war-time charities by “big- 
name” performers, caused the 
Treasury to issue the ruling, 
which affects numerous organi- 
zations sponsoring’ entertain- 
ments for the purpose of 
augmenting their incomes. 


An example in which the 
donor of his or her -talents to a 
charity need not include the pro- 
ceeds from such performance in 
gross income, Internal Revenue 
officials said, would be the case 
of an actor or athlete whose 
services were requested by the 
charitable organization actually 
sponsoring the event, and the 
income from the event, what- 
ever it might be, would belong 
solely to the organization. 


However, when the services 
of the entertainer are rendered 
to a person other than a chari- 
table organization and that per- 
son makes payment for the en- 
tertainer’s services to the chari- 
table organization, the amount 
so paid must be included in the 
return of the performer and 
subject to Federal tax. 


Typical of these cases would 
be a radio sponsor or a motion 
picture producer who engaged 
the services of the entertainer, 
and by agreement with the 
actor or athlete, turned the pay- 
ment for his services over to a 
charitable organization. This 
would be treated by the Treas- 
ury as an assignment of income 
by the entertainer and taxable 
to him. 





NY State Accountants 
Elect Marvin, President 


At the annual meeting in New 
York of the New York State 
Society of Certified Public Ac- 
countants, held on May 11, J. 
Arthur Marvin, a partner of the 
firm of F. W. Lafrentz & Co., was 
elected President of the Society 
for the coming year, to succeed 
Lieut.-Col. Andrew Stewart. Mr. 
Marvin has been First Vice-Presi- 
dent of the Society during the 
past year, and since the departure 
of Mr. Stewart for active Army 
duty in Washington, has acted as 
President. He has served as 


Chairman or member of various | 


committees of the Society, includ- 
ing the Committee on Public Re- 
which he organized in 
1939, and which he has headed 
since that time. He has also been 
an active member of the Commit- 
tee on Cooperation with the Se- 
curities and Exchange Commis- 
sion. He is a member of the 
American Institute of Accountants 
and of the National Association 
of Cost Accountants. Saul Levy, 
now Second Vice-President, was 
elected First Vice-President of the 
Society, and Henry A. Horne, a 
partner of the firm of Webster, 
Horne & Blanchard, was elected 
Second Vice-President. Charles 
H. Towns, partner of the ac- 
counting firm of Loomis, Suf- 
fern & Fernald and a former di- 
rector of the Society, was elected 
Secretary, to succeed S. Carlton 
Kingston. Harry E. Van Bens- 


choten, of the firm bearing his 
own name, was reelected Treas- 
urer. 

In his response to the election, 


|Mr. Marvin emphasized that the 


first task of the Society is to make 


every possible contribution to the| of the country’s underseas craft. 
| The measure passed the House on | 


winning of the war, and outlined 
the war-time responsibility of the 
accounting profession. 





FCC Requires Listing 
Of Diathermy Apparatus 


All possesors of diathermy ap- 
paratus including dealer stocks, 
must register each such device 
with the Federal Communications 
Commission in Washington, D.C.., 
by June 8, 1942, that agency an- 
nounced on May 18. Authority 
for the requirement is contained 
in Order No. 4 of the Defense 
Communications Board dated 
April 16, 1942. The order adopted 
by the FCC does not apply to per- 
sons owning sun lamps, infra-red 
lamps or ultra violet ray devices, 
long sold by drug and department 
stores. In its advices the FCC 
adds: 

Diathermy apparatus, resem- 
bling floor-model radios in ap- 
pearance, are devices used by 
physicians, osteopaths and phy- 
siotherapists for the treatment 
of various ailments. They. are 
designed to generate radio fre- 
quency energy and operate in 
such manner that patients may 
be treated for internal disorders 
by generation of heat within 
their bodies. It is estimated that 
there are 100,000 such devices 
throughout the United States, 
mostly in the hands of profes- 
sional persons while an appre- 
ciable proportion is owned by 
individuals for private’ use. 
There are some portable 
models; and of the total, a few 
are not factory made. 


Separate registration of each 
piece of apparatus will be on 
forms supplied by the FCC or 
its field offices. No fee is neces- 
sary. Seizure and heavy penal- 
ties are provided for failure to 
register and for false state- 
ments. 








Home Financing Loans For 
War Purposes Reported 


Member savings and loan asso- 
ciations of the Federal Home Loan 
Bank System loaned approxi- 
‘mately $155,000,000 for home-fi- 





areas in the first quarter of 1942, 
officials of the System reported 
on May 16. Their total loan vol- 
ume throughout the country was 
$206,667,000. The curtailment of 
new construction in non-defense 
areas obviously was responsible 
for the fact that the figure was 


first quarter of 1941, ofiicials said. 
Nevertheless, they added, it was 
considerably above the total of 
$187,197,000 loaned in the first 
quarter of 1940. 

‘March loans by member asso- 
ciations of the System amounted 
to nearly $75,000,000,” said the 
report. “This was an increase of 
,almost 13% over February but 
considerably below the normal 
February-to-March increase and 
16.7% below March, 1941.” It is 
also stated that the Bank System 
officials reported that member as- 
sociations did 85% of the home- 
financing reported by all savings 
and loan associations throughout 
the country during the months of 
January, February and March. 
The announcement indicates that 
at the end of April, outstanding 
advances of the 12 regional Fed- 
eral Home Loan Banks to their 
member institutions aggregated 
$185,297,000, a rise of $43,470,000 
from a year ago. Since their or- 
ganization, the regional banks 
have advanced a total of $900,- 
000,000 for use by their member 
institutions. 





To Build More Submarines 


President Roosevelt signed on 
May 13 the bill authorizing an in- 
crease of 200,000 tons in the 
Navy’s strength, to be used mostly 
for building submarines. The es- 
| timated cost is $900,000,000. It is 

reported that this would about 
double the present authorization 





April 16 and the Senate on May 7. 
House ._passage was reported in 
these columns April 23, page 1617. 











| 


9.6% below the volume for. the/|tastic, but now records are being 





|Some ships now under construc- 





Carge Shipbuilding 
Program On Schedule 


In a statement issued May 16 
the White House announced that 
latest reports show that there is 
no lag in cargo shipbuilding and 
that the program on an average 
is on schedule. However, the 
statement added, there will be a 
shortage “until sinkings through- 
out the world are brought under 
better control and the shipbuild- 
ing program gets into full pro- 
duction.” 

Saying that the task at first ap- 
peared fantastic, the statement 
pointed out that “now records are 
being made that were once be- 
lieved impossible.” 

Simultaneously, the U. S. Mari- 
time Commission announced that 
the greatest mass launching of 
merchant ships since the Victory 
Fleet program was inaugurated 
(May 22) National Maritime Day. 
Thirty cargo vessels of all types 
will go down the ways in 19 ship- 
yards on all coasts and the Great 
Lakes ushering in a two-ships-a- 
day production rate for American 
shipyards. 

The White House 
said, in part: 

The latest reports on the prog- 
ress of the victory fleet program 
are reassuring and should clarify 
some of the confusion as to a 
shortage of ships. They show that 
there is no Jag today in cargo 
shipbuilding. 

The United States has been 
short of merchant tonnage since 
the war began in 1939. The con- 
dition has been aggravated con- 
tinuously since that time, par- 
ticularly since Dec. 7, due to the 
far-flung battle fronts of the 
World War and to increased ac- 
tivity of Axis submarines. 


To offset this situation, \cur- 
rent reports by the Maritime 
Commission show that American | 
shipyards are building merchant 
vessels faster than ev 
in the history of the world. Lib- 


statement 





nancing purposes in war industry |¢rty ships are being built in less 


than one-half the time originally 
allotted. Some shipyards are well 
ahead of schedule; others are on 
schedule; a few are behind but 
are catching up rapidly. The 
over-all average, however, shows 
that the program is on schedule. 
At first the task appeared fan- 


made ‘that were once believed 
impossible. 

The speed of construction is 
gaining momentum. In some 
yards Liberty ships are being 
completed and delivered into war 
service in less than 90 days. Orig- 
inal schedules called for delivery 
on an average of 180 days. They 
have been shortened to 105 days. 


tion will be completed under 75 
days. Already one has been com- 
pleted in 83 days. 


On Maritime Day two new rec- 
ords will be made in Portland, 
Ore. The Jonathan Edwards, a 
Liberty ship, will be put in serv- 
ice 60 days after its keel was laid, 
and the Thomas Bailey Aldrich 
will be launched in 36 days. 


From aé_e construction § stand- 
point, the shipbuilding industry 
is in far better position today 
than it was during the last war. 
Then it took shipbuilders from 
ten months to a year to produce 
merchant vessels. Eight yards 
on the Atlantic averaged 350 
days per ship, eight on the Pa- 
cific 309 days, and two on the 
Gulf 512 days. That average was 
established throughout the entire 
program, including the peak of 
production. 





Bush With Beer & Co. 


‘Snecta] to The Financial Chronicle) 

NEW ORLEANS, LA.—Reuben 
Gresham Bush, for many years 
with Merrill Lynch, Pierce, Fen- 
ner & Beane, and its predecessors, 
has become associated with Beer 
& Co., 817 Gravier Street, mem- 
bers of the New York and New 
Orleans Stock Exchanges. 





er before 


Raise Pay of Armed Forces 


The House on May 13 by a rec- 
ord vote of 359 to 1 approved a 
bill raising the base pay of all en- 
listed men and non-commissioned 
officers and granting increased al- 
lowances for commissioned offi- 
cers in the armed services. This 
action came after the House, by a 
record vote of 332 to 28, had rati- 
fied its tentative decision of May 
12 to increase the pay of Army 
privates and Navy apprentice 
seamen to $50 a month and that of 
first class privates and second 
class seamen to $54. The Senate 
bill, approved March 30, called for 
increasing Army privates’ and 
Navy seamen’s pay from $30 to 
$42 and in the next higher grade 
from $36 to $48. Due to this and 
other amendments differences as 
compared with the Senate bill, the 
measure will go to conference for 
adjustment of differences. f 

Corresponding increases. all 
along the line, from corporals and 
first-class seamen up to master 
sergeants and petty officers, as 
provided in the Senate-approved 
bill were voted by the House. The 
legislature also would raise the 
basic pay of second lieutenants 
and ensigns from $1,500 to $1,800 
annualy and adjust allowances for 
other personnel of the Army, 
Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Survey, Pub- 
lic Health Service and Nursing 
Service. 

Senate passage of the measure 
was noted in these columns April 
9, page 1452. 


US-Panama Defense Pact 


_ The State Department in Wash- 
ington announced on May 18 that 
an agreement between the United 
States and the Republic of Panama, 
covering the use of defense areas 
in the Republic by armed forces 
of the United States, was signed 
at Panama on May 18. The De- 
partment said that the American 
troops have already occupied ‘the 
areas by permission of the Pana- 
manian Government. 

The pact was signed by Edwin 
C. Wilson, United States Ambas- 
sador to Panama, and Panama’s 
Foreign Minister, Octavio Fa- 
brega. It will be effective when 
approved by the National Assem- 
bly of Panama. 

According to the Associated 
Press, the American forces will 
develop the defense areas as gun 
emplacements, airplane detector 
stations, bombing ranges and 
auxiliary air fields—the largest 
of which is the Rio Hato air base, 
some eighty miles southwest of 
the Panama Canal. 

In its announcement, the State 
Department explained: 

“Immediately following the 
attack by the Japanese on Pearl 

Harbor, Panama declared war 

on Japan, Germany and Italy, 

and since that time has taken 
numerous and effective steps 
which have demonstrated that 
republic’s willingness to assume 
promptly and wholeheartedly 
its responsibility as a partner in 
the defense of the Panama 
Canal.” 


Inactive For Duration 

SAN FRANCISCO, CALIF. —- 
John D. Stern & Co., members of 
the San Francisco Stock Ex- 
change, have announced that their 
firm will become inactive for the 
duration of the war. B. J. Frank- 
enheimer, the firm’s exchange 
member, has received a commis- 
sion as a first lieutenant in’ the 
Army Air Corps and has left to 
take up his duties. The firm's ac- 
counts have been transferred to 
Strassburger & Co., 133 Mont- 
gomery Street, members of: the 
New York and San Francisco 
Stock Exchanges. 


Now With Merrill, Lynch 


(Snecia]l to The Financia] Chronicle) 

NEW ORLEANS, LA.—Thomas 
J. Ostendorff, Jr. has joined the 
staff of Merrill Lynch, Pierce, 
Fenner & Beane, 818 Gravier 
Street. 
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Calendar of New Security Flotations 


OFFERINGS 


PUBLIC SERVICE CO. OF INDIANA, INC. 
Public Service Co. of Indiana, Inc., filed 
an amendment with SEC on May 7 to its 
original registration (No. 2-4893) filed 
Nov. 11, 1941, to the effect that it proposes 
to issue $4,000,000 first mortgage series D 
3% % bonds, due 1972, at the present time. 
Originally company asked permission to 
issue $42,000,000 first mortgage series D 
338% bonds, but received no bids for the 
issue Dec. 16, 1941 
Address—110 N. 
apolis, Ind. 
Business—Incorporated in Indiana on 
Sept. 6, 1941, as result of consolidation of 
Public Service Co. of Indiana, Central In- 
diana Power ©o., Northern Indiana Power 


Illinois Street, Indian- 


Co., Terre Haute Electric Co. and Dresser 
Power Corp. Company is a public utility 
operating in State of Indiana and is en- 
gaged principally in production, generation, 
manufacture, purchase, transmission, sup- 
ply distribution and sale of electric energy 
and gas, and in the supply, distribution 
and sale of water 

Underwriting and Offering—The bonds 
were sold under competitive bidding May 18 
and were awarded to The First Boston 
Corp. and Mellon Securities Corp. on a 
bid of 101.68 

Proceeds will 
construction and other 
fixed capital 


Effective—10 a.m. EST, on Dec. 6, 1941 


be used to finance new 
improvements to 





Offered May 20 at 102.75 and interest 


‘ 





Following is a list of issues whose registration state- 


ments were filed less than twenty days ago. 


These issues 


are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
ts twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

These dates, unless otherwise specified, are as of 4:30 
P.M. Eastern Standard Time as per rule 930(6). 


: Offerings will rarely be 
ing. 


made before the day follow- 





SUNDAY, MAY 24 


PHILIP MORRIS & CO., LTD., INC. 

Philip Morris & Co., Ltd., Inc., filed a 
registration statement with the SEC for 
49,666 shares of cumulative preferred 
stock, $100 par value (dividend rate to be 
furnished by amendment), and 893,988 
rights, latter to be issued in connection 
with issue of subscription warrants evi- 
dencing rights to subscribe for the 49,666 
shares of preferred stock 

Address—New York, N. Y. 

Business—Engaged in manufacture and 
sale of cigarrettes and smoking tobaccos, 
principally ‘‘Philip Morris,’’ *‘Paul Jones,” 
“Marlboro” and ‘‘English Ovals’’ cigarettes 

Offering—The 49,666 shares of preferred 
stock will be offered for subscription to 
common stockholders of company, on the 
basis of one share of preferred stock for 
each 18 shares of common stock held. The 
subséription price per share, the stock of 
record date, and the expiration date of 
subscription offer, will be furnished by 
amendment 

Underwriting—Such of the 49,666 shares 
as are not issued under the subscription 
offer, will be sold to the public by under- 
writers, at a price to be supplied by 
amendment. Principal underwriters are 
Lehman Brothers and Glore, Forgan & Co., 
both of New .York, N. Y. The names of 
the other underwriters will be furnished by 
amendment 

Proceeds will be used to reduce out- 
standing bank loans 

Public Sale of New 3% Debentures also 
Proposed—iIn the registration statement 
summarized above, the company stated 
that its board of directors intend to 
authorize the sale of 20-year 3% deben- 
tures, due May 1, 1962, in an aggregate 
amount not to exceed the difference be- 
tween $11,500,000 and an amount equal 
to the aggregate par value of the shares 
of new preferred stock which presently are 
proposed to be sold by the company. The 
company states that this new issue of 
debentures is proposed to be sold shortly 
after the expiration of the rights to pur- 
chase the new preferred stock, following 
the filing of a registration statement with 
the SEC covering such debentures 

Net proceeds to the company from 
sale of such debentures would be used to 
pay the unpaid balance of the company’s 
bank loans, and the balance would be 
added to working capital 

istration Statement No. 2-4394. Form 
A-2. (5-5-42) 

Philip Morris & Co., Ltd., Inc., filed 
an amendment with SEC on May 11, 1942, 
disclosing that its 49,666 shares of cumu- 
lative preferred stock, $100 par, would 
bear a dividend rate of 442%. The shares 
of preferred stock will first be offered to 
common stockholders for subscription, 
through warrants, and the unsubscribed 
portion of the preferred stock will then 
be offered to the public. The public offer- 
ing price per share will be furnished by 
later amendment. Today’s amendment also 
lists the underwriters who will participate 
in the public offering of the unsubscribed 
portion of the preferred stock, with percent 
of unsubscribed preferred stock to be pur- 
chased, as follows: 


Lehman Brothers, New York_____-- 
Glore, Forgan & Co., New York__.- 
Bear, Stearns & Co., New York_--- 
A. G. Becker & Co., Inc., Chicago__ 
Branch, Cabell & Co., Richmond-_--_ 
Alex. Brown & Sons, Baltimore_-__-_ 
Frank B. Cahn & Co., Baltimore_-_-_ 
Davenport & Co., Richmond___---- 
R. S. Dickson & Co., Inc. New York 
Dillon, Read & Co., New York____-__ 
Dominick & Dominick, New York_- 
Emanuel & Co., New York 
Goldman, Sachs & Co., New York__ 
Granbery, Marache & Lord, N. Y._- 
Haligarten & Co., New York. _.._-- 
Harriman Ripley & Co., Inc., 
Ira Haupt & Co., New York 
Hayden, Stone & Co., New York____ 
Hemphill, Noyes & Co., New York__ 
Hirsch, Lilienthal & Co., New York 
Hornblower & Weeks, New York___ 
Jackson & Curtis, Boston._.___-___ 
Kuhn, Loeb & Co., New York______ 
Ladenburg, Thalmann & Co., N. Y._ 
Lazard Freres & Co., New York____ 
W. L. Lyons & Co., Louisville______ 
Mackubin, Legg & Co., Baltimore__ 
Laurence M. Marks & Co., N. Y.__ 
Mason-Hagen, inc., Richmond _-_-_-_- 
Merrill Lynch, Pierce, Fenner. & 

SEL EE, SEUNO sci bm ccoa 


9.0% 


PRP ee WHO 


CRNA CUHOR RIB ROwWOOUONW UENO 


Cate Pe Re 


Ww el alle 
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Reinholdt & Gardner, St. Louis__-_-_ 
Riter & Co., New York 
Schwabacher & Co., San Francisco_ 
Scott & Stringfellow, Richmond---- 
I. M. Simon & Co., St. Louis____-- 
Stein Bros. & Boyce, Baltimore __-_- 
Stern Bros. & Co., Kansas City__-_- 
Stifel, Nicolaus & Co., St. Louis___- 
Swiss American Corp., New York__- 
Union Securities Corp., New York-_ 
G. H. Walker & Co., St. Louis____-_- 
Watling, Lerchen & Co., Detroit___ 
Wertheim & Co., New York______-__ 
White, Weld & Co., New York____-_-_ 


Registration effective 4:30 P. M., ESW 
time on May 14, 1942 


PUBLIC SERVICE ELECTRIC & GAS CO. 
Public Service Electric & Gas Co. filed 
a registration statement with the SEC 


ey lee Ot bt betes 
JAOCONROUNCUUAANO 


te 


for $15,000,000 first and refunding i 


gage 3° bonds, due May 1, 1972 
Address—80 Park Place, Newark, N. J. 
Business—This operating public utility 

company, a subsidiary of Public Service 

Corp. of New Jersey, is engaged primarily 

in the production and purchase of electric 

energy and manufactured gas and in the 
distribution and sale thereof in the State 


of New Jersey, including Newark, Jersey 
City, Paterson, Trenton, Camden, Eliza- 
beth, Bayonne, Hoboken, Passaic, Perth 


Amboy and New Brunswick 











Underwriting and Offering—The bonds 
will be sold under the competitive bidding 
rule of the Holding Company Act. Names 
of underwriters, and the public offering 
price, will be furnished by amendment 

Proceeds will be added to company’s 
cash funds; cash funds have been and 
are to be called upon, among other things, 
for expenditures in the ordinary course of 
business for property additions and im- 
provements 

Registration Statement No. 2-4995. Form 
A-2. (5-5-42) 


WEDNESDAY, MAY 27 


LONE STAR STEEL CO. 
Lone Star Steel Co. 
statement with SEC for $500,000 5% 
debentures, due 1948; 1,000 warrents to 
purchase common stock; and 75,000 shares 
no par common stock 
Address—Dallas, Texas 
Business—Company is engaged 
manufacture of pig iron and steel 
Underwriting — No underwriters 
named in registration statement 
Offering—The debentures will be offered 
to the public at 100; each $500 principal 
amount of the debentures will carry one 
warrant entitling the holder to purchase 
25 shares of common stock of company, 
at $10 per share. Of the 75,000 shares 
common stock registered, 25,000 shares are 
reserved for issuance upon exercise of the 
warrants, and 50,000 shares will be offered 
to the public at $10 per share 
Proceeds will be used for working capital 
purposes 
Registration Statement No. 2-4997. Form 
S-2. (5-8-42) 


SATURDAY, MAY 30 


HINMAN AVENUE BUILDING CORP. 

Lucius Teter, et al, Trustees of Hinman 
Avenue Building Corp., filed registration 
statement with SEC for Voting Trust Cer- 
tificates covering 1,848 shares common 
stock, no par value, of the corporation 

Address: Trustees—135 S. LaSalle St., 
Chicago; Corporation—-38 Dearborn S5St., 
Chicago, Ill. 

Business—The corporation owns and 
operated an apartment building in Evans- 
ton, Ill. All outstanding stock of the 
corporation are held by an agent for the 
voting trustees under a voting trust agree- 
ment dated Dec. 22, 1932 

Offering—Trustees propose to _ invite 
holders of outstanding stock of the cor- 
poration to deposit their certificates rep- 
resenting such stock, in receipt of voting 
trust certificates therefor. The present 
trust agreement expires Dec. 22, 1942, and 
it is the present intention to extend such 
agreement to Dec. 22, 1952 

Registration Statement No. 2-4998. Form 
FP-1 (5-11-42) 


MONDAY, JUNE 1 


PHILIP MORRIS & CO., LTD., INC. 

Philip Morris & Co., Ltd., Inc., filed a 
registration statement with the SEC for 
$6,000,000 20-year 3°’. debentures, due 
May 1, 1962 


filed registration 


in the 


are 








Address—119 Fifth Ave., New York City 

Business—-Engaged in the manufacture 
and sale of cigarettes and smoking to- 
baccos, principally the Philip Morris ciga- 
rette 

Underwriting—Lehman Brothers and 
Glore, Forgan & Co., both of New York, 
N. Y., are named principal underwriters; 
names of the others will be furnished by 
amendment 

Offering—The debentures will be sold to 
the public, at a price to be supplied by 


amendment 
Proceeds will be used, to the extent 
necessary, to the payment of the unpaid 


balance of outstanding bank loans of the 
company, and for working capital 

Registration Statement No. 2-4999. Form 
A-2 (5-13-42) 


TUESDAY, JUNE 2 


R. H. MACY & CO., INC. 

R. H. Macy & Co., Inc., filed a regis- 
tration statement with the SEC for $12,- 
000,000 of 10-year 242% sinking fund 
debentures, due May 1, 1952 

Address—-Breadway and 34th St., 
York City 

Business—-Company and its three prin- 
cipal subsidiaries are engaged in the oper- 
ation of a department store business gen- 
erally and activities incidental thereto; 
principal store, directly operated by the 
company, is located at Broadway and 34th 
St., New York City 

Underwriting—Names of the underwrit- 
ers, and the principal amount of the 
debentures to be underwritten by each, are 
as follows (‘all of New York City, unless 
otherwise noted): 


Lehman Bros. rs 
Goldman, Sachs & Co.________ 


New 


A. G. Becker & Co., Inc., Chic. 650,000 
even GF Ce. Be, nc mmncewee 650,000 
Glore, Forgan & Co.___-_- i 650,000 
Harriman Ripley & Co., Inc.__ 650,000. 


Haligarten & Co.____-~_. 
Hayden, Stone & Co.__- 
Hemphill, Noyes & Co. Z 
Wertnets & Geic 5. 
ee Be ON ae eee 
Kidder, Peabody & Co._____- 
Merrill Lynch, Pierce, Fenner & 
Beane --- Sateen Cra 
White, Weld & Co.. TRIE Oa, <08 
Emanuel & Co._-_ Boao a 
L. F. Rothschild & Co._.____-~_ 
Dean Witter & Co., San Fran. 
Kuhn, Loeb & Co.__ 1,100,000 


250,000 
250,000 
200,000 
200,000 
200,000 








Dillon, Read & Co._ 1,000,000 

Offering——-The debentures will be offered 
to the public, at a price to be supplied by 
amendment 

Procecds will be used to pay certain of 
the outstanding notes and debt of the 
company and its subsidiaries, and for 
working capital 

Registration Statement No. 2-5000. Form 
A-2 (5-14-42) 





DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 
whose registration statements were filed 
twenty days or more age, bat whose 
effering dates have not been deter- 
mined er are unknown te us. 











AMERICAN BAKERIES CO. 

american Bakeries Co. registered 15,00t 
shares Class B no par common stock 

Address—No. 620 Ten Pryor 8t. Bidg. 
Atlanta, Ga. 

Business—Manufacturing and distribut 
ing bakery products in southern states 

Underwriter—None named 

Offering—Stock will be offered to pub 
lic at price to be filed by amendment 

Proceeds—All proceeds will be receivec 
by L. A. Cushman, Jr., chairman of boarc 
of company, for whose account the stoch 
will be sold 

Registration Statement No. 2-4714. Forn 
A-2. (3-28-41) 

Proposed offering as amended Dec. 10 
1941, 9,000 shares at $54.25 per share 

Amendment filed May 15, 1942, to defer 
effective date 


BELLANCA AIRCRAFT CORP. 

Bellanca Aircraft Corp. filed a registra- 
tion statement with the SEC for 57.412 
shares common stock, $1 par. Further 
details as to the financing, including de- 
tails of distribution, application of pro- 
ceeds, underwriters, if any, etc., are to be 
supplied by amendment tu registration 
statement. SEC withheld much of material 
filed by company, presumably in con- 
formity with military censorship policy 

Registration Statement No. 2-4975. Form 
S-2 (3-30-42) 

Amendment filed May 7, 1942 to defer 
effective date 


CALIFORNIA UNION INSURANCE CO. 

California Union Insurance Co. filed a 
registration statement with the SEC for 
29,659 shares common stock, $10 par value 

Address—San Francisco, Calif. 

Business—Engaged in the underwriting 
of fire, automobile and other forms of 
insurance 

Underwriting—Paul H. Watson is named 
principal underwriter; Don B. Wentworth 
may be an underwriter 

Offering—-The common stock registered 
will -be offered to the public at a price 
of $22 per share 

Proceeds will be used for additions to 
capital and surplus 

Registration Statement No. 2-4992. Form 
A-1 (4-30-42 San Francisco) 

Amendment filed May 18 to defer effec- 
tive date 


COLUMBIA GAS & ELECTRIC CORP. 
Columbia Gas & Electric Corp. 
tered $28,000,000 serial debentures, 
1942 to 1951, and $92,000,000 sinking 

debentures due 1961 
Address—61 Broadway, 


yw. F. CS. 
Business—Public utility holding com- 
pany 


due 
fund 


Proceeds—To redeem $50,000,000 Deb 5s, 


1952; $4,750,700 Deb. 5s, due April 15, 
1952; $50,000,000 Deb. 65s, 1961; to pur- 
chase $3,750,000 4% guaranteed seria) 


notes due 1942-46 of Ohio Fuel Gas Co. 
a subsidiary, and $3,750,000 guaranteed 
serial notes of United Puel Gas Co., @ 
subsidiary, from the holders thereof: and 
to make a $3,402,090 capital contributior 
to Cinn., Newport & Covington Ry Co. te 
enable that Company to redeem its out- 
standing $3,303,000 Ist & Ref. 6s, 1947 

Registration Statement No. 2-4736. Form 
A-2. (4-10-41) 

Amendment filed May 5, 1942, to defer 
effective date 


DESPINA GOLD MINES, LTD. 

Despina Gold Mines, Ltd., refiled a 
registration statement with the SEC for 
1,030,000 shares common stock, $1 par 

Address——Montreal, Quebec, Canada 

Business—Company is engaged in the 
gold mining business 

Underwriting—Underwriter 
Securities Distributors 

Offering—The 1,030,000 shares of com- 
mon stock will be offered to the public at 
35 cents per share; 1,000,000 shares will 
be offered for the account of the company, 
and the remaining 30,000 shares for the 
account of a selling stockholder 

Preceeds to company will be used for 
working capital purposes 

Registration Statement No. 2-4636, 
filed with SEC 4-30-42 


FLORIDA POWER & LIGHT CO. 

Florida Power & Light Co. registeree 
with SEC $45,000,000 First Mortgage 
vonds, due Oct. 1, 1971; $10,000,000 Sink- 
ing Fund Debentures, due Oct. 1, 1956, 
and 140,000 shares Cumulative Preferred 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividend 
tate on the preferred stock, will be sup- 
plied by amendment 
ao 8. E. Becond Ave., Miami 

a. 

Business—This subsidiary of Americar 
Power & Light (Electric Bond & Shar: 
System) is an operating public utility en- 
gaged principally in generating, transmit- 
ting, distributing and selling electric en- 
ergy (also manufacture and sale of gas) 
serving most of the territory along the 
east coast of Florida (with exception oi 
the Jacksonville area), and other portion: 
of Florida 

Onderwriting and Offering—The securi- 
ties registered are to be sold by compan) 
under the competitive bidding Rule U-5( 
of the SEC’s Public Utility Holding Com- 
pany Act. Names of underwriters anc 
price to public, will be supplied by post- 
effective amendment to registration state- 
ment 

Proceeds will be applied as follows 
$53,170,000 to redeem at 102%, the 9$52,- 
000,000 of company’s First Mortgage 5s of 
1954; $15,693,370 to redeem at $110 pe 
share, the 142,667 shares of company’: 
$7 preferred stock, no par. Further de- 
tails to be supplied by post-effective 
amendment 

Registration Statement No. 2-4845. Form 
A2. (9-17-41) 

Amendment filed May 18, 1942, to defer 
effective date 


GILLHAM MINING CO., INC, 

Gillham Mining Co., Inc., filed a regis- 
tration statement with the SEC for 5,000 
shares common stock, no par value 
a No. La Salle St., Chicago, 
Ii. 

Business—Engaged in the mining of 
antimony ore in Mineral Township, Sevier 
County, Arkansas 

Underwriting and Offering—The 5,000 
shares of common stock will be sold to 
the public at $5 per share; no underwrit- 
ing involved. 

Proceeds will be used for corporate pur- 
poses, including further developing and 
exploring of properties now owned by the 
company 
Registration Statement No. 2-4964. Form 
8-3 (2-12-42) 

Amendment filed May 14 to defer effec- 
tive date 


HAMILTON WATCH CO. 

Hamilton Watch Co. filed registration 
statement with SEC for 39,382 shares 44%% 
cumulative preferred stock, $100 par 
Address—Lancaster, Pa. 
Business — Company manufactures and 
sells various models of high grade (17 to 
23 jewel) pocket and wrist watches for 
men and wrist watches for women 
Underwriting and Offering—-Company 1: 
making a conditional offer to holders of its 
32,054 shares of outsanding 6% preferred 
stock of the privilege of exchanging such 
stock for 33,054 of the 39,382 shares of 
4%%% preferred stock on basis of one share 
of 4%% preferred stock, plus $1.50 (equa) 
to current quarterly dividend payable 
March 1, 1942, on one share outstanding 
6% preferred stock), plus an unstated 
amount (difference between the public of- 
fering price of one share 4%% - preferred 
stock. and $105, the redemption price of 
the 6% -preferred), for each share of out- 
standing 6% preferred stock. Exchange 
offer expires Jan. 22, 1942. Any shares of 
442% preferred not issued under the ex- 
change offer, plus the 6,328 shares not 
reserved for such exchange offer, will be 
offered to the public; at a price to be 
supplied by amendment. Harriman Ripley 
& Co., Inc., Philadelphia, is named prin- 
cipal underwriter; other underwriters wil) 
be supplied by amendment. 

Proceeds will be used to redeem, on 
March 1, 1942, at $105 per share, all out- 
standing 6% preferred stock; balance for 
expenditures in connection with construc- 
tion and equipment of plant additions. 
Registration Statement No. 2-4926. Forr 
$2 (12-30-41) 

Amendment to defer effective date filed 
April 14, 1942 


HASTINGS MANUFACTURING CO. 
Hastings Manufacturing Co. registered 
with SEC 140,400 shares common stock, 
$2 par value 


Address—Hastings, Mich. 


is Canadian 


re- 





Offering—Both issues will be publicly 
effered at prices to filed by amendment 


Business—Manufactures and sells piston 
rings and expanders 


Underwriters—Schroder, Rockefeller & 
Co., inc., are principal underwriters. 
Other underwriters are Smith, Hague & 
Co. and Carlton M. Higbie Corp., De- 
troit, Mich. 

Offering—23,100 shares are unissued and 
are to be offered to the public for the 
account of the company; remaining 117,300 
shares are outstanding and are to be sold 
to public for account of certain selling 
stockholders 

Proposed offering as amended: 23,100 
shares by company, 105,756 shares by 
certain stockholders 

Public offering price is $9.50 per share 

Proceeds to company will be used for 
general corporate purposes, including pur- 
chase of new equipment and for working 
capital 

Registration Statement No. 2-4890. Form 
A2. (11-19-41 Cleveland) 

Amendment filed May 18, 1942, to defer 
effective date 


HONOLULU 

Honolulu Rapid Transit Co., 
filed a registration statement with .the 
SEC for 75,000 shares of 6’ cumulative 
convertible preferred stock, $10 par; and 
75,000 shares common stock, $10 par, 
latter reserved for issuance on conversion 
of the preferred stock 

Address—1140 Alspai St., Honolulu, Ha- 
waii 

Business—Company is a public utility 
engaged in providing urban transportation 
service to the city of Honolulu, rendered 
by trolley coaches and gasoline buses 

Underwriting—None 

Offering—-The preferred stock is offered 
to company’s common stockholders of rec- 
ord April 30, 1942, for subscription at $10 
per share, on the basis of three shares of 
preferred stock for each five shares of 
common stock, to be evidenced by trans- 
ferable warrants which expire May 29, 
1942. Such of the preferred stock not 
subscribed to on or before May 29, 1942, 
or not sold on or before June 30, 1942, 
will be retained by the company, subject 
to issue and sale, either at private or 
public sale, at not less than $10 per share 

Preceeds will be applied to reduction of 
outstanding bank loans, aggregating $1,- 
650,000 

Registration Statement No. 2-4973. Form 
S-2 (3-30-42) 


HUNTER MANUFACTURING CO. 

Hunter Manufacturing Co. filed registra- 
tion statement with the SEC for 109,560 
shares of common stock, of 25 cents par 
value 

Address—Croydon, Pa. 

Business—-During two years ended Sept. 
30, 1940, operations of company consisted 
of the manufacture end sale of Rex rail- 
road signal lights and the manufacture and 
sale, on an experimental basis, of muni- 
tions. Since that date, the company has 
been primarily engaged in the munitions 
business 

Underwriters—Nelson Douglass & Co., 
Los Angeles, Cal, and Barrett Herrick & 
Co., Inc., New York, each have agreed to 
underwrite 46,500 shares of the common 
stock registered, or a total of 93,000 shares 

Offering—The 109,560 shares registered 
will be offered to the public at $4 per 
share; the underwriting commissian is 80 
cents per share. 93,000 shares are un- 
issued and are to be offered to the public 
for the account of the company; the re- 
maining 16,560 shares registered are to 
be purchased by the underwriters, under 
purchase option, from certain stockholders, 
and will be publicly offered 

Preceeds will be used to purchase or re- 
deem all the outstanding 36,000 shares of 
6% cumulative preferred stock, $5 par 
value, and for other corporate purposes 

Registration Statement No. 2-4990. Form 
S-2. (4-23-42) 


HYGRADE SYLVANIA CORP. 

Hygrade Sylvania Corp. filed registra- 
tion statement with SEC for 50,000 shares 
442% cumulative convertible preferred 
stock, $40 par; and 105,000 shares common 
stock, no par, the latter reserved for con- 
version of the preferred stock 

Address—-60 Boston St., Salem, Mass. 

Business—-Engaged in manufacture and 
Sale of electric incandescent lamp bulbs, 
radio receiving tubes, fluorescent lamps 
and fixtures, and other electronic products 
and certain chemical products directly or 
indirectly related to the foregoing. Reg- 
ular and special prodticts, to a large and 
increasing extent, are being supplied to the 
military services and for other war uses 

Underwriters of the preferred stock, and 
the number of shares which each has 
agreed to underwrite, are as follows: 


RAPID TRANSIT CO., LTD. 
Lid., has 


Jackson & Curtis, Boston________ 14,000 
Lee Higginson Corp., Boston _____ 10,000 
Estabrook & Co., Boston___-.____ 7,500 
Merrill Lynch, Pierce, Fenner & 

Beane, New York ___._.________ 7,400 
Putnam & Co., Hartford, Conn.__ 2,000 
Hale, Waters & Co., Inc., Boston__ 1,600 
Graham, Parsons & Co., New York 1,500 
Whiting, Weeks & Stubbs, Inc., : 

gS ERE, “SRI SR Bere tee 1,500 
Yarnall & Co., Philadelphia__._-_ 1,000 
Minsch, Monell & Co., Inc., New 

ORE EP Sd, SEES 1,000 
Brush, Slocumb & Co., San Pran.__ 500 
Herbert W. Schaefer & Co., Balt. 500 
Stein Bros. &. Boyce, , Baltimore _ 500 
Van Alstyne, Noel & Co., New York 500 
Wyeth & Co., Los Angeles.-_.____ 500 


Offering—-The preferred stock will be 
offered to the public, at a price to be sup- 
plied by amendment to registration state- 
ment. The underwriting commission is $2 


per share 
Proceeds will be used for additional 
os capital 
gistration Statement No. 2-4974. Fo 
A2 (3-30-42) = 
Amendment filed May 2, 1942, t f 
effective date r = 


INTERIM FINANCE CORP. 

Interim Finance Corp. filed a registra- 
tion statement with the SEC for 39.912 
Shares class A stock, $25 par; and 25,232 
shares common stock, $1 par 





Address—33 N. La Salle St., Chicago, Ti. 


Business—Primary function of company 
is to loan money to enterprises whose debt 
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and/or capital structures are being ad- 
justed or reorganized by its wholly-owned 
bubsidiary, H. M. Preston & Co. “A second- 
ary function is to loan money, with funds 
not used in its primary function, to pre- 
vide “interim’’ or intermediate financing 
to enterprises until the financial positions 
of the borrower or a change in genera) 
capital markets open avenues for longer- 
term borrowing from customary sources 
Underwriter—H. M. Preston & Co., Chi- 
cago, Ill., is the sole underwriter. The 
underwriting commission is $6° per unil 
Offering—The class A stock is to be 
sold in units of 4 shares, at a price of 
$110 per -unit.. With at least the first 900 
units, there will be included with -each 
unit 4 shares of common stock; thereafter 
company reserves the right to reduce ‘the 
number of common shares to be included ir 
each unit of class A stock ; 
Proceeds will be used for working capita! 
Registration Statement No. 2-4968. Form 
4-1. (3-18-42) 
Amendment filed May 8, 1942, to defer 
effective date 


MILLER TOOL & MFG. CO. 

Milier Tool & Manufacturing Co. has 
filed a registration statement with ‘the 
SEC for 92,792 shares of common. stock. 
$l par value 

Address— Detroit, Mich. 

Business—Company 1s engaged in the 
manufacture and sale of service tools fo? 
use by the automotive industry 

Underwriters—Baker, Simonds & Co., 
is named the principal underwriter 

Offering—24,875 shares of common stock 
will be sold to the public for the account 
of the company; the remaining 67,915 
shares registered are already issued and 
outstanding, and will be sold to the pub- 
lic for.the account of certain selling stock- 
holders. The public offering price is $4.2¢ 
per share 
* Proceeds will be used for the purchase 
of machinery and equipment and for work- 
ing capital 

Registration Statement No. 2-4920. Form 
§S2. (12-26-41 Cleveland) 

* Amendment filed May 5, 1942; to defer 
effective date 


SOUTHWESTERN PUBLIC SERVICE CO. 
Southwestern Pubiic Service Co. filed a 
registration statement with the SEC for: 
$18,500,000 of first mortgage and coliateral 
trust bonds, due Feb. 1, 1972; $5,500,000 
serial notes, due in equal annual amounts 
from Nov. 1, 1943, to Nov. 1, 1953, in- 
clusive; and ‘85,000 shares of 6% cumula- 
tive preferred stock, $100 par value 
Address—Dallas, Texas 


Business—This company and its sub- 


sidiaries are engaged principally in the 
generation, transmission, distribution and 
sale of electricity, serving certain com- 


munities in Texas, New Mexico, Oklahoma, 
Louisiana, Arkansas and Arizona. Under 
a plan of integration and simplification 
proposed to be consummated under section 
11 of the Holding Company Act simul- 
taneously with the consummation of the 
present proposed financing. the company 
proposes to effectuate the following trans- 
actions: Merger of Community Power & 
Light Co. and General Public Utilities, Inc. 
(the two present parent companies of the 
company) into the company; liquidation 
of Texas-New Mexico Utilities Co.; re- 
capitalization and partial liquidation of 
Gulf Public Service Co.; purchase of Pan- 
handle Power & Light Co., Cimarron Utili- 
ties Co. and Guymon Gas Co.; and re- 
funding of the entire outstanding funded 
debt of the company itself. Upon comple- 
tion of the transactions involved in fore- 
going, it is expected that the company will 
have no parent 

Underwriting—Dillon, Read & Co., of 
New York, is the principal underwriter; 
the names of the other underwriters will 
be supplied by amendment 

Offering—-The bonds, serial notes and 
6% preferred stock, will be sold to the 
public, at prices to be supplied by amend- 
-ment 

Proceeds from sale of the new securities 
will be added to the company’s general 
funds and will be applied to effectuate the 
_various financial transactions involved in 
the plan of integration and simplification, 
and the refinancing of the company’s out- 
standing funded debt 


Registration Statement No. 2-4981. Form 
-A-2. (3-31-42) 
_ Amendment filed May 6, 1942, to defer 
effective date 


STANDARD AIRCRAFT PRODUCTS, INC. 
* Standard Aircraft Products, Inc., filed a 
registration statement with the SEC: cov- 
ering $300,000 542% convertible serial and 
sinking fund debentures, due 1943-1947 
’  Address—Dayton, Ohio 

Business—Company manufactures 
develops aircraft products, etc. 

Offering—The 1943 maturity ($48,105) 
will be offered to the public at 100. The 
other maturities will be offered in ex- 
change for 33,586 shares ($7.50 par) 40 
cents cumulative preferred stock on a par 
‘for par basis as follows: debentures matur- 
ing 1944, $62,000; debentures maturing 
1945, $62,000; debentures maturing 1946, 
$62,000; and debentures maturing 1947, 
$65,895 

Underwriting—The debentures aggregat- 
ing $251,895 may be sold through under- 
writer at 100. R. N. Webster, President, 
‘has agreed to sell through underwriter the 
-$190,537 debentures he has agreed to ex~ 
change for his 25,405 shares of preferred 
stock. G. Brashears & Co. is named prin- 
‘cipal underwriter. R. N. Webster may be 
an underwriter 

Proceeds of $48,105 (1943 maturity) will 
be used for working capital 

Registration Statement No. 2-4988. Form 
A-1. (Filed in San Francisco 4-20-42) 

Amendment filed May 6, 1942, to defer 
effective date 


UNION ELECTRIC CO. OF MISSOURI 
Union Electric Co. of Missouri filed a 

‘registration statement with the SEC for 

2,695,000 shares common stock, no par 
Address—315 N. Twelfth Bivd., St. Louis, 

Mo. 

Business—This subsidiary of The North 


and 





American Co. is engaged primarily in the 
trausmission, distributron and. sale of -elec- 
tme energy, which it generates and pur- 
chases from ats subsidiaries, serving the 
city of St. Louis, Mo., and portion of 5 
adjacent Missouri counties and of 3 coun- 
ties in Missouri adjacent to the company’s 
Osage hydroelectric plant 

Underwriting—Dillon, Read & Co., New 
York, is named ‘the principal underwriter. 
Names of the other underwriters will be 
supplied by amendment 

urfering—The 2,695,000 shares of com- 
pauy’s common stock are outstanding and 
are owned by its parent, The North Amer- 
ican Co., who will receive the entire pro- 
ceeds from: the saie to the public of such 
shares 

Kegistration Statement No. 2-4940. Form 


A2.1(2-2-42) 

Unien Co. of Missouri, on Feb 
), 1942 filed an amendment to its regis- 
‘ation statement, naming the underwrit- 
srs, 141 im all, who will publicly offer tne 
2,695,000 shares (no par) common stock, 
ull of which are owned by its parent com- 
pany, Tne North American Co. The names 
of the underwriters, and the maximvcm 
number of shares of such common stock 
which each agreed to purchase were listed 
in the “Chronicle”? of Feb. 26, 1942, page 


846 
Amendment filed May 15, 1942, to defer 
effective dat¢ 


LIGHT,-HEAT AND POWER COM 


Union Light, Heat and Power Co. r= 
gistered 25,000 shares $100 par commu 
stock 


& Main 8t., Cincinnay 


rp. 
Proceeds—To repay current debt 
$2,835,000 first mortgage bonds held bd) 
garent and associated companies, auu fo: 
construction costs 
Registration Statement No. 2-4379. Forn 
4-2 (3-20-40) 
Amendment 
effective date 


UNITED GAS CORPORATION 

United Gas Corp. registered $75,000,000 
first mortgage and collateral trust 344% 
bonds due 1958 

Address—2 Rector Street, New York City 

Business—Production and sale of natura) 
gas; part of Electric Bond and Share Sys- 
Le 


filed May 12, 1942, to defer 


m 
Underwriters—None 

Offering Terms—Bonds will be sold to 
institutional investors, whose names will 
be supplied by amendment, at 99.34% 

Proceeds—To redeem $28,850,000 United 
Gas Public Service 6% Debentures due 
1953; to pay 6% demand note of $25,925,- 
900 to Electric Bond and Share; to repay 
$2,000,000 open account debt to E. B. & S.; 
and to purchase from United Gas Pipe Line 
Co., $6,000,000 of its ist & Coll. 4% 
bonds due 1961. Balance will be used in 
part to reimburse treasury for capital ex- 
penditures and possibly to pay accumulated 
dividends of $9,502,490 on companys $7 
preferred stock 

Registration Statcment No. 2-4760, Form 
A-2 (5-15-41) 

United Gas Corp. filed amendment with 
SEC on Feb, 21, 1942, stating that it had 
been unable to further extend the _ pur- 
chase agreements with 14 insurance com- 
panies covering the proposed private sale 
to such insurance companies of $75,000,000 
of the company's first mortgage and col- 
lateral trust 3%% bonds, due 1959. This 
amendment states: ‘““‘These purchase agree- 
ments expired on Feb. 16, 1942. The cor- 
poration intends to continue negotiations 
to the end that its bonds shall be either 
sold privately, by renewal of the afore- 
Said agreements or otherwise, or offered 
to the public as circumstances shall dictate 
in order to obtain the pest possible price.” 

Amendment filed May 5, 1942, to defer 
effective date 


VIRGINIA PUBLIC SERVICE CO. 

Virginia Public Service Co. on April 29, 
1942, filed amendment registration state- 
ment, disclosing that it now proposes to 
sell, under the competitive bidding rule of 
Holding Company Act, $26,000,000 of first 
mortgage 3%4% bonds, due Feb. 1, 1972, 
and. $10,500,000 of. sinking fund deben- 
tures, due May 1, 1957; debentures are to 
bear interest at not exceeding 5% per 
annum, with specific interest rate to be 
supplied by later amendment. 

Previously, in its original registration 
Statement filed with SEC Dec. 13, 1941, 
company then proposed to sell $22,800,000 
first mortgage 3%es, due 1971, $5,700,000 
24%2% to 3%% serial notes, due Dec. 1, 
1951, 70,000 shares 54%4% cumulative pre- 
ferred stock, $100 par, and 628,333 shares 
common stock no par. 

Address—117 S. Washington S8t., Alex- 
andria, Va. 

Business—Company is principally an 
electric operating public utility engaged 
in the production, purchase, transmission, 
distribution and sale of electric energy at 
retail and wholesale in Virginia, West Vir- 
zinia and, to a minor extent, in North 
Carolina. Company is a subsidiary of Gen- 
eral Gas & Electric Corp., which is in 
the Associated Gas & Electric Corp. hold- 
ing company system 

Net proceeds from the sale of the $26,- 
000,000 3°4% bonds and the $10,500,000 
debentures, will be used as follows: $37,- 
239,193 to the redemption, purchase or 
prepayment of all funded debt of the 
company and Virginia Public Service Gen- 
erating Co.; $360,000 to pay expenses of 
present financing; payment of accrued 
interest on the debt securities to be re- 
tired;; and the balance will be pledged 














under the mortgage to be available for 
property additions. 

Public offering prices, and names of 
the underwirters, will be furnished by 
post-effective amendment to the registra- 
tion statement 

Registration Statement No. 2-4913. Form 
A2. (12-12-41) 

Amendment filed May 14, 1942, to defer 
eifective date 


WEST INDIES SUGAR CORP. 

West Indies sugar Corp. filed a regis- 
tration statement with the SEC for 453,691 
shares of com.non stock, $1 par 

Address—60 E. 42nd St., New York City 

Business—Company, organized in 1932 
gursuant to the plan of reorganization of 
Cuban Dominican Sugar Corp. and cer- 
tain of its subsidiaries, is solely a hold- 
ing company owning the securities oi! 
everal operating subsidiaries engaged prin- 
tipally in the production of raw cane 
sugar and invert and blackstrap molasse: 
m the Dominican Republic and Cuba 

Underwriters will be named by amend- 
ment 

Offering—The shares registered are 
slready vutstanding, and are owned by 
City Company of New York, Inc., In Dis- 
solution. to the extent of 436,691 shares; 
National City Bank of New York, parent 
of the former company, is the holder o! 
the remaining 17,000 shares registered. 
The aggregate of the shares registered 
represents 47.7% of the outstanding com- 
mon stock of the company, and will be 
offered to the public, at a price to be 
supplied by amendment 

Preveeds wiil be received by the selling 
stockholders 

Registration Statement No. 2-4923 
Porm A2. ‘12-2-4.: 

Amendment filed April 21, 1942, to defe: 
effective date 


Price Control Problems 


Practical difficulties involved 
in the attempt to anchor prices 
and, at the same time, permit 
costs to move uncertainly upward 
are now becoming apparent. 

Experience is proving that the 
perils of inflation cannot 
avoided by 





free. 


investment Trusts 


(Continued from Page 1935) 
ing conditions, etc., was lifted. 
' Thereafter investment sentiment 
took a marked turn for the bet- 
ter. Hope and confidence sup- 


| planted pessimism and fear, with 


the result that stock prices re- 
covered vigorously even in face 
of profit limitations, serious busi- 
ness dislocations and unfavorable 
war news. England began look- 
ing toward the future, and while 
it was recognized that many dif- 
ficulties and problems lay ahead, 
the ‘worst’ was behind them, and 
looking ahead from that point 
there could only be improvement 
|—no matter how long or difficult 
‘the process might be.” 

a ne oo 


A dividend of 8 cents per share 
has been declared on American 
Business Shares, payable June 1, 
1942, to stock of record May 15. 
Shares purchased through the 
record date will carry the divi- 
dend. 

ae m a 


On March 31, 1938, the Dow- 
Jones industrial Average closed 
at 98.95, and on April 14, 1942, it 
closed at 97.89. Of the 499 com- 
mon stocks traded on both those 
dates, according to a study pub- 








lished in National Securities & 
|Research Corporation’s “Invest- 
‘ment Timing” service, 252 stocks 
'declined, six were unchanged and 
|241 rose. : 

“Despite the comparatively nar- 
\row average movement,” it is 


| 
| 


| 





be! stated, “the stock that had the| 
setting up a_ war largest rise gained 394.9%; while | 
economy half controlled and half the stock that had the largest de- | 
‘cline lost 86.8%. And this was not | 


Calendar of New Security Flotations 


The New York City firms 
having the five largest partic- 
ipations were: Blyth & Co., Inc. 
w.th $13,200,738; The First Bos- 
ton Corporation, $11,954,437; 
Smith, Barney & Co., $10,884,- 
725; Kidder, Peabody & Co., 
$9,860,338, and Harriman, Rip- 
ley & Co., Ine., $9,540,425. The 
firms reporting headquarters 
outside of New York City hav- 
ing the five highest aggregate 
participations were: Mellon 
Securities Corporation with $7,- 
183,312; Harris, Hall & Co., $4,- 
618,675; F. S. Moseley & Co., 
$3,502,825; Coffin & Burr, Inc., 
$3,282,700; and Dean Witter & 
Co., $2,962,585. ' 


Management of underwriting 
was concentrated in 24 firms of 
investment bankers, of which 
14 with headquarters in .New 
York City managed $164,677,- 
000, or 39% of the total. Bon- 
bright & Co., Inc. and The First 
Boston Corporation accounted 
for almost half of this with $40,- 
000,000 each. Harriman, ley 
& Co., Inc. was third with’$26,- 
567,000. Dillon, Read & Co. and 
Glore, Forgan & Co. followed 
with about $12,000,000 each. 
Mellon Securities Corp. ac- 
counted for $51,028,000 of the 
$74,350,000 managed by firms 
with headquarters outside of 
New York City. The managing 
firms held $44,611,000 of par- 
ticipations in the $238,027,000 
which they managed, with no 
significant difference in propor- 
tion as between firms with 
headquarters in or outside of 
New York City. 





This is no longer an academic ' just the result of a few extreme) Young Women Needed As 


question. Many manufacturers 
and merchants have been brought 
face to face with the problem by 
the recent general price fixing 
order. 

This places the ceiling at the 
level of the highest prices as of 
March. ‘ 

In many instances costs, due 
very largely to wage increases, 
have gone up since March. In 
some the margin between mount- 
ing costs, on the one hand, and 
the fixed price levels on the other, 
has shrunk to negligible propor- 
tions or been wiped out alto- 
gether. 


With continuing pressure for | 


wage increases the situation will 
probably become more _ acute 
when the necessity for making re- 
placements and restocking empty 
shelves arises. The disparity be- 
tween low prices and higher costs 
will become even greater. 

This indicates clearly that wage 
costs and prices are tied together. 
If they are to be kept in balance 
one cannot be stabilized and the 
other allowed to fluctuate without 
adding to the difficulties of indus- 
try and trade. If stabilization is 
to be effective, it must be com- 
plete. 

To make it complete, a clear 
cut, definite and comprehensive 
policy, applicable to all produc- 
tion costs as well as to prices and 
centering upon the one great ob- 
jective of winning the war, is 
sorely needed.—Chamber of Com- 
merce of the United States, Wash- 
ington, D. C. 





Record Iron Ore Shipments 


Iron ore shipments this year on 
the Great Lakes up to May 1 
reached a new all-time high of 
8,581,740 gross tons, the War Pro- 
duction Board announced on May 
18. This tonnage represents an 
increase of 1,626,947 tons, or 
23.9%, over the same period in 
1941. 

Because of the vital importance 
of Great Lakes shipping to the 
continued full production of iron 
and steel, every effort is being 
exerted to move the maximum 
emount of ore down from Lake 
Superior this year. The 1942 goal 
is 89,500,000 tons, as compared 
to a normal movement of 50,000,- 
000 tons, the announcement said. 





cases as the following table for 
the period of approximately four 
years, shows: 

| Change—March 31, 1938-April 14, 1942 


Stocks Direction Percentage Change 
32 Rose more than 100% 
22 Rose from 75% to 100% 
40 Rose from 50% to 75% 

| 60 Rose from 25% to 50% 
54 Rose from 10% to 25% 

33 Rose less than 10% 

6 Unchanged —___.~__. * 
38 Declined less than 10% 
79 Declined from 10% to 25% 
86 Declined from 25% to 50% 

ee .. Declined from 50°% to 75% 

12 Declined more than 75% 





~ Aid To Transportation 


The extent of public aids to 
transportation will be the subject 
of hearings to be held in Wash- 
ington, D. C., commencing June 
29, according to an announcement 





vestigation and Research. The 
(hearings will afford interested 
| parties an opportunity to submit 
evidence on this subject which the 
Board is investigating as directed 
by the Transportation Act of 1940. 
The hearings will be conducted in 


mental Auditorium. It is 


that order. 


transport. 





Corporate Underwritings 


The Securities and Exchange 
Commission announced on May 14 
that securities of an aggregate 
value of $239,027,000 and register- 
ed under the Securities Act of 
1933 were underwritten by 144 
investment banking firms during 
the first quarter of 1942. Accord- 
ing to an analysis prepared by the 
Research and Statistics Subdivi- 
sion of the Trading and Exchange 
Division, 51 of these firms re- 
ported their headquarters as in 
New York City, and their partic- 
ipations totalled $168,247,000 and 
averaged $3,300,000 per firm, com- 
pared with an average of $761,- 
000 for firms with headquarters 
outside New York City. 

The Commission’s 
‘ment further stated: 








In First Qunsiine'| 


issued May 12 by the Board of In- | 


| 





Signal Corps Inspectors 


The Third District of the U. S. 
Civil Service Commission in 
Philadelphia has issued a call for 
young men to be trained as junior 
| engineering aids for service in the 
| Army’s Signal Corps. According 
| to information given the Women’s 
Bureau of the U. S. Department 
of Labor, there is need for hun- 
dreds of young women to serve 
as inspectors in private plants 
making radio, telephone, and 
other equipment for Army _ use. 
The offer is open to high-school 
girl graduates who have a mathe- 
matical and scientific education. 
A salary of $120 a month is paid 
during the 6 to 9 months training 
period and $135 when starting 
work as inspectors. The age limits 
for trainees are from 20% to 35 
years. 





Liquidate Cocoa Futures 
The Board of Managers of the 








| New York Cocoa Exchange, at a 


| 
| 





conference rooms of the Depart-|special meeting on May 13, de- 
an-/ cided that after the close of busi- 
nounced that it is planned to con-;ness on May 14 all trading in 
sider public aids to highway, rail-| cocoa futures, except for the pur- 
way and water transportation in, pose of liquidation will be sus- 
An opportunity also| pended until further notice. 
will be given for presentation| committee for the voluntary li- 
concerning related aspects of pub-| Quidation has been appointed by 
lic aids to airway and pipeline|the Board, 
|members, for the purpose of fa- 


A 


consisting of five 


cilitating the supervision of the 
liquidation. 


As of the close of business May 
12 there were 643 contracts 
opened in cocoa futures. 





Acosta Dead 


Julian A. Acosta, formerly a 
member of the New York Stock 
Exchange, died at his home at the 
age of seventy-eight. Mr. Acosta 
had been the senior partner in J. 
A. Acosta & Co., which was dis- 
solved when Mr. Acosta retired 
from business in 1940. He had 
been a member and governor of 
the New York Cotton Exchange, 
and had held membership in the 
Coffee and Sugar Exchange and 
the Produce Exchange. He was 
formerly a director of the Con- 


announce-|tinental Bank and Trust Com- 


| pany. 
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Manheimer, Lockie To 
Join Spear—Leeds Merrimac Mfg. Co. 


De Witt J. Manheimer, member | 2 nettemeeenaremee vane 
of the New York Stock Exchange, | ae tee pesca ~ Evans Wallower Zinc 
for many years active as an in-| 
'dividual floor broker in New| 
York, will become a partner in/ 
the New York Stock Exchange | 


Brown & Sharpe | 
Merrimac Mfg.. Co. 
| 


FEDERAL 
SAVINGS & LOAN 
SHARES 


Dividends payable June 30th 
and December 3lIst. An- 
ticipated rate for 1942 


‘Panhandle Eastern Pipeline Co.| 
5.60 Preferred 


South American Bonds 
Mexican Bonds | 


3% 
Legal Investment for 


TRUST FUNDS 


Street, New York City, today. 


in the near future. 
—_—_—————— EE 
William Giles To Be 


Installment purchase plan for 
private investors 


All $5,000 or less 


insured against capital loss 


FIRST FEDERAL 
Savings and Loan Ass’n of Lake County 
Leesburg, Florida 


accounts 


William B. Giles will become a 
partner in Roberts & Co. 61 
Broadway, New York City, mem- 
bers of the New York Stock Ex- 
change, as of June Ist. Mr. Giles 
| Was previously a partner in Giles, 
Norris & Hay and its predecessor 


Fiduciary Counse! Giles, Norris = Co.; ae thereto 
Offers New Tax Plan e was a partner in ock, Ma- 


loney & Co. 
The principle of linking Post- 
War Recovery Bonds with the Berman To Be Pariner 
Excess Profits Tax will probably | 
be embodied in the 1942 Tax Bill, | 
declares Fiduciary Counsel, Inc.,| 
Trust Company of New Jersey | Pemberton Berman has become 
Building, Jersey City, N. J., which | a partner in the New York Stock 
presented last March to the Ways, Exchange firm of Henderson Har- 
and Means Committee of Congress | rison & Co., 40 Wall Street, New 
a plan for such recovery bonds. | York City. Mr. Berman was pre- 











A revised plan in keeping with | viously a partner in the dissolved 
recent action of the committee has firm of Pemberton Berman & Co. 
been eee Rs Fiduciary | er ——_______—— 
Counsel, Inc., which states: 

“When our original plan was | Luber & Arden Form 
presented to the Ways and Means | 2 
Committee of Congress last March, | N. Y, Exchange Firm 
the Treasury had recommended | 
excess profits tax rates reaching| Harry I. Luber and Henry Ar- 
75% with a credit of 834%. Since | den, both members of the New 
then, the committee has voted a| York Stock Exchange, have 
flat rate of 94%. This action made | formed Luber & Co. with offices 
a revision of our plan necessary.| at 40 Wall Street, New York City. 

“The revised plan is as follows: | Mr. Arden was formerly a partner 

“1. At the time corporations|in Granberry & Co. Mr. Luber 
pay their Féderal tax, they will| has recently been active as an in- 
receive 20-year bonds, in an dividual floor broker and prior 


amount equal to 20% of their in-| thereto did business as Luber & | 


is subject to excess) ©0. 


Crouse & Kerr Join 
Bennett, Smith & Co. 


DETROIT, MICH. — Charles B. 
Crouse and Harry W. Kerr, both 
members of the Detroit Stock Ex- 


come that 
profits tax. 

“2. These bonds will be non- 
interest bearing and non-nego- 
tiable during the war and will 
automatically become _interest- 
bearing and negotiable imme- 
diately after the war. 

“3. Corporations will carry such 


Pariner In Roberts Co. 


In Henderson, Harrison 


firm of Spear & Leeds, 54 Pine | _ sa al . | 


Andrew S. Lockie will be ad-| 
mitted to partnership in the firm 





Chicago War Bond men to whom the Treasury Department 
| turned for help in directing the 100,000 Minute Men who made the 
Chicago-wide house-to-house canvass for War Bond Pledges, May 
11, 12 and 13. Pictured at a meeting at which 600 men from the 
securities industry in Chicago were enlisted as coaches for the 100,000 
amateur bond salesmen are: (left to right) Harold L. Stuart of Halsey, 
Stuart & Co., Inc., who was director of sales for the Liberty Loan 
campaigns of 1917 and 1918 in the Chicago Federal Reserve Dis- 
trict, Jay N. Whipple of Bacon, Whipple & Co., Chairman of the 
| Illinois Committee of the Securities Industry for War Finaneing, 
and Edward B. Smith of the Northern Trust Company, Deputy Ad- 
ministrator of the Treasury Department’s War Savings Staff in 
Ilinois. 


THE BOND SELECTOR 


(Continued from Page 1932) 

|Peru American’ specialists in. credit was never used by Peru. 
highway construction, soil erosion |In sum, all these agreements are 
control, coal mining and _ tea/of substantial aid to Peru insofar 
processing. as that country’s economic and fi- 
| .At the same time, both coun-| nancial outlook is concerned. 
tries are attempting to negotiate After the publication of the 
|a reciprocal trade agreement,|U. S.-Peruvian agreements, the 


Cae: Sears 


bonds on their books as a con-| 
tingent reserve. After the war, 
when they take the bonds out of | 
the reserve and use them, they | 
will then be treated as taxable) 
income. All bonds not so used) 
within 4 years will be treated as 
taxable income the fifth year. 


change, will be admitted to part- 
nership in Bennett, Smith & Co., 
640 South Griswold Street, mem- 
bers of the New York and Detroit 
Stock Exchanges, as of June Ist, 
and the name of the firm will be 
changed to Crouse, Bennett, 
Smith & Co. Mr. Crouse and Mr. 


| with the purpose of granting tar- 
iff concessions on a varied line 
of Peruvian products. These un- 
dertakings on the part of this 
country serve to supplement the 
$30,000,000 lend-lease loan which 





was granted some time ago and| 
the Export-Import Bank credit of | 


dollar bonds advanced substan- 
tially. It is believed, however, 
that at current prices the bonds 
still have appreciation possibili- 
ties, with the added incentive of 
income being forthcoming in the 
not - too-distant future. Dollar 
bonds of Peru are listed elsewhere 


“Other details have been sug- 
gested for the purpose of assuring | 
that the purposes proposed will 
be fulfilled. No doubt many ad-.| 
ditional changes will be made be- 


fore the plan is finally enacted.” 
ST. LOUIS, MO.—Pierre L. 


Billings, Olcott To 
Admit E. W. Bishop Papin, member of the St. Louis 
| Stock Exchange, has become asso- 


Edward W. Bishop will become | ;; ; 

a partner in Billings, Olcott & Co.,| Gamcany 319" North” Bee 
52 Broadway, New York City, Street . 
members of the New York Stock Vice-President of Gatch Bros. 
Exchange, on June Ist. Mr. Bishop | Jordan & McKinney, Inc., and 
was formerly a partner in Bou-| prior thereto conducted his own 
vier, Bishop & Co. investment business in St. Louis 
under the firm name of Pierre L. 
Papin & Co. 


John R. Kauffmann fs 
With Newhard, Cook 


(Special to The Financial Chronicle) 


ST. LOUIS, MO. — John R. 
Kauffmann has become _  asso- 
ciated with Newhard, Cook & Co., 
Fourth and Olive Streets, mem- 
bers of the New York and St. 
Louis Stock Exchanges. Mr. 
Kauffman formerly conducted his 
own investment business, John R. 
Kauffmann & Co., in St. Louis, 
‘for a- number of years. 


Kerr were both partners in 
Crouse & Company. 


Pierre Papin Joins 


(Special to The Financial Chronicle) 





Eagle Lock Co. 
R. Hoe & Co. 


COMMON 
American Hair & Felt 


Chicago Rapid Transit 6s &61/2s 
HAY, FALES & CO. 


Members New York Stock Exchange 
71 Broadway, N. Y. BOwling Green 9-7030 
Bell Teletype NY 1-61 














Wm. F. Dowdall Go. 


Mr. Papin was formerly | 


| $10,000,000 which was negotiated |on this page, together with quota- 
| toward the latter part of 1940; this| tions and 1942 market range. 


| Last 
Outstdg. Coupon 
Million $ Paid 


8.7 *3,31-32 
48.4 *12- 1-31 
24.5 10- 1-31 





Current 
Price 


1442 
14'%2 
14% 


1942 
Market Range 


1554-744 
1542-7 
15'2-7\% 


| PERU (Republic of) — 

7s, Sept. 1, 1959 

| 

| 6s, Dec. 1, 1960_- 

| 6s, Oct. 1, 1961 

| GOVT. GUARANTEED 
Callao 72s, Jan. 1, 

MUNCIPALS— 

| Lima 642s, Sept. 1, ’58 

*Coupons purchased by 

| expired. 

tPaid $32.50 on account of coupon due 1-1-32. 


*7- 1-31 11 -3% 11 


1-2 


12 
Offer 


-6 
8-27-37. 


2-9 9- 1-31 12 
Peruvian Government under offer of 


Se TTT; 


Specializing in 


_ SOUTH AMERICAN DOLLAR BONDS 


Inguiries invited 


FULLER, CRUTTENDEN G& COMPANY 


Members Chicago Stock Exchange 
209 South La Salle St., Chicago - Telephone Dea O500 - Teletype CG-35 
* 





M. S. WIEN & CO. 


Members N. Y. Security Dealers Ass'n | 
25 Broad St., N.Y. HAnover 2-8780 
Teletype N. ¥. 21-1397 











Name N. Y. Committee 
For Victory Fund 


Allan Sproul, President of the 
Federal Reserve Bank of New 
York and Chairman of the Vic- 
tory Fund Committee for the 
Second Federal Reserve District. 
announced on May 19 that with 
the approval of the Secretary of 
the Treasury, that he has ap- 
pointed the following to serve 
with him as members of the Vic- 
tory Fund Committee: 


H. M. Addinsell, Chairman of 
Executive Committee, The First 
Boston Corp. 

Winthrop W. Aldrich, Chair- 
man, Chase National Bank. 

H. K. Corbin, President, Fidel- 
ity Union Trust Co. of Newark. 

Albert H. Gordon, of Kidder, 
Peabody & Co. 

George L. Harrison, President, 
New York Life Insurance Co. 

August Ihlefeld, President, Sav- 
ings Banks Trust Co. 

Robert Lehman, of Lehman 
Brothers. 

Walter J. Monro, Vice-Pres- 
ident, Schoellkopf, Hutton & 
Pomeroy, Inc., Buffalo. 

William C. Potter, Chairman of. 
Executive Committee, Guaranty 
Trust Co. 

George F. Rand, President, 
Marine Trust Co. of Buffalo 
(Lewis G. Harriman, President, 
Manufacturers and Traders Trust 
Co. of Buffalo, alternate to Mr. 
Rand). 

Gordon S. Rentschler, Chair- 
man, National City Bank. 

Joseph P. Ripley, Chairman of 
Board, Harriman Ripley & Co., 
Inc. 

Emil Schram. President, 
York Stock Exchange. 

J. C. Traphagen, 
Bank of New York. 

This committee is one of 12 
which Secretary Morgenthau re- 
cently announced would be set 
up throughout the country to aid 
the Treasury’s war financing 
program. The Reserve Bank ex- 
plains: It will direct the com- 
bined efforts of the securities in- 
dustry and banking community to 
reach every possible investor in 
Government securities whose re- 
auirements are not fully met by 
the sale of Series E War Savings 
Bonds. Particular emphasis will 
be placed upon the sale of securi- 
ties to non-bank investors in 
order to help avoid the _ in- 
flationary implications of an un- 
restrained increase in bank credit. 


Winslow Libby Is Now 
With Bowers & Go. 


(Special to The Financial Chronicle) 


PORTLAND, MAINE—Winslow 
B. Libby has become affiliated 
with Bowers & Company, Bank 
of Commerce Building. Mr. 
Libby was formerly sales man- 


ager for the local office of F. L. 
Putnam & Co., Inc., and prior 
thereto was an officer of Ham- 
mons & Libby, Inc., and of Ham- 
mons & Co. 


New 


President, 





Premer In Poughkeepsie 

POUGHKEEPSIE, N. Y. — Oren 
Alverne Premer has opened offices 
at 1 Fulton Avenue to engage ina 


| general securities business. 
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Free Speech, Free Radio, And Free Press 
_ Must Be Preserved, Even In War, Says Hoover 


Discussing “The Limitations On Freedom In War,’ Herbert 
Hoover, at the annual meeting on May 20 of the National Industrial 
Conference Board on “National Mobilization For Victory,” stated 
that “while economic freedom must suffer most by the war, we can, 
if we will, and we must, keep the other great personal freedoms and 
their safeguards alive.” “Live free speech, free radio and free press,” 


he went on to say, “are the heat® 


that can thaw out any frozen lib- 
erties.” Continuing, Mr. Hoover 
said: 

That there must be restraints 
upon speech and‘ the press 
against information to the en- 
emy needs no discussion. But 
there is left ample room to free 
speech and free press through 
pep-oratory and criticism of the 
conduct of the war. The only 
limit on pep speech, so far as 
I can see, is endurance of the 
audience. Criticism is the higher 
art of protest. We start the 
practice of protest in the cradle 
and never let up. The vocal 
chords of democracy are well 
trained for this purpose. 

And criticism of the conduct 
of the war is necessary if we 
are to win the war. We want 
the war conducted right. The 








margins between victory and 
defeat in our foreign campaigns 
are so narrow that if pressure 
groups are to take advantage of 
war to advance their interests, 
or if we make blunders, or keep 
incompetent men in office, or 
allow corruption, bad organiza- 
tion and bad strategy, they can 
bring about defeat. Democracy 
can correct mistakes only 
through public exposure and 
opposition to them. 

The President has unbeliev- 
able burdens in war; he de- 
serves every support in this 
task. We cannot expect him to 
watch and direct the host of 
agencies and officials that we 
must have to make war. The 
Congress and the people have 
to watch them. * * * 

(Continued on page 1952) 





FROM WASHINGTON 


AHEAD OF 





By CARLISLE BARGERON 


Throughout the hectic career of your correspondent he has 
always been leary of Movements. | 
at me in my day and time, but I have sought to avoid them with 


a determination which I should, perhaps, 


things. 


But now, I have a Movement of my own in which I am pre- 
pared to enlist and to which I am@®————— . ss 


prepared to give a zeal and en- 
ergy which is characteristic of 
those usually engaged in Move- 
ments. 

My Movement is: 

Now that we have freed Earl 
Browder, let’s free the Isolation- 
ists and the Business Men— in the 
interest of Unity. 

We have this situation: At a 
time when Earl Browder was do- 
ing everything in his power to 
throw the monkey wrench into 
American production — by Earl 
Browder, I mean his comrades be- 
cause he personally was in jail— 
the Isolationists were committing 
no greater offense than insisting 
that we use our production for 
our own defense. I do not know 
of a single Isolationist who did 
not vote for all appropriations to 
build up the American navy and 
our air corps and our army. They 
opposed the Interventionists only 
on the question of where we 
should use this equipment and the 
men. They wanted us to make 
our stand in American territory 
which meant Hawaii, instead of in 





Britain, Australia, New Caledonia, 
etc. 





THE NEWS 





I have had a lot of them flung 


have shown in other 





But Earl’s comrades’ were 
against our making it anywhere. 

Earl’s comrades had established 
a pretty situation in this country, 
indeed, in the early months of 
1941. They were bringing about 
disorders in aviation and shipping 
plants on the Pacific Coast and in 
industries elsewhere to the great 
detriment of this country’s pro- 
duction, whether it was for Brit- 
ain, for the United States or 
whoever it was for. Not only 
this, but Earl’s comrades had con- 
trol over our merchant marine. 

Earl and. his comrades were our 
enemies. They were more dan- 
gerous to us than either Hitler or 
Japan because they were internal 
enemies. They were defeating the 
declared policy of our Govern- 
ment. 

The situation became so bad in 
the early months of 1941 that Cor- 
dell Hull called the then Soviet 
Ambassador, M. Oumanski, to the 
State Department, and delivered 
very blunt language to him to the 
effect that we were getting quite 
fed up with the shenanigans of 
the Communists in this country. 

(Continued on page 1951) 








binders which is 








Binders For The Convenience 
Of Our Subscribers 


Arrangements have been made with the “Expandit” Binder 
to supply temporary binders in which to file current issues of 
the Financial Chronicle in its new form. These will facilitate 
the use of the Chronicle and will protect copies against mutila- 
tion and loss. The cost is $2.50 plus postage for each of these 
designed to hold two months’ 

of the Financial Chronicle. Orders for binders should be sent 
. to “Expandit” Binder, 25 Spruce Street, New York City. 
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THE FINANCIAL SITUATION © 


“Winning the peace” has apparently come to be rather 
generally regarded as second in importance only to win- 
ning the war. The President and many of those by whom 
he is surrounded have laid and are laying great emphasis 
upon their determination that this country shall play a 
leading, if not dominant, role not only in the salvaging 
that must be done when this global conflict is over but 
in remaking the world in the hope of reducing if not eli- 
minating the hazard of future catastrophes similar to that 
this generation has been obliged to endure. The theme 
is likewise a favorite with Mr. Willkie who apparently has 
taken it upon himself to purge the Republican party of 
all those who do not agree with him in these matters. So 
strong has the “movement” become that political wise- 
acres are now heard predicting that the autumn elections 
will very largely eliminate the “isolationists’” from Con- 
gress, and perhaps from public life in general. 


Blocking Their Own Path 


Strangely enough, however, those who are taking the 
lead in all this, with the possible exception of Mr. Willkie 
who appears to be interested in little at present but what 
might be termed anti-isolationism as such, are blindly 
and eagerly pursuing or supporting courses which must 
inevitably place serious impediments in their own paths 
and which may well make their objectives utterly unattain- 
able — assuming they otherwise would be within reach. 
Heaven knows how many groups and bureaus in Washing- 
ton are engaged in what is known as post-war planning. 
Heaven knows how many plans are now in process of 
formulation covering very nearly every imaginable phase 
of international relations when the fighting has ceased. 
All of them, so far as the public has been permitted to 
learn, rest upon the assumption that the United States will 
emerge from the war a thoroughly solvent nation. Indeed 
no plans remotely resembling those now being formulated 
by these world reformers could possibly hope to succeed 
without the backing of a nation whose own financial house 
was in excellent order. Neither could any nation even 
half slave appropriately, or successfully, go forth into the 
world at large as an apostle, if not the apostle, of liberty. 

(Continued on page 1948) 

















Solvency Is Also Essential 


Of particular interest to foreign traders is the fourth point 
of the Atlantic Charter which promises, “to further the em- 
ployment by all States, great or small, victor or vanquished, 
of access on equal terms to the trade and to the raw mate- 
rials of the world which are needed for their economic pros- 


perity.” This must, of necessity, involve the rehabilitation, 





| on a sound basis, not only of trade relations, but also of 
monetary, financial and all other international economic rela- 


tionships. 


The far-reaching economic objectives of the Atlantic Char- 
ter cannot be attained by wishful thinking. We in this coun- | 


try must realize that their achievement will be impossible :f 





we follow policies of narrow economic nationalism, such as 


our extreme and disastrous tariff policy after the last war. | 








Peruvian President Completes Visit 1952 


We must realize that our own prosperity depends fully as 
much on prosperous conditions in other countries as their 
prosperity depends on ours. We must show now, by our posi- 
tive acts of collaboration with other nations of like mind, that 


for building a better world.—Cordell Hull. 


| 
| 
| 
we are prepared to shoulder our full share of responsibility 
| 


And we must remain solvent! 
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Present Thrift Plan To, “““o"s'— gts tas RES RR te 
Buy More War Bonds’ France, From Clemenceau 


How the individual may adjust | To Laval 


living expenses and tune up his | 
savings production to be able to ‘ eS : : , 
comply with the President's re-| If the crowned head lies uneasily upon its luxurious 
quest that he invest 10% of his! pillow, how much more uneasily rests a predominant na- 
income in war savings bonds and tion, especially if its course has been domineering, cling- 
stamps has been outlined in a 12-|. to-4¢ - t Th ti n-th f 
point program prepared by the| ig to its precarious tenure. hree times, in the course-o 
> - ° . 

National Thrift Committee. Ac-| modern history, the French nation has pushed itself to that 
cording to J. Robert Stout, the; unstable eminence in Europe. Three times it has been, 
ervey a Gekkcites nl for a while, the first State of the Continent. It was that 
not know their own strength in| Under Louis XIV, during the closing years of the Seven- 
saving because they have never; teenth Century. Again, preeminence. was attained. after 
before needed to put their full) the Revolution of 1789 and held throughout the Consulate 
pooner gh sr ee aon aed and Empire of the first Napoleon. It was regained, for 
titled) “What You Can Do—The Jack of competent rivalry, and briefly held under the Sec- 
Citizen’s Contribution in War,’|ond Empire, despite the fatuous ‘misrule of Napoleon ITI, 
embodying the Committe’s pro-| to be extinguished, with the dynasty, in the debacle of the 
gram will be distributed through Franco-Prussian War, in 1870. 

for a fourth period when, after 1919, a cowed and famished 


financial institutions all over the 
country. A summary of the 12- . 73 
Germany, broken by its own excesses of ambition and the 


point program recommended by 
the Committee follows: 


Almost, it was: acquired ' 


retaliatory humiliations’ and hardships of the Versailles. 


1. Postpone purchases not es- 
sential to family health, vigor 
and morale until we win the 
war. 

2. Don’t buy things made of 
materials needed for war. 

3. Buy only what you need, 
when you need it. 

4. Streamline your living re- 
quirements for war. 

5. Conserve your accumulated 
savings in accustomed deposi- 
tories; if you have withdrawn 
savings to purchase war savings 
bonds and stamps, begin at 
once to rebuild this fund. If 
you have the fund intact, con- 
tinue adding to it reguiarly. 


6. Undertake a regular pro- | 


gram of buying war savings 
stamps and bonds out of current 
income, and hold the bonds un- 
til maturity. 

7. Budget to conserve and in- 
crease your savings power. 

8. Anticipate taxes: Take 
from each pay envelope or pay 
check, when you receive it, the 
tax part of your pay. 

9. Set aside 10% of the re- 
mainder of your income and ap- 
portion between war savings 
stamps or bonds and your regu- 
lar savings account. 


10. Put aside regular amounts 
to meet life insurance premi- 
ums, home ownership pay- 
ments, etc., to avoid stress when 
these items fall due. 

11. If your wages have been 
increased, discharge your debts, 
double up on instalment-con- 
tract payments. 

12. Curtail your iiving costs 
with the following economies: 
Conserve all goods and mate- 
rials you now own; mend and 
repair; conserve public utility 
services: telephone, electricity, 
gas and water; conserve heat: 
shop around for all purchases: 
make no new instalment con- 
tract unless purchase is vital to 
health and vigor of family. Use 
charge accounts sparingly, as if 
they were cash; avoid buying 
too many factory - prepared 
products when home labor can 
be substituted; be sparing of 
outside labor services—laundry, 
bakery; purchase and prepare 
foods for highest nutritional 
value; watch small-change pur- 
chases: cigarettes, candy, soft 
drinks, movies, magazines, cos- 
metics and other toilet goods, 
novelties in clothing adorn- 
ment; seek and use economical! 
substitutes, even in recreation, 
budget your car mileage. 


William White Honored 


William R. White, New York 








Treaty, contrived chiefly by Georges Clemenceau, as prin- 
cipal fabricator of the peace that could be no peace, was 
shorn of power and influence and relegated to the place 
of an outcast among the nations. Now, 23 years later, 
under Pierre Laval, the French people, the most. cultivated 
and accomplished in all Europe, perhaps the most civilized, 
divided and without a government in reality their own, 
are subject to the desecrating domination of Germany, 


their ancient enemy, which is itself threatened and attacked 


upon all its dangerously extended frontiers and is prob- 
ably at this moment staking its all upon the last desperate 
throw of the dice of total war. 


From Clemenceau to Laval! From the bold and 
patriotic Tiger, with no thought and no vision beyond the 
welfare of his beloved France, to the cringing tool of an 
alien despotism, stealthily surrendering element after ele- 
ment of national dignity and direction to the remote master! 
What a fall was there! Men of the present day, many of 
them, too near to the separate episodes of this incredible 
degradation to envisage it in its entirety as an historical 
event from which nothing can be subtracted without dis-, 
| torting the picture may puzzle impotently in their efforts 
te isolate the causes of this hideous degeneration. How 
could it be, they ask, that the people, which so gallantly 
retrieved victory at the very verge of defeat in the first 
Battle of the Marne, which could stand in steadfast deter- 
mination while being bled white at Verdun and during the 
thrust towards the English Channel in the Spring of 1918. 
failed utterly to hold their lines or to defend their splendid 
capital against the onrush of invasion in 1940? Why could 
not the sons of those who held firmly at Ypres and Arras, 
with a minimum of English assistance, withstand, when 
much more generously reenforced from across the Chan- 
nel, the posterity of those over whom their fathers had 
prevailed? These questions may be difficult to many be- 
longing to this generation, but they need not be to their 
successors or to history. 

The first phase may be said to have begun in the nego- 
tiations at Versailles and in the subtle brain of Clemen- 
ceau, who. thought to_protect his country by a paper wall 
of disabilities imposed upon her prostrate neighbor, vainly 
supposing, or at least hoping, that in such pledges and their 
enforcement, there could be found peace and security 
from alien aggression. Doubtless, his imagination was too 
realistic to anticipate a peace of permanence, but it was 
also too circumscribed by his long experience and his. cynical 
interpretations to believe in any peace not founded upon 
force. So Germany was deprived of all its overseas colonies, 
of Alsace-Lorraine, Eupen, and .Malmedy, of the Polish 
Corridor, of the Saar Valley (conditionally), of pertions of 
Upper Silesia and Schleswig. Her investments and prop- 
erties abroad were seized, her coal production was reduced 
by one-third, and her iron resources by three-quarters. Her 
naval forces were surrendered or sunk and her merchant 
marine was confiscated. She was pledged not to possess 
any submarines, tanks, heavy artillery, or military aircraft; 
her army was restricted to 100,000. men; the size, tonnage, 
and number of her naval units were severely limited; and 
her military forces were excluded from a wide zone along 
her Rhine frontier. Provisions were made for enormous 
and crippling reparations, to be paid over a long period of 





State Superintendent of Banks 
was awarded the honorary degree 
of Doctor of Laws by Union Col- 
lege, Schenectady, N. Y. on May 
llth. President Dixon Ryan Fox 
conferred the degree on Mr. 


years in commodities and cash. - The strength of France, 
her security, was to be external, to exist in the weakness 
of an alien rival. 

It has become practicable to appraise the results. In 
the end, which was soon attained, no country save France, 
which was far from being a unit in resolution, cared ever to 
-enforce these severities) Almost from the first, they were 


White in recognition of his “bril- 
liant leadership” in the banking 
field. 





violated,.with. continued immunity :and- with progressively 
increasing enthusiasm. Great Britain not only shunned 
the sacrifices of resort to force, but came to distrust the 
ultimate potentialities of her erstwhile ally, should the 
weakness: of Germany and her own relative aggrandize- 
ment too firmly establish supremacy in the latter. Mean- 
while, the people and politicians of France had too readily 
and too completely accepted and enlarged upon the doctrine 
which held that her safety must lie not within herself but 
in exterior support or artificial curtailment of the capacities 
of her rival. As Germany restored herself by steady ac- 
cretions of strength obtained through domestic industry and 
abstinence from waste and indulgence, the less virile lead- 
ership of France sought frantically for foreign alliances and 
assistance, some even looking across the Khine with un- 
concealed aspirations which English statesmen inevitably 
considered as inimical to British interests and grossly re- 
pellant. Louis Barthou, who as Minister of Foreign Af- 
fairs, had looked beyond Germany to Russia and the Bal- 
kans, was assassinated, with King Alexander of Yugoslavia, 
at Marseilles on Oct. 9, 1934, and succeeded by Laval who, 
like Georges Bonnet later in the same position, was, from 
the first, distinctly pro-German in his tendencies. The 
Little Entente was formed during the’ earlier phase and 
overtures to Russia led to a treaty of slight efficacy but 
possessing international implications in some quarters dis- 
quieting: Poland was first attracted and then repelled, 
almost driven into the arms of Germany, and Czecho- 
slovakia obtained tenuous assurances which eventuated in 
lost confidence and grave disappointment. And, while all 
this was in issue and France incautiously looked the other 
way, Britain entered upon negotiations resulting in a treaty 
permitting Germany to exceed the naval limitations im- 
posed- at Versailles. In short, through the teachings of 
Clemenceau and the improvisations and trickeries of less 
worthy successors, the fine people of France, so superior to 
nearly all their rulers, were led away from self-reliance 
and the splendid unity which they had possessed through- 
out the sacrifices and devastations of 1914-1918 and to ex- 
ternal searchings for support, which, save in the cases of 
Britain and Belgium, completely failed to materialize when 
the need became most urgent. 


Another disruptive factor was in parallel operation, 
after 1919 and during the disastrous months of 1940. 
Since the fall of the Roman Empire, no important people 
has. experienced so many changes and indulged such wide 
experimentation or attempted such astonishing improvisa- 
tions in their government as France. Louis XVI surrendered 
to the Revoluticn of 1789 and lost his kingdom and his head 
in 1793; the Directory was superseded by the Consulate, 
the Consulate by the First Empire, and, with the brief in- 
terval of the first Bourbon Restoration, the reign of Napoleon 
the Great lasted to the year 1815. From 1815 to 1830 came 
the Second Restoration, with Louis XVIII and Charles X 
as successive sovereigns; there followed the bourgeois rev- 
elution which enthroned the cadet or Orleans branch of 
the Bourbon family, in the person of the umbrella-carrying 
Louis Philippe. The Second Republic lasted from 1848 to 
1851, under Louis Bonaparte, as Prince-President; was re- 
placed, after the coup d'etat of President Bonaparte, by his 
dictatorship, continuing precisely one year, then to be 
metamorphosed into the Second Empire, with the former 
President reigning as Napoleon III. The Third Republic, 
following the short sovereignty of the Commune, was es- 
tablished in 1871 and, seldom possessing the full support 
of the people, but tolerated by most as preferable to any 
probable alternative, was perhaps never stronger than dur- 
ing. the leadership of Clemenceau, nor ever weaker than 
it was during the months immediately before it was sup- 
planted by the Dictatorship of Marshal Petain, after the 
1940 yielding to Germany. : 

A conspicuous consequence of these kaleidoscopic 
changes in government was, very naturally, the general 
elimination of true patriotism and patriotic loyalties and 
the common substitution of factional or personal allegiances. 
Frenchmen, too frequently for the common good, became 
partisans adhering to causes, or to families, or to systems 
or doctrines of government, rather than patriots devoted 
primarily and exclusively to their patria, their nation, their 
France. They were republicans, socialists, communists, 
legitimatists, Orleanists, Bonapartists, — rather than, in 
politics, simply and solely Frenchmen. This extensive par- 
ticularism, becoming almost, in many cases, separatism, has 
served badly the national cause and vastly accelerated what 
has occurred in France since Russia became Communist. 
During that period, for the first time effectively in history 
and becoming far more influential in France than anywhere 
else, large and politically active groups have become habitu- 
ated to receiving political direction from sources beyond the 
boundaries of the nations of their citizenship. The Third 





International, called the Comintern, as truly a part of ‘the 


‘government of the United States of Soviet Republics, with its 
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center in Moscow, as though it were not nominally separated 
by the imaginary line that is reputed to have all the existence 
which imagination can support, directs communist groups 
in France, and long has directed them there, much more 
closely and effectively than the smaller groups in the 
United States of America. The efficacy of such alien di- 
rection cannot be doubted by any American who was not 
asleep when Russia made its short-lived pact with. Ger- 
many, in 1939, and when that pact was dissolved, in 1941, 
and the whole attitude towards the war in Europe of Com-. 
munists and their fellow-travelers and sympathizers in this 
country promptly and radically reversed. 
The France which yielded so readily before the Ger- 
man attack in 1940 was divided, as the France of 1914- 
1918 was not divided, between Frenchmen whose political 
‘purposes and action were those dictated from the Kremlin, 
on the one hand, and upon the other, mutually suspicious 
and hostile groups of those having all shades of political 
preferences and principles from the extreme monarchical 
rightists to extreme collectivist leftists, which could be 
united with difficulty, only for short periods of time .and 
to meet temporary exigencies. But too obviously, the 
second group fell short in sympathetic homogeneity while 
the first operated always as a compact and solid phalanx, 
knowing the voice of but one master, the Russian authori- 
ties of the Comintern. It was a calamitous division. 
-While the Hitler-Stalin pact remained operative, that is 
until after the 1940 surrender, it gave to the defeatists of 
France, and to Pierre Laval and the others who preferred 
Germany to Britain, and their own advancement or. ad- 
vantage to everything else, even to their own country un- 
less it eould be under their own dominion, an increment of 
power probably sufficient to turn the scale against patient 
sacrifice and courageous defense. It certainly robbed the 
French people of the magnificent unity and unyielding 
stamina of 1914-1918 and impaired the general morale to 
the point at which confusion and surrender could not be 


escaped. 


The State Of Trade 


Business activity in some lines showed slight weekly setbacks, 
but the heavy industries generally were holding at high levels. How- 
ever, there was a marked drop in car loadings, reports showing a 
decrease of 19,651 cars or 2.3% compared with the preceding week. 
Production of electricity rose to the highest levels since mid- 
March. Steel production was off slightly for the week, but still 
very close to capacity.levels. The?— om — 











President Commutes Browder’s Sentence: 
Says He Has Been Punished Enough 


President Roosevelt on May 16 commuted the sentence of Earl 
Browder, American Communist leader, who had served 14 months 
of a four-year sentence for making alleged false statements when 


obtaining a passport. Mr. Browde 


Penitentiary at Atlanta, Ga.; on May 17. 
A. White House statement explained that the sentence imposed 


ishment already suffered by 
Browder and that the commu- 
tation of his sentence, which 
brings about his release at this 
time, just shortly before he will 
become eligible for parole, will 
have a tendency to promote 
national unity and allay any 
feeling which may exist in 
some minds that the unusually 
long sentence in Browder’s 


r was released from the Federal 





upon the former General Secre-® 
tary of the Communist party in 
the United States “was longer 
than the usual sentence imposed 
for offenses involving the fraudu- 
lent obtaining and use of pass- 
ports.” 

The statement added that the 
President believes that the “prin- 
ciple of obedience to law has been 
sufficiently -vindicated by the 
punishment already suffered,” and 
that the commutation of the sen- 
tence, just before Mr. Browder 
becomes eligible for parole, will 
have a “tendency to promote na- 
tional unity, and allay any feel- 
ing which may exist in some 
minds that the unusually long 
sentence in Browder’s case was 
by way of penalty imposed upon 
him ‘because of his _ political 
views.” 

In addition to the time served 


case was by way of penalty im- 
posed upon him because of his 
political views. 


In United Press accounts from 
Washington May 16 it was stated 
that the commutation of sentence, 
according to legal observers, does 
not restore Browder’s citizenship. 
It was added: 

Browder was the Communist 
party’s perennial candidate for 
President before his conviction, 
but unless a full pardon comes 
later he will never be able to 
run for that office again. 


Among those criticizing the 
commutation of the sentence, are 
Major Paul F. Lawrence, New 
York State Commander of the 
Veterans of Foreign Wars and 
Lawrence A. McNally, New York 
County Commander of the Amer- 
ican Legion. 


formed the basis of the indict- 
ment as shown by the evidence 
was that Browder had, in 1921. 
1927 and 1931, obtained pass- 
ports under assumed names by 
means of false statements and 
that in procuring the passport 
issued to him in 1934 in his own 
name he stated under oath that 
no passport had previously been 
issued to him. 

Browder paid his fines of 
$2,000 and has now been im- 
prisoned for a year and ap- 
proximately two months. The 
sentence imposed upon him was 
longer than the usual sentence 
imposed for offenses involving 
the fraudulent obtaining and 
use of passports. The President 
believes that the principle. of 
obedience to law has been suffi- 
ciently vindicated by the pun- 








Mr. Browder has paid fines of 
$2,000. The White House state- 
ment follows: 

The President today com- 
muted the sentence of Earl 
Browder to the term already 
served. By virtue of this com- 
mutation Browder will be re- 
leased from imprisonment as 
soon as proper arrangements 
can be made. 

Browder is now serving a 
four-year sentence in the 
United States Penitentiary at 
Atlanta, Ga., where he was 
committed on March. 27, 1941, 
having been convicted ‘in the 
United States District Court for 
the Southern District of New 
York of using a passport which 
had been obtained by false 
statements. 

It appears that in April, 1937, 
and again in February, 1938, 


* 





Browder, on board steamship in |: 
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Hull Warns Of Perils Of Narrow Economic 
Nationalism Policy In Post-War World 


In a statement issued in connection with the celebration of 
National Foreign Trade Week, May 17-23, Secretary of State Hull 
said that Americans must realize that achievement of the far-reach- 
ing economic objectives of the Atlantic Charter “will be impossible 
if we follow policies of narrow economic nationalism such as our 
extreme and disastrous tariff policy after the last war.” 

“We must realize,’ Secretary® 
Hull continued, “that our own 
prosperity depends fully as much 
on -prosperous conditions in other 
countries as their prosperity de- 
pends on ours. We must show 
now, by our positive acts of col- 
laboration with other nations of 
like mind, that we are prepared 
to shoulder our full share of re- 
sponsibility for building a_ better 





strengthened if we make sure 
now that one of the principal 
things we are fighting for is the 
establishment of a new and bet- 
ter system of international eco- 
nomic relations. 

The United Nations have 
already resolved that, once vie- 
tory is achieved, the economic 
relations among nations will be 











Federal Reserve Board estimated 
department store sales in the 
week ended May 9th, at 6% higher 
than in the same week last year. 

Drastic changes are _ taking 
place in business, especially retail 
lines. Almost 1,800,000 retailers 
are now licensed by the Govern- 
ment to do business. A week ago 
some 220,000 wholesalers and job- 
bers and 110,000 manufacturers 
were licensed in a similar man- 
ner. ' 

The new OPA price régulations 
‘require that each business be li- 
censed and permit the Govern- 
_ment, if it so desires where price 
ceiling violations occur, to sus- 
‘pend licenses, which will mean 
that a concern can no longer do 
. business. 

Economic controls are every- 
where in business. The Govern- 
‘ment, through the War Production 
‘Board, is telling business what it 
‘can and cannot make and what 
materials it can and cannot use. 
Never before has American busi- 
ness or the American public been 
subjected to so many and such 
- widespread controls. 

Evidence of the impact of war 
is widespread. Conversion of 
plants from peace-time to war- 
time production is proceeding at 
a rapid rate and far more success- 
fully than was at first expected. 
Moreover, before the end of the 
year, some 12,000,000 men, or al- 
‘most one-fourth of the 50,000,000 
people at work today, are to be 
shifted into new jobs, either in 
the armed forces or on the war- 
production front, according to 
Major-General Lewis B. Hershey. 

“In 1942 we must triple the 
number of men who were work- 
ing in war industries last Jan. 1,” 
he said, “and we must double the 
number of men in our armed 
forces by the end of the year.” 

It is stated that production of 
war materials is making new 
highs daily. On almost every side 





powers in output of armaments. 
This is the nation’s reward for 
the sacrifices it is making. The 
economic controls, severe or ir- 
ritating as they may seem in some 
instances, are worth while when it 
is realized that only through them 
has the nation been able to more 
than double its output of vital 
war supplies since the attack on 
Pearl Harbor. 

Effective control of labor has 
yet to be worked out. The rela- 
tively stable current industrial 
relations are likely to be put to a 
severe test as the Administration’s 
wage stabilization program results 
in War Labor Board rejections of 
union wage demands. Sporadic 
slowdowns and wildcat strikes are 
feared. 

Strikes in war industries have 
almost been eliminated. Man- 
days lost through strikes during 
April constituted .08 of 1% of all 
of the man-days worked. -Man- 
days worked in war production 
plants totaled 213,000,000 in April 
and of these man-days 173, 
were lost through 94 strikes and 
one lock-out. ; 

In contrast the man-days 
worked in war plants in April, 
1941, were 59,000,000 and man- 
days of idleness constituted 1,75% 
of the total, according to War 
Production Board data. 


The railroads are playing a 
highly important role in.the war 
production effort, and are measur- 
ing up to the test to an encourag- 
ing degree. Eighty-eight class I 
railroads representing 82.1% of 
total operating revenues, had es- 
timated operating revenues of 
$458,632,597 in April, .compared 
with $307,978,405 in April, 1941, 
an increase of 48.9%, according to 
the Association of American Rail- 
roads. 

Loading of revenue freight for 
the week ended May 9, totaled 
839,253 cars, according to the 
above source. This was a decrease 


there is evidence that American! of 19,651 cars from the preceding 


factories are outstripping the Axis! week ; this year, 2,104 cars more | 


New York harbor, returning 
from -Europe, had used for the 
purpose of identifying himself 
and proving his American cit- 
izenship, a passport which had 
been issued to him in 1934 and 
extended upon a renewal ap- 
plication until Sept. 1, 1938. 

The false statement which 
than the corresponding week in 
1941, and 158,625 cars above the 
same period two years ago. This 
total was 133.32% of average 
loadings for the corresponding 
week of the 10 preceding years. 

Production -of electricity rose 

last week to the highest levels 
since mid-March, the Edison Elec- 
tric Institute reveals. A total of 
3,351,126,000 kilowatt hours was 
generated in the week ended May 
9, up 1.4% from the 3,304,602,000 
produced in the previous week 
and 11.6% over the 1941 com- 
parative of 3,003,921,000. 
*-The. steel industry will turn out 
this week 1,685,000 tons at opera- 
tions averaging 99.2% of capacity, 
the American Iron & Steel Insti- 
tute’ estimates. 

Last week’s production was l,- 
691,800 tons with the mills oper- 
ating. at 99.6% and a month ago 
the tonnage was 1,657,900 tons and 
the rate 97.6%. 

For the corresponding week a 





‘year ago, with the steel industry’s 


capacity less than now, operations 
were 99.9% and output 1,612,300 
tons. 

Engineering construction for 
April totaled $898,696,000, aver- 
aging $179,739,000 for each week 
of the month, according to “Engi- 
neering News-Record.” The 
month’s volume, on the weekly 
average basis, was 88% above the 
corresponding period last year, 
but declined-14%4% from the aver- 
age for the month previously. The 
near-record volume of March and 
the all-time highs of July, 1941, 
are the only totals that have ex- 





ceeded the April, 1942, weekly 
average. 


world.” based on the principles and ob- 
The Secretary’s statement fur- jectives which have been tire- 
ther said: lessly advocated by our Gov- 


During the year that has 
elapsed since the last observ- 
ance of the Foreign Trade 
Week, a vast change has 
occurred in our country’s po- 
sition, which profoundly affects 
the work of those engaged in 
foreign commerce as it does the 
life and work of every one of 
our citizens. 

Our country is at war. To- 
gether with more than 20 na- 
tions united with us in this 
great struggle, we are engaged 
in repelling the attacks of pow- 
erful and ruthless enemies and 
are marshaling our human and 
material resources for armed 
blows that will crush once and 
for all the forces of conquest 
and domination. 

The greatly expanded pro- 
duction of ‘our war. industries 
is flowing in ever-increasing 
volume to our own heroic fight- 
ers and to all the battlefronts 
of the United Nations. With 
unity and singleness of purpose, 
by doubling and redoubling our 
efforts, we are hastening the 
day of complete victory over 
the enemies of human freedom, 
the day when we can begin to 
build upon firm foundations a 
world of peace and progress. 

In this all-embracing en- 
deavor, foreign trade, as all 
other phases of our economic 
activity, must serve the impera- 
tive requirements of the great 
task that is before us. The in- 
ternational movement of goods 
is indispensable to the winning 
of the war. It will be equally 
indispensable to the winning of 
the peace. 

When the war is over, endur- 
ing peace and advancing pros- 
perity will be impossible unless 
international trade and interna- 
tional economic relations in 
general are established on the 
basis of fair treatment and 











mutual benefit. Our war effort 
itself will be immensely 


ernment on all appropriate oc- 
casions in recent years. These 
principles and objectives have 
been affirmed and incorporated 
in the declaration of Aug. 12, 
1941, known as the Atlantic 
Charter. They have been ac- 
cepted as a common program 


by all of our allies in the 
United Nations Declaration of 
Jan. 1, 1942. 


Of particular interest to for- 
eign traders is the fourth point 
of the Atlantic Charter, which 
promises “to further the enjoy- 
ment by all States, great or 
small, victor or vanquished, of 
access, on equal terms, to the 
trade and to the raw materials 
of the world which are needed 
for their economic prosperity.” 
This must, of necessity, involve 
the rehabilitation, on a sound 
basis, not only of trade rela- 
tions, but also of monetary, 
financial and all other inter- 
national economic relationships. 





Newsprint Output Down 


Newsprint production in North 
America in April amounted to 
386,376 tons, a decline of 1.9% 
from the output in the same 
month last year, according to fig- 
ures issued by the News Print 
Service Bureau. Total production 
for the four months of the year, 
however, totaling 1,597,953 tons 
was 4.8% above 1941. The Cana~ 
dian mills production for April 
amounted to 277,741 tons and 
shipments to 238,346 tons. Pro- 
duction in the United States was 
82,669 tons and shipments to 81,- 
182, while Newfoundland’s output 
totaled 25,966 tons. 

Stocks of news print paper at 
the end of April were 184,021 tons 
at Canadian mills and 12,648 tons 
at United States mills, making a 
combined total of 196,669 tons 
compared with 155,787 tons on 
March 31, 1942, and 194.692 tons 
at the end of April, 1941. 
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(Continued From First Page) 
Shortsighted Planning 


In fine, those highly articulate leaders among us who 
would have us play a dominant role in world reconstruc- 
tion and liberation should, perhaps above all others, inter- 
est themselves incessantly in seeing to it that we emerge 
both solvent and free, and that domestic post-war plans 
are such that neither solvency nor freedom be endangered 
here at home. Yet if such interest stirs in their breasts 
there is little evidence of it—or else they have not the 
vaguest idea what constitutes or what protects solvency 
or freedom. Not one of them is heard doing more at 
most than offering vague lip service to the elimination of 
non-essential expenditures even at present when the nation 
is straining to the utmost in its war effort. Few if any 
of them show any interest whatever in typical American 
freedoms. _ Subsidies continue and regulations, some. of 
them at least most unnecessary and unwise, multiply. Now 
comes the incredible suggestion that public subsidies be 
provided to keep alive those businesses which regulations 
otherwise would destroy! More public debt and more 
governmental dependents—in a vain effort to make foolish 
regulation work! 


Some Financial Considerations 


But consider some of the general features of the pro- 
‘gram under which the war effort is being financed and the 
post-war period provided for. In the intensive, nation- 
wide campaign for the sale of war savings bonds and stamps, 
one of the “selling arguments” is to the effect that the in- 
dividual, particularly the person of small means, should save 
now and buy these savings bonds “in order to have a fund 
with which to satisfy his wants when the war is over.” It 
is very well, of course, to urge the utmost in saving now, 
but how are these savers who invest in war bonds to obtain 
their cash upon the conclusion of hostilities? They can do 
so only by making demand upon the public Treasury which 
at that time may well be burdened with $200 billions of 
debt, which as affairs are now being managed may well be 
in very substantial proportion in very short term commit- 
ments wholly irrespective of the war bonds here in ques- 
tion. Should, as appears to be universally expected, a 
sharp rise in unemployment occur at that time, the Treasury 
will, moreover, be at once called upon for large .sums in 
respect of unemployment insurance. 

Let it .be carefully noted that we shall enter such a 
period with the public well taught in advance that the time 
has come to cease to save and to begin spending for what 
they have long wanted. Let it be further observed that al- 
most certainly by that time the market for any and all types 
of Government obligations will be glutted, individuals over- 
loaded and the banks bursting with these obligations. 
Where then will the Treasury obtain the funds to meet the 
demands which it is daily inviting from the general public? 
But this is by no means the whole story. Literally thou- 
sands of Government employes, national, state and local, 
are today making their living conjuring “projects” upon 
which to spend public funds at precisely the time the war 
comes to an end—to spend public funds which do not exist 
to bolster the business situation, or, to use a phrase now 
somewhat out of common usage, prime the pump. Nor is 
this all. Post-war plans now being developed envisage us 
feeding, clothing and generally rehabilitating the destitute 
abroad. It has even been suggested that some sort of lease- 
lend arrangement be devised for the purpose. Are we to 
suppose that the Treasury has some mysterious source of 
inexhaustible funds? Had we not better pause now to in- 
quire whether we are not arranging not for a new heaven 
and a new earth but a bankrupt Treasury? 


Slaves Preaching Freedom 


But the state of affairs that we appear to be in danger 
of creating is not one whose infirmity lies solely in finan- 
cial difficulties. Such situations, the offspring of regula- 
tion, beget further restrictions. A noted essayist once re- 
marked in effect that the cure for the abuses of liberty is 
more liberty. There is probably a good deal more truth 
in the aphorism than in that other doctrine now so often 
proclaimed in action if not in words that the cure for ex- 
cessive and faulty regulation is more regulation—which in 
point of fact leads to confusion worse confounded. Yet 
some such philosophy appears now to guide the planners 
in public life, and there is no reason to suppose that another 
will guide them the moment hostilities have ceased. 
Enough has been said to suggest strongly that the real danger 
of a price explosion is likely to come when the rank and 
file who are now buying war savings bonds and stamps 
undertake to convert them into cash to effect purchases 
they have been obliged to postpone, and when many other 
huge demands are made (according to plan) upon the 
Treasury for funds to “prime the pump” and the like. 


needs to be an optimist indeed. to.suppose that, given. the 
modern itch to control and the modern faith in restriction, 
natural economic law will at that time be given an oppor- 
tunity to effect the adjustments which will be inevitable 
at one time or another if our economy is to establish itself 
upon a solid footing. 

There is real danger that we shall find ourselves in 
embarrassing financial difficulties, and in a needless degree, 
at precisely the time that we desire to take a position of 
financial world leadership. We may well likewise find our- 
selves a restricted and regimented people preaching liberty 
to other peoples far less shackled. A substantial degree of 
such dangers is inherent in the situation in which we now 
stand, but there is no good reason why we should not take 
all precautions available to keep them as slight as may be. 


Elimination Of State Trade Barriers Urged At 
Washington Conference On War Restrictions 


An appeal to Governors to eliminate for the duration of the 
war at least local laws and regulations which interfere with the 
progress of war production was made by Donald M. Nelson, Chair- 
man of the War Production Board, in addressing delegates in at- 
tendance in Washington at the Federal-State Conference on War 
Restrictions, held May 5, 6, and 7 at the invitation of President 








Roosevelt. 
tary of Commerce, who presided 
at the conference, read a message 
on May 5 from President Roose- 
velt in which the latter said that 
the war effort “demands complete 
mobility and complete marshall- 
ing of all our resources of man 
power, materials and equipment.” 
The President also said: 

‘‘Legal obstacles arising from a 
desire for regional and local ad- 
vantage in a country so vast, with 
industry and interests so diverse, 
tend to defeat the requirements of 
free commerce and free enterprise 
among the States. Vexatious and 
disruptive in peace, in war they 
become dangerous. 

“In recent months, as the na- 
tion has geared its economy to 
war, other State and local laws 
which in peace time were de- 
signed to meet local conditions, 
have through their very rigidity 
imposed a heavy toll on national 
efforts to utilize our resources of 
land, man power and materials 
most effectively.” 

The President on May 19 ap- 
pointed a committee headed by 
Secretary Jones to meet yester- 
day (May 20) with the execu- 
tive committee of the Governors 
Conference to take action toward 
the elimination of State and local 
legal restrictions impeding war 
effort. In his letter to Mr. Jones 
respecting the naming of the com- 
mittee the President said: 

As you know, divergent State 
laws and regulations are im- 
peding many phases of the war 
effort. Those impediments to 
full production were discussed 
at your conference last week 
between representatives of the 
State Governments and Federal 
war agencies. 

Specific solutions must be de- 
veloped. The Council of State 
Governments has suggested that 
I appoint a committee from the 
war agencies to meet with the 
executive committee of the 
Governors’ Conference and 
formulate those solutions. 


Besides Secretary Jones, the 
President named as nmiembers of 
the Federal Government Com- 
mittee: 

The Secretary of the Treas- 
ury, Attorney General, Under- 
Secretary of War, Assistant 
Secretary of the Navy, Chair- 
man of the War Production 
Board, Director of the Office of 
Defense Transportation and the 
Chairman of the War Man 
Power Commission. 


At the May 5 session of the 
Conference, various officials of 
war agencies said that unless some 
of the existing barriers to trans- 
portation, building construction 
and foodstuffs were removed the 
Federal Government will have to 
take action itself. 

Associated Press accounts re- 
ported Joseph B. Eastman, direc- 
tor of Defense Transportation as 





having told the Conference that 


One he believed most states could and 


Jesse H. Jones, Secre-® 





would ease the restrictions volun- 
tarily. But in some cases, he said, 
this might be impracticable. He 
added that “in that event, the 
only alternative seems to be to 
accomplish its through Federal 
action under the war power.” 
Paul V. McNutt, Chairman of 
the War Man-Power Commission, 
in addressing the Conference on 





May 6 said that the United States 
faces a “supreme test” in mobil-| 
izing an_ additional 10,500,000 | 
workers to more than double the | 
war industry labor supply within | 
the next year. Among other things | 
Mr. McNutt said the commission 
will work out plans for transfer- 
ring workers from less urgent to 
more urgent production; for re- 
leasing from Army duty vitally 
needed workmen, and for utiliz- 
ing the unemployed, the large 
army of handicapped men and the 
potential pool of women workers. 

According to the United Press 
he stated that it is not yet neces- 
sary to order a nation-wide reg- | 
istration of women, but that a 
considerable number must be re- 
cruited to meet the demand for 
war labor. 

Secretary of Agriculture Wick- 
ard in addressing the conference | 
on the subject of “Speeding Up 
Food for Freedom,” said: 


“The Federal Government, no 
less than the State and local gov- 
ernment, is responsible for laws 
and regulations which undoubt- 
edly hinder the free flow of sup- 
plies to farmers and hamper the 
processing and _ distribution of 
farm products as they are pro- 
duced. 

“Let’s give these laws and regu- 
lations a thorough going over to- 
day. We must study them strictly 
in the light of the war emergency. 
I believe we are all agreed that 
every unnecessary obstacle to the 
production and free flow of the 
essential farm products must be 
done away with. As I said at the 
start, regulations that guard 
health and safety are just as im- 
portant in war as in peace. In 
considering these, we must be 
careful to continue essential safe- 
guards. I believe there are ways 
of administering some of these 
regulations in such a way that the 
production and flow of farm 
products can be speeded up with- 
out endangering either health or 
safety. As for restrictions which 
serve other purposes, we can’t 
afford to keep them at all in this 
emergency. We must remove 
every impediment of food produc- 
tion and distribution that can be 
removed. We must have a flex- 
ibility in our regulations that will 
enable us to deal with each new 
emergency as it comes up. 

“The Department of Agricul- 
ture, along with other Federal 
agencies, stands ready to cooper- 
ate with the State governments on 
sweeping away restraints to the 
war effort.” 








Following the conclusion of the 


Conference Frank Bane,. Execu- 
tive Director of the Council of 
State Governments was quoted in 
Washington advices May 7 to the 
New York “Times” as saying: 

“IT have asked all war agencies 
of the Government to compile a 
list of the specific laws and State 
regulations which have been in- 
terfering with the war program. 
I have asked also that the Govern- 
ment indicate what it wants done 
about each law. Once this specific 
information is available the exec- 
utive committee of the Council 
will be in a position to call the 
Governors together. I expect to 
have the data by the end of this 
week and call the committee to- 
gether Monday or Tuesday.” 


Ceilings In Effect 
For Retail Prices 


The General Maximum Price 
Regulation went into effect on 
May 18 on sales at retail and es- 
tablished an absolute ceiling (the 
highest price paid in March) over 
practically everything that Amer- 
icans use, wear and eat. The only 
exceptions of common interest are 
a limited number of foods. Cer- 
tain of the millions of articles 
covered by the ceiling have been 
designated by the Office of Price 
Administration as “cost-of-living” 
commodities and, as such, are ac- 
corded special treatment for the 
information of the buying public. 
The Regulation, which was issued 
April 28, required each retail 
store to display publicly its ceil- 
ing prices for every “cost-of-liv- 
ing” item beginning May 18. The 
OPA originally required retail 
storekeepers to file a list of these 
items with local War Price and 
Rationing Board by June 1 but on 
May 15 extended the date to 
July 1 in order to relieve some- 
what the burden of physical work 
that the Regulation imposed on 
retailers. 

All retailers automatically be- 
came licensed by the Government 
as of May 18, although the actual 
licenses will be issued later fol- 
lowing a national registration to 
be held soon. 

Price Administrator Henderson 
announced on May 14 a procedure 
by which retailers in exceptional 
circumstances may apply for ad- 
justment of an abnormally low 
maximum price, Emphasizing that 
the machinery is not intended for 
widespread use, Mr. Henderson 
said: 

Merchants whose margins are 
lowered or even eliminated on 
an article or a group of articles 
not making up a_ substantial 
portion of their total volume 
must consider it their duty to 
absorb the difference or to seek 
relief from their suppliers. 
There will be many cases where 
the burden can be spread over 
more profitable lines, while in 
others the situation will prove 
only temporary. 

We do not expect applications 
for relief except in the most un- 


usual circumstances. 


This is the second step of the 
General Price Regulation, since 
ceiling prices for wholesalers and 
manufacturers went into effect on 
May 11. The next step under 
terms of the Regulation will be 
the ceiling on sale of services at 
retail which becomes effective on 
July 1. Under the over-all ceiling 
the prices at all levels—manufac- 
turer, wholesale and retail, and 
the services connected with the 
commodities — are the highest 
charged in March, 1942. 

References to the price regu- 
lation appeared in these columns 
April 30, page 1705, and May 7 
page 1785. 
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House Group Votes Normal Tax Rise To 6% 
Joint Returns And Lower Exemptions 


The House Ways and Means Committee resumed this week its 
consideration of individual income tax rates as part of the Treasury’s 
goal of $8,700,000,000 in additional revenues. 

The House group on May 19 tentatively voted to increase the 
normal tax rate in the case of individuals from 4% to 6% and agreed 
that, with surtax rates, at least $2,750,000,000 additional should be 


raised from individual taxpayers.® 


The Committee was expected to 
decide finally on surtax rates yes- 
terday (May 20). It was reported 
that the lowest rate said to. be 
under consideration is 11% or 
12% on the first $2,000 of net in- 
come, compared with the present 
rate of 6%, and that the highest 
contemplated is 80%, or 85%, as 
against 77% now on the highest 
income. 

The Committee on May 15 ten- 
tatively included in the tax bill 
a provision compelling joint in- 
come tax returns by husbands 
and wives but voted against tax- 
ing the income either from out- 
standing or future issues of State 
and municipal securities. Both 
these controversial issues had 
been recommended by the Treas- 
ury. It is reported that the House 
group voted 13 to 10 in favor of 
mandatory joint income tax re- 
turns—estimated to bring in $350,- 
000,000 in new revenue. The 
group’s action in refusing to tax 
State and local bonds is said to 
eliminate about $200,000,000 in 
additional revenue. It is expected 
that the controversial joint return 
issue will meet strong opposition, 
since a similar proposal was de- 
feated on the House floor last 
year. The chief objection comes 
from the nine community prop- 
erty States and various women’s 
organizations. 

Previously (on May 13) the 
House Committee voted to reduce 
personal income tax exemptions 
from the present $750 to $500 for 
single persons and from $1,500 
to $1,200 for married couples. It 
also decided to retain the present 
$400 credit for dependents .and 
the 10% earned income credit al- 
lowed for individuals with an in- 
eome of up to $14,000. 

Secretary Morgenthau proposed 
to the Committee on May 7 that 
exemptions be reduced to $600 for 
single persons, to $1,200 for mar- 
ried couples and $300 for de- 
pendents. He estimated at that 
time that his proposal would yield 
$1,100,000,000 in new revenue of 
which only about $100,000,000 
would come from the 6,900,000 
new taxpayers affected by the 
lowering of exemptions, as noted 
in these columns May 14, page 
1867. It is estimated that the 
House Committee’s reductions will 
increase individual income tax 
revenue by $1,200.000,000. Mr. 
Morgenthau had also asked for 
elimination of the earned income 
credit. 

The House Committee on May 
13 also rejected the Treasury’s 
recommendation for reduction of 
the present 27%% depletion al- 
lowance granted to oil producers 
and other companies developing 
natural resources. 


Secretary Morgenthau told his 
press conference on May 14 that 
the Treasury is studying a pro- 
posal for a normal “head” tax on 
everyone who files an income tax 
return. He said that an assess- 
ment of around $5 would bring in 
to the Treasury about $100,000,000 
a year. If such a tax is legal, Mr. 
Morgenthau explained, the Treas- 
ury will recommend its adoption, 


adding that such a fee would re-} 


imburse the Government for the 
expense of examining otherwise 
non-taxable returns, The idea for 
such-an “examination fee” was 
first suggested, it is understood, 
by Senator George (Dem., Ga.), 


Chairman of the Senate Finance 


Committee. 
. Opposition to the House group’s 
lowering of income tax exemp- 
tions was expressed in the Senate 
on May 15 by four ranking mem- 
bers of the Senate Finance Com- 
mittee—-Senators . Brown . (Dem.., 
Mich.), La Follette (Prog., Wis.), 





Taft (Rep., Ohio) and Vandenberg 
(Rep., Mich). They also expressed 
objection to the Treasury’s sug- 
gestion that a “head” tax be 
levied on. those filing income tax 
returns. 

On May 17 the American Fed- 
eration of Labor issued a formal 
statement protesting against low- 
ering exemptions, saying that it 
“will not result in equity of sacri- 
fice. It will hurt most those who 
are least able to pay.” The A. F. 
of L. Executive Council added 
that “we don’t doubt for a mo- 
ment that Congress will exact 
heavy taxes from persons with 
high incomes this year, but we 
submit that it is much less of a 
sacrifice to give up luxuries for 
the sake of the war than to de- 
stroy the minimum standards of 
decent living.” 

With the sudden death of Rep- 
resentative Patrick J. Boland, on 
May 18, the Ways and Means 
Committee adjourned (as well as 
the House) on that day out of re- 
spect to his memory. Mr. Boland 
was Democratic Whip of the 
House. 


Pope Pius Broadcasts 
New Appeal For Peace 


Making a new appeal for peace, 
Pope Pius XII in a _ broadcast 
from Rome on May 13, offered 
his plea by stating that “we have 
labored both before the outbreak 
of war and during its course for 
peace with all our mind and 
strength and within the ambit of 
our Apostolic Ministry. But now,” 
His Holiness went on to say, 
“when the nations are living in 
the painful suspense of waiting 
for new engagements to begin, -we 
take the opportunity offered by 
this occasion to speak once again 
a word of peace and we speak 
that word in the full conscious- 
ness of our absolute impartiality 
toward all the belligerents and 
with equal affection for all peo- 
ples without exception.” 

Speaking on the eve of the oc- 
casion of the feast of Christ’s As- 
cension into Heaven, and on the 
25th anniversary of his consecra- 
tion as Archbishop, Pope Pius 
continued: 

We know well how, in the 
present state of affairs, the 
formulation of specific propo- 
sals for a just and equitable 
peace would not have any well- 
founded probability of success. 
Indeed, every time that one 
speaks a word of peace one runs 
the risk of offending one or the 
other side. 


In fact, while one side bases 
its security on the results ob- 
tained, the other rests its hopes 
on future battles. 


If, however, the present line- 
up of opposing forces and of 
gains and losses in-the political 
and military spheres, does not 
show any immediate practical 





possibility of a just peace, the |) 


destruction wrought by the war 
on all nations, in the material 


and spiritual. planes, is all the}; 
time accumulating to such an; 


extent that it calls for every 
effort to prevent its increase by 
bringing the _ conflict 
speedy end, even prescinding 
from arbitrary acts of violence 


and cruelty. against which, on|.. 


former occasions, we raised our 
voice in warning. 


And we repeat that warning 
now with insistent supplication. |, 


even in the face of threats of 

still more deadly warfare. 

In his broadcast the Pope es- 
sayed. that “the cries for help 








which each day brings to us 





to al. 





would tell us, if we did not al- 
ready know it, what the present 
moment in its onward rush asks 
‘and. demands from the Church, 
namely, to use her authority to 
secure that the present terrible 
conflict may cease and the flood 
of tears and blood may issue forth 
into an equitable and lasting 
peace for all.” 
In part Pope Pius also said: 

For whole decades a gigantic 
amount of study and the flower 
of intellect and good will had 
been devoted to realizing a 
solution of the social question 
and now after all this the peo- 
ples must behold how the pub- 
lic moneys, whose wise admin- 
istration for the public good 
was one of the cardinal points 
in that solution, are being spent 
in hundreds of billions for the 
destruction of goods and life. 

But from the want and suf- 
ferings of homes to which we 
have referred—and which now 
extend to the whole world— 
there arises behind the war 
front another huge front, the 
front of families injured and in 
anguish. Before the war some 
people now in arms could not 
even balance their deaths with 
their births; and now the war, 
so far from remedying this, 
threatens to send the new addi- 
tions to the family to physical, 
economic and moral ruin. 

We should like, then, to ad- 
dress a fatherly word of warn- 
ing to the rulers of nations. The 
family is sacred; it is the-cradle 
not only of children but also of 
the nation—of its force and its 
glory. Do not let the family be 
alienated or diverted from the 
high purpose assigned to it by 
God. ... Do not let the fam- 
ily home, and with it the school, 
become merely an anteroom to 
the battlefield. ... 

We make a warm, fatherly ap- 
peal to statesmen that they may 
not let any occasion pass, that 
may open up to the nations the 
road to an honest peace of Jus- 

- tice and moderation, to a peace 
arising from a free and fruitful 
agreement, even if it should not 
correspond in all points to their 
aspirations. ... 

Let us rekindle in ourselves 
the spirit of love; let us hold 
ourselves ever ready to colla- 

~ borate with our faith and our 
hands, after the most extensive, 
disastrous and bloody cataclysm 
of all history, to reconstruct 
from the pile of material and 
moral ruins a world which the 
bonds of brotherly love will 
weld in péace, a world in which, 

'. with the-help of the Almighty, 
all may be new hearts, words 
and works. 


WPB To Cut New War 
Plant Construction 


A spokesman for the War Pro- 
duction -Board. said on May 16 
that virtually all contracts for war 
plants which cannot be completed 
and in production by mid-1943 
would be canceled, according to 
Associated. Press Washington ad- 
vices of. May 16, which added: 

The drastic. decision — giving 
complete emphasis to Chairman 

Nelson’s “do it now” philosophy 

—means, he added, that ap- 

proximately. two-thirds of all 

the war plant construction ap- 
proved .or under contract will 
be abandoned. 


WPB was said.to have been 
guided..to this decision by 
two major considerations: se- 
vere shortages of raw materials 
and -belief that developments 
this spring and summer may 
spell a turning point in the war. 


It-- was explained that con- 
- struction will be pushed on such 
facilities. as synthetic rubber 
and aviation gasoline plants, but 
will be cut down on such proj- 
ects as new steel plants. 
“WPB has determined to pro- 
duce 60.000 planes, 45,000 tanks 
and 8.000.000 ..tons: of - shipping 
_ in 1942 and deal with the vastly 











increased program for . 1943 
when that time. comes, officials 
explained. 

The same advices stated: 

The raw materials “pinch” 
has reached the point, it was 
understood, where WPB now 
has determined to concentrate 
available supplies on produc- 
tion of arms and munitions 
rather than on the plants in 
which they are made. 

The program was described 
in this manner: 

Facilities already ‘“substan- 
tially under way” will be com- 
pleted. 

All war construction author- 
ized or under contract, but not 
yet begun, will be reviewed and 
evaluated on the basis of an- 
swers to four questions: Is the 
project absolutely necessary? 
Can existing plants or facilities 
be used instead of new con- 
struction? How much of a drain 
will it be on materials sup- 


plies? When would it be in 
production? 
Further, if and when new 


plants are approved in the fu- 
ture, they will be erected 
strictly as temporary buildings 
—probably constructed largely 
of wood and using little if any 
steel. 


Gas Ration’e Confusion 
Not Reduced As Quickly 
As Desired, Says FDR 


President Roosevelt, comment- 
ing on the conflicting reports em- 
anating from Washington con- 
cerning gasoline rationing, said 
that the “press initially contrib- 
uted to the confusion and this 
confusion was not reduced as rap- 
idly as might have been by Gov- 
ernment departments most direct- 
ly concerned.” 

The statement was contained in 
a letter to Governor Wills, of 
Vermont, who made public the 
letter on May 15, in Montpelier, 





with White House approval. 

In a telegram to President 
Roosevelt on April 26, Governor 
Wills had criticized ‘cross pur- 
pose announcements originating 
in Washington from many gov- 
ernmental agencies which there 
abound.” Mention of this was 
made in these columns April 30, 
page 1710. According to Associ- 
ated Press advices from Mont- 
pelier, Vt., on May 15, the Gov- 
ernor quoted the President’s re- 
ply as stating: 

You are right, of course, that 
conflicting reports from Wash- 
ington on anything so impor- 
tant in American life as gaso- 
line rationing are disruptive of 
morale; you are also right that: 
there were seriously conflicting 
reports about this matter. How- 
ever, in this instance as in other 
instances where there have 
been seriously conflicting re- 
ports of developments, the dif- 
ficulty is not one which is ex- 
clusively within the power of 
the executive branch of Gov- 
ernment to control. 

For example, the first report 
emanating from Washington 
that gasoline might be restrict- 
ed to from two and one-half 
to five gallons per week was 
not an official Government re- 
port. It was a press report 
based on some relatively in- 
formed conjectus2:s by news- 
paper correspondents about 
what might reasonably be ex- 
pected in the ration. There- 
after Secretary of Interior 
Ickes, who directs the Office of 
Petroleum Coordinator, re- 
marked at his press conference 
that he thought this estimate 
too low and a conflict of opin- 
ion upon the subject was thus 
presented to the American peo- 
ple. It detracts relatively little 
from the seriousness of the con- 
flict that it was not due to con- 
flict within governmental de- 
partments. 


The estimate of ration attrib- 
uted to Leon Henderson’s cffice 





was improperly. attributed. 

A stenographic report of Mr. 
Ickes’s observations on the situ- 
ation discloses he neither at- 
tributed an estimate of two and 
one-half to five gallons per 
week to Mr. Henderson nor 
questioned it on that basis. 

I cite these facts not only to 
clarify the record, but also to 
indicate the problem of con- 
flicting statements, which dis- 
tresses you as it distresses me, 
is much broader than one which 
can be easily handled by execu- 
tive departments of the Gov- 
ernment. 

In this case the press initially 
contributed to the confusion 
and this confusion was not re- 
duced as rapidly as it might 
have been by Government de- 
partments most directly con- 
cerned. 

In other important cases such 
as those having to do with rub- 
ber supplies there have been 
direct conflicts between state- 
ments purporting to be those of 
fact by authorized spokesmen 
of executive departments and 
members of Congress. These 
conflicts can only have served, 
as I think you are right in say- 
ing that conflicting statements 
about the rationing program 
served, to disrupt public morale. 

It is my conviction that now, 
more than ever, it is the pa- 
triotic duty of every public per- 
son to exhaust every possibility 
of avoiding conflict in state- 
ments of fact with other public 
persons or agencies. * * * 

And it involves a similar care 
on the part of alk agencies of 
communication, such as the 
press and the radio. 

Most of the nations with 
which we are now at war for 
survival would handle this 
problem very simply—by fiat. 
There would be no conflicts of 
official or seemingly official 
statements of fact because those 
who made them would be dis- 
posed of if the practice were 
continued. 

You and I believe, however, 
that such a ruthless procedure 
would be completely repugnant 
to the ideals for which we are 
fighting. Consequently, we have 
the extremely difficult prob- 
lem of avoiding the type of con- 
flict in statements of fact which 
you cite, and at the same time 
preserving to the maximum the 
freedoms for which we are 
fighting. 





Report Wheat Sales 


The U. S. Department of Agri- 
culture announced on May 16 that 
the Commodity Credit Corpora- 
tion that week sold approximately 
1,560,000 bushels of 1941-crop 
warehouse - stored wheat which 
was not redeemed April 30, 1942, 
the maturity date of the loans. 
The announcement likewise says: 


In accordance with the an- 
nouncement previously made, 
the warehouse - stored wheat 
held under loan which was not 
sold was acquired by the CCC 
at the face value of the notes, 
plus interest and carrying 
charges. Approximately 197,- 
000,000 bushels of wheat, it is 
estimated, were taken over in 
this manner in satisfaction of 
loans. 


Wheat from the 1941 crop 
held under loan in farm stor- 
age, it was announced, may be 
resealed until April 30, 1943, or 
may be repossessed any time 
prior to July 1, 1942. All 1941 
farm-stored wheat not redeemed 
on which loans are not ex- 
tended will become the prop- 
erty of CCC immediately upon 
delivery to an accepted ware- 
house. On May 9, 1942, loans 
were outstanding on approxi- 
mately 99,896,000 bushels of this 
farm-stored wheat. In addition, 
loans were outstanding on ap-= 
proximately 3.000,000 bushels of 
wheat from the 1949 crop re- 
sealed on farms. This wheat 
must be redeemed by July 1, 
1942, or delivered to CCC. 
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Small Income Trusts 
In Majority ABA Finds 


More than half of all trusts ad- 
ministered by the trust institu- 
tions of the country have an an- 
nual of less than $1,200, Richard 
G. Stockton, President of the 
Trust Division of the American 
Bankers Association, pointed out 
on May 15 in announcing the find- 
ings of a national survey just 
completed by the Division. Mr. 
Stockton is Vice-President and 
Senior Trust Officer of the 
Wachovia Bank and Trust Co., 
Winston-Salem, N. C. The survey 
reveals that 59% of all trusts 
have an annual income of less 
than $1,200, the average being 
$369. It also shows that 76% of 
all trusts have an income of less 
than $3,000 a year, with an aver- 
age of $748. The results of the 
survey cover 153,646 trusts man- 
aged by 1,047 banks and trust 
companies in 696 towns and cities 
blanketing the entire country. 
They represent, it is stated, re- 
ports from most of the active trust 
institutions of the country. In his 
comments Mr. Stockton said: 


These figures are rich in so- 
cial significance. They clearly 
demonstrate that trust institu- 
tions are performing a vital ser- 
vice for the benefit of those 
whose income depends on the 
competent administration of 
moderately sized estates. Much 
of this income is for the benefit 
of women and children and is 
used for the support of the 
home, education of children, 
care of parents, and for the pro- 
tection and financial security -of 
other beneficiaries. 


While 76% of the 153,646 
trusts reported in the survey 
are in an income group under 
$3,000, only 2.57% are trusts 
having an income of over $25,- 
000. The report sets forth the 

’ findings in three other trust- 
income groups. 

These show that trusts in the $3,- 
000-$7,500 income bracket repre- 
sent 12.15% of all the trusts re- 
ported and have an income aver- 
age of $4,739. Those in the $7,500- 
$10,000 group are but 3.58% of 
the total, and their annual income 
averages $8,530. Trusts in the 
$10,000-$25,000 income group ac- 
count for 5.10% of all trusts cov- 
ered by the report. 


The survey was conducted by 
the Committee on Trust Informa- 
tion of the Trust Division, com- 
posed of the following: 


Towner Phelan, Vice-Presi- 
dent St. Louis Union Trust Co., 
St. Louis, Mo., Chairman: 


Henry W. Carlisle, Publicity 
Manager Guaranty Trust Co. of 
New York, New York.; 


Ralph M. Eastman, Vice- 
President State Street Trust Co.., 
Boston, Mass.; 


Henry H. Judson, Vice-Presi- 
dent and Trust Officer Seattle 
Trust and Savings Bank, Seat- 
tle, Wash.; 

Harve H. Page, Second Vice- 
President The Northern Trust 
Co., Chicago, II1L.; 

Craig R. Smith, Assistant 
Vice-President Central Hanover 
Bank and Trust Co., New York. 


Warns of Loose Talk 


President Roosevelt is reported 
to have cautioned the members of 
the Pacific War Council on May 13 
of the danger of “loose talk” 
which might be of value to the 
enemy. At the Council’s regular 
meeting with the President at the 
White House this was said to be 
the main topic of discussion, al- 
though the figures on production 
and the warfare in the southwest- 
ern Pacific also were reviewed. 

Mr. Roosevelt on May 15 told 
his press conference that there 
was probably more loose talk in 
Washington than anywhere else 
in the country. He said he was 
warning against releasing war in- 
formation on every continent. 


Limit Cost of Movie Sets 


The War Production Board 
notified the film industry on May 
6 that it could spend up to $5,000 
and no more for movie sets for 
each picture. Heretofore, it is re- 
ported, some sets have cost from 
$10,000 to $150,000. 

The figure covers new materials 
costs only, the WPB said, and does 
not count labor or any materials 
which might have been left over 
from earlier pictures. 








‘the Netherlands’ 


Associated Press advices further 
states: 

The movie industry, it was 
understood, had asked for ex- 
emption from the $5,000 limit 
provided for commercial build- 
ing projects in WPB’s recent 
construction order, suggesting 
that the movies were essential 
to public morale and that the 
industry would voluntarily hold 
costs to a minimum. 

WPB rejected this idea, but 
still had to decide whether the 
$5,000 limit should apply to 
each company’s total building 
for a year, for a picture, or for 
a single set. The $5,000 per pic- 
ture figure was chosen as the 
most reasonable control method. 


US And Norway Raise 
Envoys To Ambassadors 


Announcement was made in 
Washington on May 12 that 
henceforth the United States and 
Norway will exchange diplomatic 
representatives with the rank of 
Ambassador. This elevation from 
the rank of Minister, the State 
Department said, is “an indication 
of the importance which this Gov- 
ernment attributes to the partici- 
pation of the Norwegian Govern- 
ment and of Norwegians through- 
out the world in the war effort of 
the United Nations.” 

President Roosevelt, who had 
proposed the change to which the 
King of Norway agreed, sent to 
the Senate the nomination of An- 
thony J. Drexil Biddle, Jr.., 
present Minister to the refugee 





government of Norway in Lon- 
don, to be the first Ambassador. 
Similar action with respect to the 
Netherlands Government was 
taken on May 7. 


The nomination of Mr. Biddle 
to the Norwegian post and also to 
Ambassadorial 
post in London was confirmed by 
the Senate on May 12. Mr. Biddle 
has also been serving for some 
time as Ambassador to the exiled 
Governments of Belgium and Po- 
land as well as Minister to a num- 
ber of other governments in exile 
in England. 


The State vVepartment issued a 


) Statement on May 12 which said 


in part: 

For two years the annals of 
the age-old struggle of free 
men to preserve their liberties 
have been enriched by the 
heroic feats of Norwegian men, 
women and even children in 
their unrelenting resistance to 
the vicious German invaders 
who now occupy their country. 

Assailed from without by 
overwhelming military force 
and betrayed from within by a 
handful of traitors headed by a 
man whose very name has be- 
come synonymous with perfidy, 
the Norwegian people and their 
king have nevertheless been 


tion to restore their freedom. 


Accordingly, as an indication 
of the importance which this 





Government attributes to the 
participation of the Norwegian 
Government and of Norwegians 
throughout the world in the 
war effort of the United Na- 
tions, the President has pro- 
posed to the King of Norway 
that henceforth the two coun- 





tries exchange diplomatic rep- 

resentatives with the rank of 

Ambassador. 

On May 13 the unity of pur- 
pose of the two countries to main- 
tain their freedom was stressed’ 
by President Roosevelt and King 





Haakon of Norway when Mr. Bid- 
die presented his credentials in 


unalterable in their determina-| 





London and Wilhelm von Munthe 
af Morgenstierne; the Norwegian, 
Minister, .submitted . his . creden- 
tials in Washington. ° 
Ambassador Biddle presented a 
letter of credence from President 
Roosevelt which said, in part: 


In peace, and now in war, 
unique ties link the destinies of 
the peoples of Norway and of 
the United States. Norwegian- 
born men and women by the 
hundreds of thousands’ have 
found in the New World a 
warm welcome among kindred 
people and have made immeas- 
urable contributions to the 
spiritual and material déevelop- 
ment of their adopted land. 

It is peculiarly fitting, there- 
fore, that the United States and 
Norway should exchange Am- 
bassadors as a symbol.to our 
friends and to our enemies of 
the unity of purpose of-two.na- 
tions equally .determined — to 


7 -“% 


maintain their freedom against |. 


the assault of evil forces, 


King Haakon stated that -he 
greatly appreciated the. proposal 


“that the representatives of our |: 


respective countries should- be 
given the rank of Ambassador, in 
recognition of the special ties of 
friendship and collaboration 
which unite our peoples in their 
common fight against the enemies 
of all free nations.” 


Army Will Take Control 
Of Commercial Airlines 


The War Department announced |: 
on May 14 that the domestic air)! 


lines will soon- be put upon a full 
war-time footing under an order 
terminating all routes and ser- 
vices not regarded as essential to 
the war program. New air trans- 
port schedules, prepared by the 
Civil Aeronautics Board, are to be 
announced shortly, the Depart- 
ment said. Under the new plan 
“about to be put into effect,”. the 
commercial air fleet will be util- 
ized in three separate ways.. The 
announcement explained.this as 
follows: 

A substantial proportion of 
the available flight equipment 
will be transferred. outright to 
the Army Air Forces to. be 
available for operation by Army 
personnel in the various serv- 
ices and commands. 


The airlines themselves will 
convert approximately 70. ships 
into cargo carriers, title to most 
of which will remain in the 
companies, to be operated by 
airline personnel, under con- 
tract for the Air Service Com- 
mand. 

The remaining ships, aggre- 
gating about half of those now 
in commercial service, will un- 
til further notice continue to be 
owned and flown by the air- 
lines, but will be considered al- 
ways available for emergency 
military missions. 
The statement further said: 

Air travel vital to the coun- 
try’s needs will continue sub- 
ject to a strict system of prior- 
ities to be enforced through 
agencies in various centers in 
different parts of the country. 
All persons who can travel by 
train are to do so, except in real 
emergencies. 


Merely because an individual 
is a member of . our. armed 
forces or is engaged in war 
work will not, in itself, entitle 
him to the use of air transport. 
The statement added that: 


The entire plan. follows the 
intent of the law setting. up the 
airlines as an element .of na- 
tional defense and -has been 


drawn up for the purpose of| 
further utilizing in the war ef- 
fort the equipment of the air- 
lines 
perience of their trained~ per- 
sonnel. in Betton S 
Air travel has been under a 
system of priorities for some time 
but under the new order the 
terms will be more stringent. 











and the valuable ex-|: 


Cost of Living Shows 
Rise Of £°% In April 


Due chiefly to a 3% rise in 
clothing and a 1.3% increase in 
food, the cost of living of wage 
earners and lower-salaried cleri- 
cal workers in the United States 
rose 1% from March te April, ac- 
cording to the Division of Indus- 
trial Economics of the Conference 
Board. Under date of May 15 the 
Board further said: 

Men’s clothing rose 3.3% 
while women’s clothing was 
2.7% higher. 

Fuel and light declined 0.3% 
due wholly to a reduction of 
0.5% in coal, while housing rose 
0.3%, and sundries were 0.6% 
higher. 

The Board’s index of the cost 
of living (1923=100) was 97.1 
in April as compared with 96.1 
in March, 95.1 in February, 94.5 
in January, 93.2 in December, 
92.9 in November and 86.3 in 
March, 1941. 

Living costs were 11.7% 
higher than in April, 1941. Food 

_ prices led the advance over the 

year period with a rise of 22%. 

Clothing. prices were second 

with a 20.6% rise. Other rises 

during the 12 months were: 
sundries, 5.9%; fuel and light, 

4.3%; and housing, 3.6%. 


The purchasing value of the 
1923 dollar declined to 103.0 in 
April. In March it was 104.1, 
in February 105.2, in January 
105.8, and a year ago it was 
115.1. 


Limits Use of Cocoa 


The War Production Board on 
May 11 acted to curtail the supply 
of cocoa products used in making 
such confections as chocolate 
candy, chocolate coated foods, 
powdered cocoa, chocolate cov- 
ered ice cream, cocoa butter, and 
chocolate syrup. It is pointed out 
by the Board that the chocolate in 
these products is obtained from 
cocoa beans. Order M-145 and 
Supplementary Order M-145-a, is- 
sued May 11, restrict the amount 
ef cocoa beans that may be 
ground or pressed during the bal- 
ance of May and the month of 
June to 38.8% of the grindings 


i'during the three months ended 
June 30, 1941. 


This percentage 
represents 70% of the total grind- 


ings during the 1941 period, pro- 


rated over the remaining portion 
of the current quarter. The per- 
centage for the next quarter will 
depend upon the supply prospects 
for that period, says the WPB 
announcement, which added: 


Any processor who had a 
total of 50,000 pounds or more 
of cocoa beans on hand under 
his control, or in transit to him 
in the United States on May 1 
must report to the WPB on 
Form PD-473, by June 1, his 
supply of cocoa beans and the 
amount he processed each 
month during 1941. 

The supply of cocoa beans is 
imported chiefly, from the Gold 
Coast, Ivory Coast, and Nigeria 
areas of West Africa, and from 
Brazil. The shipping space al- 
located to cocoa beans from all 
of these sources, between April 
1, 1942 and Dec. 31, 1942, has 
been cut to 20% of estimated 

‘ unregulated consumption of co- 
coa beans for that nine-month 
period. Furthermore, imports 
during the first three months of 
1942 were only*about 34% of 

consumption. On April.1, 1942, 
the supply of cocoa beans in 
the United States was 452,000,- 
000 pounds, or somewhat less 
than a year’s supply on an un- 
restricted basis. Today’s order 
is designed to make this supply 
‘last about 16 months. 

‘The United States is the 
largest consumer of cocoa beans 
in the world, taking about 39% 
of the total world production. 
In the three years ended Dec. 
31, 1941, the total annual con- 

“ sumption of cocoa beans in the 

United States averaged about 


| 
U. S. Total_$462,761 





500,000,000. pounds, while per 
capita consumption was nearly 
four pounds. 

Any processor” may process, 
without charge to his quota, 
cocoa beans for the following 
agencies and persons directly 
connected with the war pro- 
gram: 


The Army, Navy, Defense 
Supplies Corporation, Veterans 
Administration hospitals and 
homes, and any Lend-Lease 
agency; the American Red Cross 
and the United Service Organi- 
zations; and operators of camp 
restaurants, post exchanges, and 
similar camp or ship services 
for soldiers and sailors. 


April Life Insurance 
Sales Decline 


The sales of ordinary life in- 
surance in the United States in 
April amounted to $462,761,000, 
about 23% below the volume sold 
in the corresponding period of 
1941, according to the monthly 
survey issued by the Life Insur- 
ance Sales Research Bureau, 
Hartford, Conn. The total sales 
volume for the first four months 
of 1942 is reported at 2,650,996,- 
000, which is about 18% more 
than the amount sold in the same 
period of 1941. 

The sales volume and the ra- 
tios for all sections are reported 
by the Bureau as follows: 

—April, 1942— 


Ratios 
'42-'41 





~Year to Date~- 
Ratios 

Sales '42-'41 
All Volume All 
Cos. in $1,000. Cos. 
‘e $2,650,996 118 
“" 213,527 118% 
741,946 119% 
595,495 115% 
245,662 119% 
250,167 115% 
106,925 122% 
191,317 116% 
63,570 113% 
242,386 128% 


Sales 
Volume 
in $1,000 


New Engi'd 37,131 
M. Atlantic 118,591 
E. N. Cent. 106,487 
W.N. Cent. 
3. Atlantic. 
E. S. Cent. 
W. 8. Cent. 
Mountain - 
Pacific - 


44,931 
45,968 
18,950 
32,604 
11,998 
46,101 


Victory Fund Committees 
To Aid War Bond Sales 


Secretary of the Treasury 
Morgenthau announced on May 
13. plans for the organization 
throughout the country of Vic- 
tory Fund Committees to be set 
up in each Federal Reserve dis- 
trict and to be made up of bank- 
ers and members of the securi- 
ties industry to aid the Treasury’s 
financing program. This organi- 
zation, it is pointed out, will work 
chiefly with the larger investors 
and will in no way duplicate the 
work of the War Savings Staff. 

The Treasury Department’s an- 
nouncement also said: 


Because the nation’s war 
needs have increased tremend- 
ously the money-raising respon- 
sibilities of the Treasury, the 
Secretary of the Treasury has 
accepted the offer of the bank- 
ing and securities industry to 
co-ordinate their efforts in 
helping to distribute Govern- 
ment securities. 

It is indicated that committees 
headed by Presidents of the Fed- 
eral Reserve Banks will be set up 
in each Federal Reserve District, 
the organizations being developed 
through assistance given the 
Treasury by the banking and se- 
curities industries. The Treasury 
Department as to this said: 

The collaboration of these or- 
ganizations will be formalized 
with the establishment of the 
new Victory Fund Committees, 
tied together nationally by a 
committee of Federal Reserve 
bank presidents, of which the 
Secretary of the Treasury will 
be chairman. The Chairman of 
the Board of Governors of the 
Federal Reserve System will 
provide the liaison between the 
Reserve banks and the Treas- 
ury. , 

In some districts executive 
committees may be set up for 
operating purposes, and district 
committees, with approval of 
the Secretary of the Treasury, 
may set up regional subcom- 
mittees. 
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_ From Washington 


(Continued from First Page) 
But coupled with his strong words 
was a plea that the Communists 
ought to realize that Hitler was 
not their friend and for their 
own protection, they should let 
our production go along unhin- 
dered. 


Well, a few weeks later, Hull’s 
words had come true—the Soviets 
now say they had known it all 
the time—and we and the Com- 
munists were buddies. Now, al- 
though the Communists are still 
Saying that after the war is won, 
there will be a job for them to 
do on the capitalistic countries, 
they are going along, purportedly, 
in a wholehearted war effort on 
our part. 


In that light, as I understand it, 
Browder has _ been _ released. 
Frankly, I believe his was a po- 
litical sentence. It came on the 
eve of the 1940 Presidential cam- 
paign when one of the issues 
which the Republicans planned to 
make against the New Deal was 
its association with Communists. 
The Communists at the time had 
turned against the New Deal be- 
cause of its aid to Britain and 
France policy. I still have my 
doubts as to how many of them 
voted for Willkie but it is one of 
the most amazing episodes in 
American politics that the New 
Deal which had worked hand and 
glove with these fellows for so 
many years, succeeded in the 
closing weeks of the campaign in 
attaching the Communist label 
to the Republicans. 


But that is all water over the 
dam. What we now want is unity. 
Well, the New Deal hasn’t let up 
on the Isolationists. Washington 
today is ringing with the vicious 
story which a certain and odious 
New York group has _ peddled 
about a Senator long in public life 
and who occupies one of the most 
prominent places in Government. 
Parenthetically, I should warn 
this group that the story hasn't 
helped their cause or the people 
to whom they are catering, in the 
slightest. There is not the slight- 
est doubt in Washington that the 
motive behind this attack is that 
the Senator was an Isolationist. 


The attack is not confined to 
him. There is a movement afoot 
to smear all of the Isolationists. 
One of the remarkable stories of 
history is that Mr. Roosevelt, with 
all of his power, with his power 
over all the world, has been for 
six years personally directing the 
fight against Ham Fish, an unim- 
portant Congressman from a very 
unimportant district. This writer 
knows for a fact, that in the last 
few weeks of the 1936 campaign, 
when Mr. Roosevelt knew he had 
won again, tremendously, he or- 
dered money and men sent into 
Ham Fish’s district—which is Mr. 


Roosevelt’s—to defeat him. He 
did the same thing in 1940. 

' These. two men — these two 
spoiled children — have always 


been neighbors. I doubt seriously, 
though, that Ham, with all of his 
faults and his stupidity, would be 
devoting his time today to trying 
to “get” Mr. Roosevelt if the situa- 
tions were reversed. 

I submit that if there is to be 
immunity for Earl Browder there 
should certainly be immunity for 

am. And the business men. A 
year ago this time there was a 
tremendous battle on in Washing- 
ton as to whether Industry should 
build new plants. The Industrial- 
ists were rightfully frightened be- 
cause they thought the New Deal- 
ers wanted these new plants, to 
which the Government was to 
hold title, to compete with them 
after the war. Steel was partic- 
ularly on the spot. 

Now, after all these months, the 
war managers have decided that 
the thing to do is to use all 
available raw materials for equip- 
ment for the soldiers—and not for 
new plants. 

Just what the Industrialists 
were contending a year ago. 








WPB Aids War Financing 


The Bureau of Finance of the 
War Production Board. reported 
on May 15 that during April it 
helped manufacturers obtain $55,- 
109,969 of financing for war pro- 
duction from local banks, Federal 
Reserve Banks, the Reconstruc- 
tion Finance Corporation, Defense 
Plant Corporation, Army, Navy, 
Maritime Commission and prime 
contractors. The financing, it is 
announced, went to 289 eompanies 
throughout the country, many of 
which received their loans from 
local banks. 

The Bureau has representatives 
in 35 WPB field offices who give 
advice and assistance to firms en- 
gaged in war production or seek- 
ing war orders. 

In explaining its functions, the 
WPB announcement stated: 

Making no loans itself, the 

Bureau endeavors wherever 


possible to arrange financing of | 


war work through local banks. 
Frequently it obtains commer- 
cial loans for war contractors or 
potential contractors by helping 
them to demonstrate that their 
contracts constitute a sound 
basis for credit. 


War production involves ex- 
traordinary credit requirements 
for many manufacturers, es- 
pecially smaller firms called 
upon to do a volume of business 
far in excess of normal. Such 
firms often must employ two 
or three shifts of workers in- 
stead of their normal single 
shift, acquire increased storage 
space to accommodate inventor- 
ies, increase supervisory and 
clerical staffs, and buy addi- 
tional equipment. In many _in- 
stances, credit based on normal 
volume has proved inadequate. 
Among the solutions are ad- 
vances from Government pro- 
curement agencies; loans by lo- 
cal banks, which the Govern- 
ment sometimes guarantees in 
whole or in part; and loans by 
the armed services and other 
Government agencies. 

When the required financial 
assistance cannot be arranged 
through a commercial bank or, 
in the case of subcontractors, 
through their prime contractors, 
the Bureau of Finance assists 
the manufacturer to make 
proper applications to the Re- 
eonstruction Finance Corpora- 
tion, a Federal Reserve bank 
or other Government financing 
agency. 

By an Executive Order made 
public March 26, the War De- 
partment, the Navy Department 
and the Maritime Commission 
may make or guarantee loans for 
war production. The services also 
may make advances on contracts 
to provide necessary working 
capital. Established on March 29 
by order of J. S. Knowlson, Di- 
rector of Industry Operations of 
the WPB, the Bureau of Finance 
took over the functions of the 
Financial Section of the WPB’s 
Contract Distribution Branch. 


Child Congress Adopts 
Declaration Of Rights 


Delegates to the eighth Pan- 
American Child Congress. in 
Washington adopted on May 9 a 
“declaration of opportunity for 
children” which summarized the 
program formulated at the ses- 
sions which opened on May 4. 


The declaration, adopted at the 
closing session, covers seven fields 
as follows: 


“1. Opportunity for every child 
to grow up within the care and 
loving discipline of family life. 


“2. Opportunity for every child 
to obtain the essential elements of 
wholesome, healthful living. 





“3. Opportunity for every child 
to find out what his or her special 
abilities are, and to secure educa- 
tion and training to develop: those 


learn to participate in the world’s 
work. 

“5. Opportunity fer every child 
to use creatively part of the free 
time remaining from classroom or 
job, in learning and practicing 
freely chosen, enjoyable activities 
and skills, including participation 
in normal’ social activities with 
other children. 

“6. Opportunity for every child 
as a citizen to take his place in 
the life of the community. 


“7. Opportunity to take part in 
some of the many creative ways 
of transforming the raw materials 
of human life into usefulness or 
beauty—as artist or craftsman; as 
worker on the soil or in the mine, 
mill, or factory; as leader or fol- 
lower in organizations for com- 
munity betterment; or as scholar, 
‘scientist, or spiritual leader.” 


Mordecai Ezekiel, economic ad- 
viser. to the Secretary of Agricul- 
ture, on May 5 told delegates 
from the 21 American republics 
about present programs of stimu- 
}lating food consumption and pro- 
duction in the United States. 
From the Associated Press we 
| quote: 

“These programs include, he 
explained, direct free distribution 


of .surplus products to _ relief 
.clients, the food-stamp plan, 
school -lunches, ‘nickel-a-quart’ 


milk programs for relief families 
and ‘penny-a-glass’ milk for 
school children. 
ue we me 

“As the system of Government 
subsidies for adequate nutrition is 
extended,” he said, “it might be 
made even more effective by trad- 
ing food surpluses of one country, 
such as wheat, beef or sugar, for 
surpluses of other countries, such 
as cocoa or bananas, to the ad- 
vantage of the school children in 
both.” 


A message to the Congress from 
President Roosevelt was given in 
our issue of May 14, page 1876. 


Define Govt. Business For 
X ‘Gas’ Ration Cards 








The following statement defin- 
ing official government business 
in connection with the issuance 
of X gasoline rationing cards was 
issued on May 13 by Leon Hen- 
derson, Administrator of the Of- 
fice of. Price Administration: 


Section. 1394.32 of the Emer- 
gency Gasoline Rationing Reg- 
ulations authorizes the issuance 
of a Class X card if all or sub- 
stantially all of the use of the 
vehicle in question is certified 
by the applicant to be for the 
official business of a Federal, 
State, local or foreign govern- 
ment or government agency. 


A-car is deemed used for of- 
ficial business to the extent that 
it is actually driven on govern- 
ment business in carrying out 
the functions of the particular 

. agency of office. 


In my opinion the use of a 
private car by a member of 
Congress or any other Federal 
or State employe in order to 
transact business with a gov- 
ernment agency is official busi- 
ness. 


Use of a car by any Federal 
or State employe for driving to 
and from his work entitles such 
person to an appropriate A or B 
card,.and-if necessary he may 
file an application with his 
Local Board for a supplemen- 
tary. ration. Such use is not 
official business. But if a per- 
son is otherwise eligible for an 
X card, he may use that card 
for gasoline necessary to get to 
and from work. 


Persons who have received an 
X card under an erroneous or 
mistaken interpretation of the 
' intent of the regulation may re- 
turn the X card to any regis- 
tration .place and apply for a 
card of the proper class. 
~ Tam relying on the good faith 
and patriotism of those who 





powers. 


“4. Opportunity for every child 
to develop responsibility and to 





hold X cards to see to it that 








the privilege is not abused for 
private use. 


Study S. Africa Resources. 


The United States is sending a 
special mission to the Union of 
South Africa to explore the possi- 
bility of developing natural re- 
sources for the United Nations’ 
war effort. The United Press in 
indicating this as having been dis- 
closed in Washington, stated that 
an informed official said the mis- 
sion, composed of members of an 
interdepartmental committee, is 
the forerunner of several that will 
be sent ultimately to neutral and 
Allied nations throughout -the 
world to explore their potentiali- 
ties in replacing raw materials cut 
off by the Axis nations. From the 
United Press accounts we also 
quote: 

David Sharpstone of the 
Metals Reserve Corporation, a 
subsidiary of the Reconstruc- 
tion Finance Corporation, al- 
ready is in South Africa. The 
War Production Board will be 
represented by Colin Wicker- 
sham and the Board of Eco- 
nomic Warfare by ~ Hickman 
Price. 
~The State Department also 
will be represented, relying on 
its local consular and diplo- 
matic officials. 

1 Bo 

It was emphasized that the 
mission is primarily explor- 
atory. Its members will com- 
bine on reports indicating the 
extent to which South Africa 
can supply needed goods. They 
also will study the problem of 
available shipping. 


ste 








Chattanooga Papers Unite 


The Times Printing Co., pub- 
lishers of The Chattanooga 
(Tenn.) Daily, Evening and Sun- 
day “Times,” and the Chattanooga 
News-Free Press Company, pub- 
lishers of The Chattanooga 
“‘News-Free Press,” afternoon and 
Sunday editions, on May 9 an- 
nounced according to Chattanooga 
advices to the New York “Times” 





the signing of an agreement to 
form a new agency corporation to 
conduct the production of the 
papers and to direct their adver- 
tising and circulation depart- 
ments. Under the arrangement, it 
is stated The Chattanooga “Even- 
ing Times” suspends publication 
as does The Chattanooga “Sunday 
Free Press” effective May 10. The 
announcements as given in the 
New York “Times” says in part: 


Both the Chattanooga 
“Times” and The Chattanooga 
“‘News-Free Press” join in ask- 
ing your continued support and 
patronage for The Chattanooga 
“Daily Times,” published each 
week-day morning; The Chat- 
tanooga ‘“News-Free: Press,” 
published each week-day after- 
noon; The Chattanooga “Sunday 
Times,’ published every Sun- 
day. 

A new agency corporation to 
be known as Chattanooga Pub- 
lishing Company has_ been 
formed to conduct the produc- 
tion of these newspapers and to 
direct their advertising and cir- 
culation departments. 

The officers of Chattanooga 
Publishing Company are: 

Chairman of the _ Board, 
Adolph Shelby Ochs; President, 
Roy McDonald; Vice-President, 
Godfrey N. Nelson; Secretary, 
Everett Allen; Treasurer, John 
M. Adams. 

Board of Directors consists of 
Everett Allen, Roy McDonald, 
Godfrey N: Nelson, Adolph 
Shelby Ochs, Arthur Hays Sulz- 
berger. 

The “Times” and ‘““News-Free 
Press” will continue to maintain 
independent and competitive 
news and editorial staffs, and 
the new agency company will 
have no direction over the news 
and editorial departments of 
either. 

It is noted that the directorate 
of the new company is composed 






Year End War Spending 
May Be $60 Billions 


Donald M. Nelson, Chairman of 
the War Production Board, as- 
serted on May 14 that the nation’s 
war production program reached 
a spending rate of $41,000,000,000 
a year in April and forecast that 
by the end of 1942 it will be ata 
$60,000,000,000 pace. He contrasted 
these figures with President 
Roosevelt’s declaration last Jan- 
uary for a $40,000,000,000 war 
program in 1942 saying that this 
total “looked fantastic” at that 
time. Mr. Nelson added that “our 
goal is and must be the absolute 
physical maximum cf production,’ 
attained through building new 
factories and converting civilian 
industry, and said that the only 
limits to war production are “the 
double problem of time and ma- 
terials.” 

Mr. Nelson addressed 200 men 
and women prominent in the 
fields of industry, philanthropy, 
social welfare, society and the 
professions at a dinner in the 
Waldorf-Astoria Hotel, New York 
City, given by the National Insti- 
tute of Social Sciences. 

At the dinner, Mr. Nelson, Mrs. 
Anne O’Hare McCormick of the 
editorial staff of the New York 
“Times,” and Dr. Rufus B. von 
KleinSmid, President of the Uni- 
versity of Southern California, re- 
ceived the Institute’s gold medals 
for “distinguished service” to hu- 
manity. 

Presentation of the medal to 
Mr. Nelson was made by Bernard 
M. Baruch, who was Chairman of 
the War Industries Board in 1918. 

The award to Mrs. McCormick 
for her work symbolizing Ameri- 
ca’s free press was presented by 
Dr. Gano Dunn, President of 
Cooper Union, while the gold 
medal conferred upon Dr. von 
KleinSmid, for developing Pan 
American cultural relations, was 
presented by Willis H. Booth, Di- 
rector of the National Industrial 
Conference Board. 

In his address, Mr. Nelson said 
that this nation is succeeding in 
becoming the world’s greatest 
producer of war goods and “‘is ac- 
tually doing things today which 
were truly unthinkable a year 
ago. It is executing programs 
which sounded utterly fantastic 
no more than six months ago.” He 
also asserted that the civilian econ- 
omy will be “lean” until the war 
is won, adding that the American 
people will put up with any pri- 
vation or sacrifice necessary to 
victory. 


War Expenses In April 


The average daily rate of ex- 
penditure for war purposes in 
April increased to $131,600,000, 
as compared with $114,900,000 in 
March, Donald M. Nelson, War 
Production Board Chairman re- 
ported on May 11. 

For the entire month total 
war expenditures, including 
Treasury checks and disbursals 
by the Reconstruction Finance 
Corp. amounted to $3,421,000,000, 
he said, as against $2,987,000,000 
in March. 

“April daily rate expenditures 
were more than four times those 
of a year earlier and nearly 
double those of November, 1941, 
the month before the attack on 
Pearl Harbor,’ Mr. Nelson said, 
adding: 

Expenditures reflect the 
growth of the armed forces as 
well as increased production. 
Rising prices affect increased 
expenditures but are to some 
degree offset by increased effi- 
ciency in production, which 
means lower unit .costs. 

Hence, the rapidly rising ex- 
penditures may be considered 
as a rough measure of our vast 
war effort. Americans can 
draw much satisfaction from 
this picture, which means that a 
mighty mobilization of ma- 
terials, machines and man 
power is proceeding at a rapid 








of persons who are identified with 
the two Chattanooga newspapers 
and the New York “Times.” 


pace. Now we must strive to 
inerease the daily rate of ex- 
penditure very greatly. 
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Says Free Speech 
Must Be Maintained 


(Continued from First Page) 
Generally, there are three 
tests of criticism of the conduct 
of the war. That is, it should 
be decent and should be di- 
rected to those things that hin- 
der winning this war or that 
undermine free men in America 
both now and after the war. 


Among other things, Mr. Hoo- 
ver stated that “from a _ philo- 
sophical viewpoint I would like 
to see the Sixth Columnists given 
a little more liberty.” “They are 
defined,” he said, “as the ones 
who discuss the war or speculate 
or even criticize in private con- 
versation.” He added: 

To a person who is reminis- 
cent of American life, it would 
seem that particular restraint is 
too drastic. The American peo- 
ple have always been a debat- 
ing society. They get immense 
satisfaction out of gossip. They 
always have views. They al- 
ways speculate about events. 
They are profoundly anxious 
over the fate of their loved 
ones, and the welfare of their 
country. And all this cannot be 
stamped out of them by a hob- 
nailed heel. They will debate 
and speculate on this war 
around every corner grocery 
store, every logging camp, every 
machine shop, every family 
table, at every party, whether 
it serves. beer or tea, lemonade 
or cocktails. Even if it is not 
specifically mentioned in the 
Constitution, it is part of Amer- 
icans’ inalienable right. All this 
is the stuff that makes free 
men. This is the way democ- 
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sources and many places and | 
not from the Government alone. 
It is a safe area for vigorous 
speech. 

Third. The last time we did | 
not prepare for peace-making. 

We were told: “Destroy the 
Kaiser first. Discuss peace 
afterwords.” Today, again, it is 
“Hitler, Mussolini and Tojo must 
be first destroyed; we cannot) 
discuss ‘peace until that is 
done.” 

We went to the Peace Con-| 
ference in 1919 animated by the | 
loftiest and most disinterested | 
ideals, but we were totally un- 
prepared for the specific prob- | 
lems and the ambushes that 
had to be met at the peace 
table. We did not secure much | 
peace. 

There must be just as much 
preparedness for peace making 
as there is for war. And in 
many ways it is a more diffi- | 
cult job. Preparedness for war | 
deals mostly with tangibles,| 
men, guns, ships, planes, money, | 
and with tactics and strategy. 
Preparedness for peace deals| 
largely with intangibles, the | 
setting up of moral, intellectual, | 
economic and political forces 
over the whole world which 
will produce and hold peace. 

Nor is this alone the job of | 
the several Government depart- | 
ments now engaged upon it. If | 
we are to make a better job of | 
the peace this time than last it | 
will be because intelligent pub- | 
lic discussion develops more | 
ideas and better iaeas and be- | 
cause a public understanding of | 
the problems is prepared to ac- | 
cept the solutions made. 


| 
| 





RFC War Funds Voted; 
Plan Business Subsidy 


The House on May 14 voted 
unanimously to increase the bor- 
rowing power of the Reconstruc- 
tion Finance Corporation by $5,- 
000,000,000 for war-time loans to 
expand production and purchase 
raw materials. This raises the 
RFC lending authority to $14,000,- 
000,000. 


The Senate Banking and Cur- | 
rency Committee approved a sim- | 


ilar increase on May 12 but in- 
corporated in its bill authority for 
the RFC to subsidize business 
which might be caught in a 
“squeeze” between price ceilings 
and rising costs. Under the Sen- 
ate amendment, the RFC would 
be authorized at the request of 
the Price Administrator and with 
approval of the Secretary of Com- 
merce to: 


“Make payments in conjunction 
with the production, procurement, 
processing, servicing, or distribu- 
tion of any article or commodity 
for the purpose of stimulating 
production or holding down prices; 

“Purchase, acquire, carry, sell, 
or otherwise deal in any article or 
commodity.” 

The agency, it is stated, would 
be authorized specifically to. sell 


at a loss when deemed necessary.. 


Senator Wagner (Dem., N. Y.), 
Chairman of the Banking Com- 
mittee, said the authority was 
sought by the Administration in 
order to maintain distribution of 
certain commodities where costs 
might rise too high to permit a 
profit under ceiling prices. 


Peruvian President . _ . 


President Manuel Prado of Peru, 
who has been on two-weeks of- 
ficial visit in this conutry at the 
invitation of President Roosevelt, 
returned to Washington yesterday 
(May 20) to pay a farewell call 
on Mr. Roosevelt. He was sched- 
uled to leave later in the day for 
Miami, the first stop on his home- 
|ward air journey. 

The Peruvian Chief Executive, 
'who is the first South American 





|President to visit this country 


| 


|'while in office, first arrived in 
| Washington on May 7 and was 
‘met by Mr. Roosevelt and mem- 
'bers of the Cabinet and Congress. 

In greeting President Prado at 
Bolling Field, Washington, Mr. 
Roosevelt had the following to 
say: 

I am particularly happy to 
welcome His Excellency, the 
President of Peru, to the United 
States and to Washington. This 
unprecedented visit of the Chief 
Executive of Peru, during his 
active incumbency in that high 
office, is a concrete indication 
of the strong bonds which to- 
day exist between Peru and the 
United States. 

President Prado’s visit is, I 
believe, a splendid example of 
the friendly and cooperative re- 
lationships between the Amer- 
ican republics, which are deter- 
mined to preserve freedom and 
democracy in the Americas. 


A state dinner was held at the 
White House in the evening in 
honor of President Prado. After 
an overnight stay at the White 
| House, the Peruvian President 
| spent the next three days visiting 





Completes State Visit | 


Import-Export Guide 
The “Custom House Guide,” 
1942 edition, in its 80th year, is 
now being distributed. In an- 
nouncing this new edition, John 
F. Budd, publisher, stated: 
“The new edition appears at 
a time when  world-shaking 
events, climaxed at Pearl Har- 
bor and the Japanese advances 
in the Far East, while disrupting 
many channels of Foreign Trade, 
has but served to stress the vital 
need for accurate up-to-the- 
minute information.” 


Mr. Budd went on to say: 

“Foreign Trade, far from be- 
ing dormant, has assumed a new 
and potent function in the eco- 
nomic as well as_ military 
strategy of the whole anti-Axis 
world. United States foreign 
policy in the Americas, built 
around the “Good, Neighbor pol- 
| icy,’ is fostering tremendous 
| Latin-American trade activity. 
| Lend-lease aid to the United 

Nations, soon to be handled by 

American Freight Forwarders, 

likewise is playing a dynamic 

role.” 

Revisions of the annual “Guide,” 
during the past year, it is stated, 
have been unusually heavy; Ar- 
gentine and Cuban Trade Agree- 
ments have changed many rates 
of duty in the alphabetical index 
of 30,000 commodities; Customs, 
Shipping and Commerce Regula- 
tions, as well as the Internal Rev- 
enue Code have likewise been 
considerably altered due to war 
legislation and regulations. From 
the announcement we also quote: 

The annual “Custom House 

Guide” of over 1,500 pages (7 

volumes in 1), thumb-indexed, 

completely covers the descrip- 
tion and limits of each port in 








Allotment Figures On 7° forthe REC by a sub-com. 
|/mittee of the Senate Banking an 
Recent Treasury Issues 


various points of interest in and 
around Washington, including 
the Capitol building, Annapolis, | 
Mount Vernon and the Tomb of 
the Unknown Soldier. Before 


the United States as well as its 
activities, facilities, port charges, 
and directory of those engaged 
in shipping and allied commerce 
trades. There is‘a general in- 


racy resolves its problems. It 
is not sedition. It comes from 
concern to win the war and 
they ought to be allowed to 
grouse and gossip a little with- 


Currency Committee was noted in 
our issue May 14, page 1868 and on | 


Fi ayia Z 
inal ‘subscription and allot page 1872 reference was made to 


ment figures with respect to the 


out being Sixth Columnists. The 

excommunication of that cate- 

gory of evildoers puts too great 

a weight on our national safety 

valve. 

In asserting that “we have three 
major tasks before the Nation,” 
Mr. Hoover said: 

We must win this war if we 
would preserve liberty. We 
must secure recovery after the 
war of our suspended liberties. 
We must secure lasting peace if 
liberty is to live. I have three 
more suggestions to these ends. 

First, to win the war we need 
develop the most effective or- 
ganization of it. Before the last 
war ended there came out of 
the swamps of the war organi- 
zation of all principal nations 
the same formation—the estab- 
lishment of a National War 
Council. Every nation came to 
it — American, British, French, 
Italian and German. 


In this present war the Brit- 
ish, the Germans, the Russians, 
the Italians, and I expect the 
Japanese, have such Councils. I 
believe the time has come when 
America should have a more 
definite War Council embracing 
in its members the civilian 
heads of the great war agencies. 
It should sit directly with the 
President as many times a week 
as is necessary. Within such a 
body a vast amount of coordi- 
nation, overlap, and conflicting 
policies, which are the inevit- 
able consequence of war, could 
be planed out. Perhaps also it 
could detour a little of these 
reforms in liberty until after 
the war. 

Second. In the last war we 
made little advance preparation 
to cross the precipitous moun- 
tains of after-war disorganiza- 
tion or of methods to recover 
the lost freedoms. We were then 
ignorant of what lay ahead. We 
know more about it this time. 
We need to think out economic 
reconstruction. We must think 
out the recovery of freedom. 
And that preparedness can 
come only from organized ob- 
jective research and public de- 
bate. It must come from many 
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recent offering of 2% Treasury 
bonds of 1949-51 were announced 
on May 18 by Secretary of the| 
Treasury Morgenthau, indicating 
that total subscriptions received 
amounted to $3,283,343,400, of | 
which $1,292,444,100 were allotted. | 

At the same time, Secretary | 
Morgenthau disclosed that for | 
the 2%% Treasury’ registered 
bonds of 1962-67 (so-called “tap” 
issue), total subscriptions were | 
$882,078,700. They were allotted 
in full. The books for this latter 
issue, designed especially for in- 
vestment by other than commer- 
cial banks, were open from May 4 
to May 14. 

Preliminary results of the offer- 
ing of these bond issues were 
oo in our issue May 14, page 


Subscriptions and _ allotments 
for the 2% bonds were divided 
among the several Federal Re- 
serve Districts and the Treasury 
as follows: 


Federal 
Reserve 
District— 

Boston _..... 

New York____ 

Philadelphia._ 

Cleveland 

Richmond _. 

Atlanta ____- 

Chicago _ 

St. Loeuis.__.. 

Minneapolis__ 

Kansas City__ 

Dallas __._.- 

San Francisco 83,439,500 

Treasury __ 2,185,000 


Total ____. $3,283,343,400 $1,292,444,100 


Subscriptions and allotments 
for the 24% bonds were divided 
among the several Federal Re- 
serve Districts and the Treasury 
as follows: 


Total Total 

Subscriptions Subscriptions 

Received Allotted 
$174,935,000 $67,734,500 
1,289,326,300 493,606,700 
136,489,900 53,614,700 
67,555,600 
47,175,700 
72,399,400 
280,228,400 
37,002,900 
23,189,000 
28,982,900 
35,329,800 


170,332,400 
118,470,900 
163,858,800 
719,358,500 
83,653,400 
53,172,900 
66,997,200 


84,668,600 
216,329,500 
5,750,000 





Total 
Subscriptions 
Received 
and Allotted 


Federal 
Reserve 
District— 

Boston 


RE SIE a ea tee 
Richmond __--_____- 
Atlanta 
Chicago —__ 
_ OO ae 
Minneapolis ___ 
Kansas City __ 
eae i ralag ek 
San Francisco ________ 


14,881,800 
6,740,700 
48,525,600 
6,826,100 
8,575,200 
5,187,400 
19,329,700 
18,055,300 





La a ade ae 55,166,400 


- $882,078,709 





Total -.=.. 


|the prediction by Senator George 
'that the Government t 
forced to subsidize some business}Senate and the House pledging 


will be 


ruptcy. 


Study NYC Real Estate 


Mortgage and lending policies 
of many financing institutions 
may well be drastically revised as 
the result of a study now being 
offered for limited distribution 
by five important mortgage agen- 
cies, the Savings Banks Associa- 
tion of the State of New York an- 
nounces. This study, “New York 
City, Westchester and Nassau 
Counties in Relation to Real Es- 
tate Investments, 1942,” is an up- 
to-date analysis of the City and 
its two important suburban coun- 
ties and is designed as a practical 
operating manual for those en- 
gaged in mortgage and real estate 
fields. It is pointed out that “in 
its all-important movements of 
industry, industrial employment 
and population are analyzed, to- 
gether with those factors which 
most affect real estate rentals and 
property values in or near the 
City of New York.” The study. is 
compiled and edited by Fred H. 
Allen, Deputy Mortgage Officer 
of the Bowery Savings Bank, and 
is sponsored by the Bank for Sav- 
ings, The Bowery Savings Bank, 
The Group Five Mortgage Infor- 
mation Bureau, The Institutional 
Securities Corporation and The 
Mutual Life Insurance Co. “An 
adjunct to the study itself is a set 
of three maps on which are rated 
the residential areas of New York 
City, lower Westchester County 
and Nassau County. The text of 
the survey, is supported by up-to- 
date charts, maps and diagrams. 


The book, leather bound and 
containing 250 pages, and maps 
are being printed in limited quan- 
tities and offered for sale (with- 
out profit to the sponsors) by the 
Savings Banks Association of New 
York State to the savings banks, 
insurance companies, and a. lim- 
ited number of other institutions 
concerned with mortgage and real 
estate in the New York City area. 


leaving Washington on May 11, 


formation section devoted to 








President Prado addressed the 


‘under the general price freezing | Peru’s full ‘cooperation with the) 
|order to avoid hardship and bank-| United States until victory is won. | 


‘The Peruvian President and his| 
| party on May 12 made a tour of | 
|Detroit’s war plants and on May | 
13 visited Buffalo’s war produc- | 
tion centers. The same day Dr.) 
Prado departed from his sched- | 
uled tour when he paid a brief | 
informal visit to Canada. He 
journeyed to Boston on May 14) 
and arrived in New York City | 
that night for a five-day stay 
where he was accorded various 
honors. A luncheon in his honor 
was given on May 18 at the Fed- 
eral Reserve Bank of New York 
and on May 19 Dr. Prado and his 
entourage of 15 visited the New 
York Stock Exchange. 


Secretary of State Hull on May 
12 praised President Prado as an 
ideal ambassador of good-will. 


More Funds For Farmers 


The Senate Appropriations 
Committee on May 13 approved 
the 1943 Agriculture Department 
appropriation bill calling for 
about $865,000,000 in cash and 
loans. The bill, carrying $680,383 ,- 
695 in cash and $185,000,000 in 
loan authority, represented in- 
creases of some $32,213,000 cash 
and $80,000,000 in loans over 
amounts voted by the House in 
March, but the bill still was well 
below budget estimates for the 
first time in seven years. 

Included in the measure is a 
clause permitting the Government 
to sell up to 125,000,000 bushels of 
wheat and unlimited stocks of 
corn for livestock feeding at 
prices under parity, provided that 
corn would not be sold at less 
than 85% of parity. This action 
modified the House ban upon the 
sale of farm products by the Com- 
modity Credit Corp. at less than 
parity prices. 

House passage of its farm funds 





weights, measures, coin values, 
trade terms, aip services, gov- 
ernment departments, and other 
valuable data on foreign and 
domestic commerce. 

The annual ‘‘Guide”’ is supple- 
mented monthly by the “Ameri- 
can Import & Export Bulletin,” 
a publication of some 48 pages, 
which, in addition to keeping 
the Annual revised to date, as- 
sures subscribers a complete 
“Import - Export Information 
Service” covering the latest 
laws, regulations, decisions, rul- 
ings, export and import control 
requirements, reciprocal trade 
agreements, etc., affecting for- 
eign trade. 


The “Custom House Guide” is 
published by Custom House Guide, 
Box 7, Station P., Custom House, 
New York City, and sells for $15 
plus postage. 


ee — 
Curtails Convention 


The 1942 convention of the 
American Legion will be held 
Sept. 19-21 at national headquar- 
ters at Indianapolis and will be 
confined to business sessions. The 
organization’s convention commit- 
tee decided that because of war 
conditions the annual big parade, 
drum corps contests and other 
spectacular events would be 
eliminated this year and that at- 
tendance be limited to about 400 
delegates and officials. Previous 
plans to convene in New Orleans 
were canceled, it is stated. on the 
advice of the Office of Defense 
Transportation. 


Puerto Rico Oil Tax Bill 


The Puerto Rican Legislature’s 
recently passed bill making the 
tax on _ re-exported petroleum 
products retroactive 12 years was 
| signed by Governor Rexford G. 
Tugwell on May 13. According to 
a special cable to the New York 
“Times” from San Juan, the new 
law will end losses to the insular 
treasury from the making of re- 
funds to oil companies on prod- 








| bill was reported in these columns 
‘March 26, page 1251. 


ucts re-exported from Puerto 
Rico for consumption elsewhere. 














Volume 155 Number 4074 





THE COMMERCIAL & FINANCIAL CHRONICLE 





1953 








Fertilizer Ass’n Price Index Again Higher 


The general level of wholesale commodity prices continued to 
move upward despite ceiling prices which have been placed on most 
commodities, however, the fractional rise which occurred last week 
in the commodity price index compiled by The National Fertilizer 
Association was chiefly the result of higher prices for farm products, 
on which there are no ceilings. In the week ended May 16, 1942, 
this index rose to 128.1 from 128.0 in the preceding week. A month 
ago the index was 126.8, and a year ago, 106.7, based on the 1935-1939 
average as 100. ; 

A fractional advance in the all-commodity index during the week 
took it to a new high point. The prices of cotton and most grains 
were lower, but the effect of such declines on the farm product 
group average was more than offset by substantial gains in live- 
stock quotations. The net result was a rise in the farm product price 
index. This group index, however, is still below the level reached 
during the second week in April. An increase in the price of lin- 
seed oil resulted in a small advance in the building material index. 
The food price average remained unchanged, with four items in- 
cluded in the group advancing and six declining. The only other 
group index to register a change was the miscellaneous commodity 
index, which declined fractionally due to a drop in the price of bran. 

During the week price changes were nearly evenly balanced, 
with 16 price series included in the index advancing and 15 declin- 
ing; in the preceding week there were 21 advances and four de- 
clines; in the second preceding week there were 11 advances and 





24 declines. 


WEEKLY WHOLESALE COMMODITY PRICE INDEX 
Compiled by The National Fertilizer Association 


[*1935-19 


% 
Each Group 
Bears to the 
Total Index 


25.3 Foods 


23.0 
Cotton 
Grains 
Livestock 

Fuels 


~ 
‘ mB IO O <3 
© Go bo Go bo Oo bo 


Textiles 
Metals 
Building 


Fertilizer materials 
Fertilizers 





100.0 All groups combined 


*Indexes on 1926-1928 base were: 
May 17, 1941, ‘83.1. 





Miscellaneous commodities__..._._._-~ 


Chemicals and drugs___.___- 


Parm machinery__-- -.._~-~- 


39 = 100] 
Latest Preceding Month Year 
Week Week Ago Ago 
May 16 May9 Apr.11 May17 
1942 1942 1942 1941 
125.3 125.3 125.6 102.6 
edmunds 139.1 138.7 137.3 111.1 
cst 163.0 159.3 159.0 122.0 
138.1 137.7 138.7 102.8 
ERE 191.4 192.1 194.5 119.6 
RAR eS 117.2 118.3 115.3 96.1 
CSE 133.0 132.0 133.8 100.4 
ali atic 119.5 119.5 117.4 104.5 
128.1 128.1 128.0 115.0 
ae tad 149.5 149.5 149.7 126.0 
ees 104.4 104.4 104.4 103.4 
Deenaneas 151.8 151.7 140.0 116.6 
h aeulicalivi 120.7 120.7 120.3 104.5 
ie ocachenan 118.7 118.8 118.7 107.1 
bs dedi an 115.3 115.3 115.3 101.1 
at 104.1 104.1 104.1 99.3 
aoe 128.1 128.0 126.8 106.7 
May 16, 1942, 99.8; May 9, 1942, 99.7; 





Non-Ferrous Metals—April Copper Output 
At Higher Rate—Tin Smelting Progressing 


“Metal and Mineral Markets” in its issue of May 14 reported that 
output of crude copper increased from 92,106 tons in March to 94,314 


tons in April. The gain was attr 
by primary refineries. 
zlly expanding. The smelter in 


under the trademark “Longhorn,” 


can Smelting & Refining Co. ise— 


producing tin at its plant in New 
Jersey. The publication further 
reported as follows: 


Copper 

Production of crude copper in 
the United States during April in- 
creased to 94,314 tons, according 
to Copper Institute. This total 
consists of 85,763 tons of primary 
output, 3,716 tons of primary cus- 
tom metal, and 4,835 tons of sec- 
ondary. Deliveries of refined cop- 
per for April totaled 106,701 tons, 
of which 20,281 tons was copper 
released by Metals Reserve. Re- 
duced deliveries of recent months 
reflect stockpiling of copper under 
the direction of the authorities in 
Washington. 

The United States copper statis- 
tics for March and April, in tons, 
are summarized as follows: 


March April 

Production: 

RIE iccebntcudebbnniiecs *92,106 94.314 

Refined _--- en 89,552 90,672 
Deliveries, refined: 

Domestic _.......---~ 111,062 106,701 

SERENE RS ee 8 TERE SP 
Stocks, refined, end of 

WIOGE 2b 54 ceetcene 79,537 83,789 

*Corrected. 


Sales of copper in the domestic 
market for the last week amounted 
to 22,264 tons, making the total 
for the month so far 59,957 tons. 
The sales total for April has been 
revised to 95,432. 


Allocation of copper will be re- 
viewed by WPB at a meeting with 
members of the industry on May 
15. Some consumers feel that 
they have been deprived of copper 
needed on essential work. 


An order issued by WPB during 
the last week imposed further re- 
strictions on use of copper in non- 
essential applications. The price 
schedule on scrap copper and brass 
has been amended, lifting some 
prices and reducing others. 


ibuted to a larger intake of scrap 


Smelting of tin in the United States is gradu- 


Texas has produced some metal 
analyzing 99.97% tin. The Ameri- 


February amounted to 42,326 short 
tons, which compares with 47,015 
tons in January, according to the 
American Bureau of Metal Statis- 
tics. Output during the first two 
months of 1942 was 89,341 tons, 
against 68,883 tons in the January- 
February period of 1941. 


Lead 


Allocations for May require- 
ments of consumers came through 
during the last week in volume, 
which was reflected in sales of 
15,004 tons of the common grades 
of lead in the seven-day period 
ended on May 13. May needs of 
consumers have been covered to 
the extent of fully 70%, with June 
around 10%. 

The price situation was un- 
changed. Common lead continued 
at 6.50c., New York, and at 6.35c., 
St. Louis. Chemical lead sold in 
the St. Louis area on the basis of 
6.40c. 

Zinc 

The Prime Western division of 
the zinc industry sold 6,332 tons 
of the ordinary grades during the 
week ended May 9. Shipments in 
the same week totaled 6,014 tons. 
The backlog at the end of the 
week was 88,790 tons. 

The April statistics of the zinc 
industry revealed a slight gain in 
the daily rate of production. Total 
shipments came to 76,177 tons and 
stocks increased slightly to 22,559 
tons. 

Consumption of zinc in dip gal- 
vanizing during 1941 was 291,085 
tons, which compares with 279.901 
tons in 1940, 268,815 tons in 1939, 
and 193.805 tons in 1938, according 
to the American Bureau of Metal 
Statistics. 


Tin 
Canners have been asked to 








Production of electrolytic and 
standard copper in Chile during 


substitute glass containers for tin 
cans wherever possible, to con- 








serve the tin supply. The Govern- 
ment’s conservation program also 
calls for simplification of glass 
container forms and standardiza- 
tion in sizes. The market situa- 
tion in tin remains unchanged. 


Straits quality tin for future de- 


livery was nominally as follows: 
May June July 
May 7__..________52.000 52.000 52.000 
May 8. 52.000 52.000 52.000 
May 9____. ..52.000 52.000 52.000) 
May 11 52.000 52.000 52.000 
May 12 ..52.000 52.000 52.000 
May 13__ 52.000 52.000 52.000 | 


Chinese tin, 99%, spot, 51.125c, 
all week. 


London Tin—No quotations. 
DAILY PRICES OF METALS 








Quicksilver 

Consumers report that they are 
able to obtain all of the quicksilver 
needed to cover their require- 
ments under the program restrict- 
ing the use of the metal on so- 
called non-essentials. The ceiling 
price of $191 per flask, Pacific 
Coast points, is being shaded on 
forward business. Spot metal in 
New York continued at $197.30— 
$199.21 per flask. 


Silver 
London silver was unchanged 
_during the last week at 234d. The 
‘New York Official continued at 
| 35 yy o. 
(“E. & M. J." QUOTATIONS) 











——Electrolytic Copper Straits Tin, Lead Zine 
May Domest., Refin. Exp., Refin. New York New York St.Louis St. Louis 
7 11.775 11.700 52.000 6.50 6.35 8.25 
8 11.775 11.700 52.000 6.50 6.35 8.25 
9 11.775 11.700 52.000 6.50 6.35 8.25 
11 11.775 11.700 52.000 6.50 6.35 8.25 
12 11.775 11.700 52.000 6.50 6.35 8.25 
13 11.775 11.700 52.000 6.50 6.35 8.25 
Average 11.775 11.700 52.000 6.50 6.35 8.25 
/.verage prices for calendar week ended May 9 are: Domestic 


copper f.o.b. refinery, 11.775c.; exp 


ort copper, f.o.b. refinery, 11.700c.; 


Straits tin, 52.000e.; New York lead. 6.500c.; St. Louis lead, 6.350c.; 
St. Louis zinc, 8.250c.; and silver, 35.125c. 


The above quotations are ‘“‘M. & M. M.’s” appraisal of the major United States 


markets, based on sales reported by producers and agencies. 


They are reduced to the 


basis of cash, New York or St. Louis, as noted. All prices are in cents per pound. 


Copper, lead and zinc quotations are based on sales for both prompt and future 
deliveries; tin quotations are for prompt delivery only. 


In the trade, domestic copper prices 
delivered at consumers’ plants. 


are quoted on a delivered basis; that ts 


As delivery charges vary with the destination, the 


figures shown above are net prices at refineries on the Atlantic seaboard. Delivered 


prices in New England average 0.225c. per 


pound above the refinery basis. 


Export quotations for copper are reduced to net at refineries on the Atlantic sea- 
board. On foreign business, owing to World War II, most sellers are restricting offer- 


ings to f.a.s. transactions, dollar basis. Qu 


in method of doing business. 


otations for the present reflect this change 


A total of .05c. is deducted from f.a.s. basis (lighterage 


etc.) to arrive at the f.o.b. refinery quotation. 





Wage-Hour Laws Are | 
Further Coordinated 


The recent amendment to the 
Walsh - Healey Public Contracts 
Act providing partial overtime 
exemptions under certain circum- 
stances was described on May 15 
by L. Metcalfe Walling, Adminis- 
trator of both the Public Con- 
tracts Act and the Fair Labor 
Standards Act, as another step 
toward bringing the two laws into 
accord. President Roosevelt signed 
this bill on May 13. Its passage 
by Congress was reported in these 
columns May 14, page 1871. Inci- 
dent to Mr. Walling’s announce- 
ment we quote: 


Mr. Walling explained that 
the amendment provides that 
overtime provisions of the Pub- 
lic Contracts Act may only be 
relaxed when employers and 
employees operate under agree- 
ments with unions certified by 
the National Labor Relations 
Board as bona fide limiting em- 
ployees to 1,000 hours of work 
during any period of 26 con- 
secutive weeks or providing for 
employment on an annual basis 
of not more than 2,080 hours 
during any period of 52 consec- 
utive weeks. These provisions, 
he pointed out, already exist 


Curran Warns Against 
Peril Of Communism 


Characterizing Communism as 
remaining as “our enemy within 
the gates,” Rev. Dr. Edward Lodge 
Curran warned on May 17 that 
America may emerge from the 
war to “find that we have won 
the battle of Americanism abroad 
and succumbed to the forces of 
totalitarianism at home.” «In his 
address delivered in Brooklyn at 
an “I Am An American Day” rally 
sponsored by the Graphic Arts 
Anchor Club, Dr. Curran, accord- 
ing to the Brooklyn “Eagle.” de- 
clared that “two great tasks’ face 
Americans. “The first,” he said, 
“is the complete and victorious 
defense of our beloved country 
against the attacks of imperial- 
istic Japan and Nazi Germany 
and Fascist Italy.” He added: 

“We must raise and equip 
and train such a mighty army 
and navy of Americanism that 
no foreign enemy and no com- 
bination of foreign enemies will 
ever attack another inch of 

American soil or every destroy 

another American life, today or 

any day throughout the years 
to come.” 

Asserting that “Americanism 
does not merely depend on the 
success of American arms abroad,” 








under the Wage-Hour Law. 
Now both laws will permit the 
employment of workers cov- 
ered by such agreements for as 
much as 12 hours in any work- 
day or up to 56 hours in any 
workweek before payment of 
overtime at the rate of time and 
one-half must be made. 


Except in the case of such 
agreements, the Walsh-Healey 
Act requires the payment of 
time and one-half for work in 
excess of eight hours in any 
one day or 40 hours in any one 
week, while the Wage-Hour 
Law requires that employees be 
paid time and one-half their 
regular rate for work in excess 
of 40 hours in any one work- 
week. 


The amendment, which was 
supported by the Administrator, 
follows recent administrative 
action he took in bringing wage, 
learner and handicapped worker 
requirements and other provi- 
sions of the two laws _ into 
closer accord. Both the Division 
of Public Contracts and the 


Wage and Hour Division are in 


Dr. Curran, according to the 
“Eagle,” listed the second task as 
permitting “nothing to happen to 
the United States while our loved 
ones are marching and sailing and 
flying and battling and bleeding 
and dying abroad.” He is further 
quoted as saying: 

“We must keep this country 
as they knew it when they left. 
They must not return to find 
the temple of our common 
Americanism in ruins, to find 
the columns of our American 
freedoms broken in the dust, 
to find the corner stone of our 
American Government defaced 
with foreign symbols. 

“If we who remain at home 
wish to keen America Ameri- 
can, we shall demand the in- 
stantaneous and perpetual re- 
moval of every Nazi and Fascist 
and Communist from every city 
and county and State and Fed- 
eral position throughout the 
United States of America. 

“When our American heroes 
return home they must find 
their wives and children in the 
home; they must find it just as 





the U. S. Department of Labor. 





free and sacred and independent 


as when they left it; they must 

find it unimpaired and un- 

marred by any totalitarian or~ 

Caesaristic philosophy which 

would destroy it.” 

Dr. Curran, who is President of 
the International Truth Society, 


was likewise reported in the 
“Eagle” as saying: 
Charging that “American 


Communism has never repudi- 
ated the iniquitous partnership 
between Communistic Russia 
and Nazi Germany,” Dr. Curran 
said Communists here still seek 
world-wire atheism and look 
forward to imprisoning the na- 
tion in their “totalitarian grip.” 

In addition to fighting Com- 
munism “in Atlanta, in New 
York and in every city and 
countryside, he added, Ameri- 
cans should combat every ef- 
fort to ‘socialize the home’ 
through ‘forcible regimentation 
of women’ and enrollment of 
children ‘as wards of the 
State.’ ” 





Wage-Hour Policy On 
Labor-Managem’t Work 


Time spent by an employe as 
a voluntary member of a labor- 
management committee is com- 


during his regular work hours, 
but not when meetings are held 
at other times. This policy of the 
Wage and Hour Division, U. S. 
Department of Labor, with re- 
spect to such committee functions, 
encouraged by the War Produc- 
tion Board, was announced on 
May 16 by L. Metcalfe Walling, 
Administrator of the Division. 


The policy, supplementing the 
Division’s recently announced en- 
forcement policy with respect to 
other war-time problems, was 
outlined by Mr. Walling in the 
following statement: 


After careful consideration, 
and discussion with representa- 
tives of both industry and la- 
bor, the Wage and Hour Divi- 





sion, U. S. Department of Labor, 
has adopted the following pol- 
icy in dealing with the subject 
of time spent by an employe 
in labor-management commit- 
tee meetings: 

If participation by the em- 
ploye is voluntary, time spent 
by him at such meetings need 
not be considered hours worked 
when the meetings take place 
outside regular working hours. 

If such meetings take place 
during regular working hours, 
time spent by an employe in 
attending them is considered 
hours worked, and is, therefore, ~ 
to be paid for in accordance 
bong the Fair Labor Standards 

ct. 


ODT Defers Date For 


Cutting Delivery Service 


The Office of Defense Trans- 
portation on May 12 postponed 
until June 1, the effective date 
of its order placing restrictions on 
local delivery services. The or- 
der, scheduled to go into effect 
May 15, applies to newspapers, 
drug stores, dairies, laundries, and 
other businesses. It will have the 
effect of eliminating special de- 
liveries, ‘“call-backs,” and more 
than one delivery daily to one 
person. The restrictions are de- 
signed to curtail use of gasoline 
and conserve tires and equipment. 
Joseph B. Eastman, ODT Director, 
said that the 15-day postponement 
was granted in order to give the 
effected industries time to put 
their delivery operations on a 
war-time basis. 

Since newspaper deliveries will 
be cut to one edition a day under 
the order, it is considered likely 
that some cooperative method for 
pooling deliveries will be worked ~ 
out. The order as it affects news- 


papers was mentioned in these 








columns May 7, page 1780. 








pensable when meetings are held ~ 
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April Department Store Sales In New York 
Federal Reserve District 5% Above Year Ago 


The Federal Reserve Bank of New York announced on May 19 
that April sales of department stores in the Second (New York) 
Reserve District increased 5% over a year ago. The combined 
sales for January through April are 20% higher than in the same 
period last year. Stocks of merchandise on hand in department 
stores at the end of April were 70% above April, 1941. 


The apparel stores in the New York Reserve District reported 
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Moody’s Bond Prices And Bond Yield Averages 


Moody’s computed bond prices and bond yield averages are 
given in the following tables: 

MOODY'S BOND PRICESt 

(Based on Average Yields) 
Avge. 
Corpo- 
rate * 
106.56 
106.56 
106.56 
106.74 
106.56 





rial surveys with idea of decreas- 
ing plant expansion in favor of 
more production of guns, ships, 
aircraft, tanks. Just what projects 
will be abandoned is not known 
at this time as studies are not 
complete.” 

Reese H. Taylor, President of 
the Union Oil Co. of California, 
has been selected as successor to 
C. E. Adams, resigned head of 
WPB’s Iron and Steel Branch. 


v. 8. 

Govt. 
Bonds 

117.86 
117.88 
117.88 
117.89 
117.80 


1942— 


Daily Corporate by Groups * 


R.R. P.U. Indu: 
96.54 110.70 113.50 
96.54 110.88 113.50 
96.54 110.88 113.70 
96.54 110.88 113.70 
96.54 110.88 113.50 


Corporate by Ratings * 
Aaa Aa A 
116.02 113.12 107.62 
116.02 113.12 107.62 
116.02 113.12 107.44 
116.02 113.31 107.62 
116.02 113.31 107.44 


Baa 
92.06 
92.06 
92.06 
92.06 
92.06 


96.54 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.54 110.70 113.70 
76.54 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.85 110.88 113.89 
97.16 110.70 114.08 
97,00 110.52 114.08 
97.00 110.34 113.50 
96.85 109.79 112.93 
96.85 109.60 112.75 
109.79 113.31 
110.15 113.31 
110.34 113.50 
110.70 113.50 
110.70 113.70 
110.52 113.70 
110.70 113.70 
110.52 113.70 
110.70 113.89 
110.34 113.31 
110.88 114.08 
109.60 112.75 
112.56 116.4) 
109.42 111.62 


110.70 112.75 
106.92 


92.06 
92.06 
92.20 
92.20 
92.20 
92.20 
92.06 
92.20 
92.20 
92.20 
92.06 
92.06 
92.20 
92.35 
92.20 
91.91 
91.34 
91.34 
91.62 
91.62 
91.62 
91.77 
91.91 
92.06 
91.91 
91.91 
91.77 
90.63 
92.50 
90.63 
92.50 
89.23 


116.02 113.12 107.44 
116.22 113.12 107.44 
116.02 113.12 107.44 
116.22 113.12 107.62 
116.22 113.12 107.62 
116.22 113.12 107.44 
116.22 113.12 107.62 
116.02 113.12 107.62 
116.22 113.12 107.44 
116.22 113.12 107.44 
116.22 113.12 107.44 
116.22 113.12 107.62 
116.41 113.70 107.62 
116.41 113.89 107.62 
116.22 113.70 107.62 
116.22 113.50 107.62 
115.63 113.12 107.09 
115.43 112.93 107.27 
115.63 112.93 107.27 
115.63 113.31 
115.82 113.31 
116.41 113.50 
116.41 113.50 
116.22 113.70 
116.22 114.08 
116.41 113.89 
116.61 114.08 
115.82 113.50 
116.61 114.08 
115.43 112.93 
118.60 116.02 
116:22 112.00 


106.39 116.61 113.31 91.34 


100.65 113.50 110.52 82.15 


MOODY’S BOND YIELD AVERAGESt 
(Based on Individual Closing Prices) 


Avge. é 
Corporate by Ratings 

Aa A 
3.00 3.30 
3.00 3.30 
3.31 
3.30 
3.31 
3.31 
3.31 
3.31 
3.30 
3.30 
3.31 
3.30 
3.30 
3.31 
3.31 
3.31 
3.30 


106.56 
106.56 
106.56 
106.74 
106.74 
106.74 
106.74 
106.74 
106.74 
106.74 
106.56 
106.74 
106.92 
106.92 
106.92 
106.74 
106.21 
106.21 
106.21 
106.39 
106.56 
106.74 
106.74 
106.92 
106.92 
106.92 
106.92 
106.04 
106.92 
106.04 
108.52 
105.52 


117.89 
117.72 
117.74 
117.76 
117.79 
117.83 
117.98 
118.01 
117.86 
117.98 
117.90 
117.80 
118.08 
118.06 
118.10 
118.20 
117.80 
117.33 
117.32 


2 
High. 1942_._. 


High 1941__.~ 
Low 1941... 
1 Year ago 
May 19, 1941-_ 
2 Years ago 


May 18, 1940_ 107.80 


‘orporate by Groups 

P.U. Indus 
3.13 2.98 
3.12 
3.12 
3.12 
3.12 
3.13 
3.13 
3.13 
3.13 
3.13 
3.13 
3.13 
3.13 
3.13 
3.13 
3.13 
3.13 
3.12 
3.13 
3.14 
3.15 
3.18 
3.19 
3.18 
3.16 
3.15 
3.13 
3.13 
3.14 
3.13 
3.14 
3.13 
3.15 
3.19 
3.12 
3.20 
3.03 


3.13 


29 


Looe EOL EL &>&voDoOov‘iDwLinic® 


RR RWNMNNWWOAMTUOO AE BOA AD 


Baa 
4.27 
4.27 
4.27 
4.27 
4.27 
4.27 
4.27 
4.26 
4.26 
4.26 
4.26 
4.27 
4.26 
4.26 
4.26 
4.27 
4.27 
4.26 
4.25 
4.26 
4.28 
4.32 
4.32 
4.30 
4.30 
4.30 
4.29 
4.28 
4.27 
4.28 
4.28 
4.29 
4.37 
4.37 
4.24 
4.47 
4.24 


4.32 


> 
8 


rate 
3.36 
3.36 
3.36 
3.35 
3.36 
3.36 
3.36 
3.36 
3.35 
3.35 
3.35 
3.35 
3.35 
3.35 
3.35 
3.36 
3.35 
3.34 
3.34 
3.34 
3.35 
3.38 
3.38 
3.38 
3.37 
3.36 
3.35 
3.35 
3.34 
3.34 
3.34 
3.34 
3.39 
3.39 
3.34 
3.42 
3.25 


. 3.37 


3.71 2.98 3.14 3.71 5.01 4.51 3.34 3.29 


* These prices are computed from average yields on the basis of one “‘typical”’ bond (3%% 
in 26 years) and do not p te show either the average level or th: 
of actual price quotations. merely serve to illustrate in a more com 

levels and — I poges movement of yield averages, the lat 
bond mar 
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+ The latest complete list of bonds used in computing these indexes was pub. 
lished in the issue of Oct. 2, 1941, page 409. 


Electric Output For Week Ended May 16, 1942 
Shews 11.5% Gain Over Same Week [n 1941 


The Edison Electric Institute, in its current weekly report, esti- 
mated that the production of electricity by the electric light and 
power industry of the United States for the week ended May 16, 1942, 
was 3,356,921,000 kwh., which compares with 3,011,345,000 kwh. in the 
corresponding period in 1941, a gain of 11.5%. The output for the 
week ended May 9, 1942, was estimated to be 3,365,208,000 kwh., an 
increase of 12.0% over the corresponding week in 1941. 

PERCENTAGE INCREASE OVER PREVIOUS YEAR 


Week Ended—-——_—____—_-— 
May 9, ‘42 May 2,’42 Apr. 25, 42 
7.8 .  # 








Major Geographical Divisions— May 16, '42 
New England : 
Middle Atlantic 
Central Industrial 
West Central 


i ~~ 
OWAODKH Ow 
Dwr Or] 


S| 
ag 
5 Sim ac 


aunvwan 


8. 
0. 
0. 
7. 
3. 
0. 


_ 


Pacific Coast 2 


Total United States *12.0 

*Revised. 

DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) 
% Change 
942 

1929 
1,687,229 
1,687,229 
1,679.589 
1,663,291 
1,696.543 
1.709 331 
1,699,822 
1,688,434 
1,698,492 
1,704,426 
1,705,460 


1932 
1,537,747 
1,514,553 
1,480,208 
1,465,076 
1,480,738 
1,469.810 
1,454,505 
1,429,032 
1,436,928 
1,435,731 
1,425,151 


1940 
2,550,090 
2,508,321 
2,524,066 
2.493 ,690 
2,529,908 
2.528.868 
2,499,060 
2.503.899 
2,515,515 
2,5 
2 


over 1941 
+12.5 


1941 
2,983.591 
2,983,048 
2,975,407 
2.959.646 
2,905,581 
2.897.307 


1942 
3.357.444 
3.357,032 
3.345,502 
3.348.608 
3.320.858 
3.397,700 
3.273,190 
3.304,602 

‘ __._._- *3,365,206 
16.._...-.-.. 3,356,921 
ap RRCE GE 


*Revised. 


Week Ended— 
Mar. 14 
Mar 
Mar. 
Apr. 
Apr. 
Apr. 
Apr. 
T*ay 
May 
I "ty 
May 
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a gain of 7% in net sales in April, while their stocks on hand were 
56% above April, 1941. 
The following is the bank’s tabulation: 


DEPARTMENT STORE TRADE BY MAJOR LOCALITIES—APRIL, 1942 
Second Federal Reserve District 


Percentage Changes from a Year Ago 
Net Sales 
January 
through Stock on Hand 
April Endof Month 
+18 +77 
+ 20 + 69 
+20 + 68 
+ 27 + 55 
+29 + 59 
+16 +37 
+ 20 hilkodbed 
+17 + 44 
+12 Bot 
+ 26 + 68 
+41 + 72 
+21 +67 
+ 6 anes 
+25 +52 
+23 wade ei 
+30 
+ 26 
+30 
+ 45 
+20 


Department Stores— April 


*New York City 
*Northern New Jersey___._____ “ 
SIS. cic en oacniaautaupirtigk tiiess mel les al Se 
Westchester and Fairfield Counties 
Ra. LN Ohare eee 
Lower Hudson River Valley__- 
Poughkeepsie - aa 
Upper Hudson River Valley 
Albany 
Central New York State... 
Mohawk River Valley__..__-._._____.____ 
Syracuse 
Northern New York State______ 
Southern New York States 
Binghamton 
Elmira 


vealLand 
or 


~ 


}+ [+++] | +4+4+4+444 
IOASONNTHPOCUOH 


+ 55 
+ 55 
+37 
+61 


+ 70 


Buffalo 
Niagara Falls __-- 
eee So 


+++++4 
Wee 


+20 


+21 


All department stores 


*Apparel stores 
*Subject to possible revision. 


INDEXES OF DEPARTMENT STORE 
Second Federal Reserve 
[1923-25 average == 


SALES AND STOCKS 
District 


100} 
1941 
Apr. 
100r 
102r 
89 
87 


Sales (average daily), unadjusted__..__._______ 
Sales (average daily), seasonally adjusted_ 
Stocks, unadjusted 

SOCKS, seasonaily adjusted _ 


r Revised. 


Labor Rarean’s Whelesale. Price tndex 
Shows Slight Becline In May 9 Week 


The Bureau of Labor Statistics, U. S. Department of Labor, an- 
nounced on May 14 that sharp declines in prices for certain farm 
products and foods—particularly livestock and fruits and vegetables 
brought the general index of wholesale prices down by 0.1% in the 
week ended May 9. This is the first decline in the general index 
since early in February. Industrial markets were comparatively 
steady, except for advances in clothing and certain types of cotton 
goods. In this week, the last before the General Maximum Price 
Regulation became effective for commodities in wholesale markets, 
says the Department, the general level of prices as reflected by the 
Bureau’s index of about 900 price series, stood at 98.6% of the 1926 
average—17.5% higher than at this time last year, and 31.5% higher 
than in August, 1939, just before the outbreak of war in Europe. 
The following table shows index numbers for the principal groups 
of commodities for the past three weeks,:for April 11, 1942, and 
May 10, 1941, and the percentage changes frorn a week ago, a month 
ago and a year ago: 








(1926—100) 
Percentage changes to 


May 9, 1942, from 
5-2 4-11 5-10 
1942 1941 
+0.5 +17.4 


5-10 
1941 
84.0 


4-11 
1942 
98.1 


4-25 
1942 
98.6 


104.8 
99.6 
119.8 
97.0 
78.5 
103.9 
108.8 
97.1 
104.4 
90.0 
100.4 
92.6 
98.9 


5-2 
1942 
98.7 


5-9 
Commodity Groups— 1942 
All Commodities 





75.1 
79.0 
105.3 
81.4 
74.9 
97.9 
100.3 
83.1 
92.3 
79.0 
78.4 
85.8 
86.7 


104.6 
97.0 
119.8 
97.1 
77.9 
103.9 
110.5 
97.1 
104.3 
89.7 
99.4 
92.8 
98.5 


104.8 
99.9 
120.0 
97.2 
78.6 
103.9 
108.7 
97.1 
104.6 
89.6 
100.1 
92.5 
99.1 


Hides and leather products 

Textile products 

Puel and lighting materials 

Metals and meta! products 

Building materials 

Chemicals and allied products___ 

Housefurnishing goods 

Miscellaneous commodities 

Raw materials 

Semimanufactured articles 

Manufactured products 

All commodities other than farm 
products 

All commodities other than farm 
products and foods 


Steel Production Down Slightly — Mills’ 
Books Congested With Topmost Ratings 


“Placed together from random sources, developments of the 
last few days show more clearly how the might of industrial America 
is beginning to win this devastating war,’ “The Iron Age” states in 
its issue of today (May 21), adding in part: “With real mass output 
of war goods an actuality in the United States, the rapid trans- 
position on the production front is without a parallel. Remarks of 
appropriate authorities, summed® SerETS Fracars 
up, indicate that tank production process vanadium and _ other 
is at a new all-time peak; that! needs, and that new processes for 
the Michigan area is fast ap-|/the high speed mass output of 
proaching its goal of tremendous vital parts are being brought into 
and varied war production; that play. 
armor plate production will be “The dropping of some steel 
expanded materially with the}expansion projects along with 
completion of new facilities by | other war plant expansion seemed 
Carnegie-Illinois Steel Corp.; that, certain this week as WPB ad- 
more facilities will be financed to! mitted that it had started mate- 
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The American Iron and Steel 
Institute on May 18 announced 
that telegraphic reports which it 
had received indicated that the 
operating rate of steel companies 
having 91% of the steel capacity 
of the industry will be 99.2% of 
capacity for the week beginning 
May 18, compared with 99.6% 
one week ago, 97.6% one month 
ago and 99.9% one year ago. This 
represents a decrease of 0.4 point 
or 0.4% from the preceding week: 
The operating rate for the week 
beginning May 18 is equivalent to 
1,685,000 tons of steel. ingots and 
castings, compared to _ 1,691,800 
tons one week ago, 1,657.900 tons 
one month ago and 1,612,300 tons 
one year ago. 

“Steel,” of Cleveland, in its 
summary of the iron and steel 
markets, on May 18 stated in part: 
“With a preponderance of orders 
on steel mill books rated at A-l-a 
or A-l-b and nothing being ac- 
cepted below A-1-j, congestion is 
extreme and producers are much 
confused as to precedence of ship- 
ments. In numerous cases almost 
complete reliance is being placed 
on directives, which are necessary 
in many cases to free tonnage for 
immediate production. 


‘‘Most Eastern sellers cannot of- 
fer reasonable assurance of deliv- 
ery on anything under A-1-c, par- 
ticularly in shapes and bars, and 
in sheets the situation is little 
better. 

“Pig iron for essential purposes 
has been enhanced by refusing all 
requests in the B classifications 
and by elimination of the large 
number of civilian articles no 
longer allowed to be manufac- 
tured. In most districts all blast 
furnaces are producing. 


“Scrap supply continues at the 
most satisfactory level of the past 
several weeks and all consuming 
districts are receiving enough for 
the high rate of steel production, 
though in most cases it is suffi- 
cient only for current needs. Ef- 
forts to accumulate reserves for 
winter have met little success, 
though slight progress has been 
made in some instances.” 


Bicycle Rationing Soon 


The Office of Price Administra- 
tion announced on May 16 that 
the rationing of bicycles to adults 
will begin in about three weeks; 
with sales then being made under 
ceiling prices. The sale of new 
adult bicycles was frozen by the 
War Production Board on April 2 
and it is estimated that there 
were about 50,000 on hand at that 
time. 


The WPB recently transferred 
to the OPA the rationing power 
but retained control over produc- 
tion of bicycles. All dealers, dis- 
tributors and manufacturers were 
required to report their inven- 
tories as of May 8 to the OPA 
inventory unit in New York. 


Freezing of bicycle sales was 
reported in our issue of April 23, 
page 1635. 


Moody’s Daily | 
Commodity Index 


Tuesday, May 12__-.._--____ 4 
Wednesday, May 13___________ 
Thursday, May 14_____ = 
Friday, May 15 ____ 
Saturday, May 16__. 
Monday, May 18____ 
Tuesday, May 19___. 
Two weeks ago, May 5_____. 
Month ago, April 18 Sa 
Year ago, May 19___ 
1941 High—Sept. 9 _ 
Low—Feb. 17 __ 


1942 High—April 9 __ 
Low—Jan. 2 _ 


231.6 
232.2 
233.2 
232.6 
232.6 
231.5 
231.6 
231.5 
196.6 


219.9 
171.6 
234.0 
220.0 
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U. S. & Dutch Ministers 
Now Rank As Ambassadors 


' The State Department at Wash- 
ington announced on May 7 the 
elevation of the Netherlands Le- 
gation to the rank of an Embassy 
and the promotion of Dr. Alex- 
ander Loudon, the Minister, to 
the rank of Ambassador. This 
change, taking place on the sec- 
ond anniversary of the German 
invasion of the Netherlands, was 
brought about at the instance of 
President Roosevelt, who sug- 
gested it to Queen Wilhelmina. 


In presenting his credentials to 
President Roosevelt on May 7, Dr. 
Loudon gave him a letter from 
the Queen expressing her ap- 
proval and appreciation of the 
move. 


The State Department revealed 
at the same time that Anthony J. 
Drexel Biddle, now serving in 
London as American Minister to 
the Netherlands, would be raised 
to the rank of Ambassador. The 
nomination of Mr. Biddle as Neth- 
erlands’ Ambassador in London, 
was confirmed by the Senate on 
May 12. 


Queen Wilhelmina’s letter fol- 
lows: 

With you I feel, Mr. Pres- 
ident, that it is fitting to give 
adequate expression to the ties 
of especially close friendship 
which have come into being 
between our countries through 
their point sacrifices in our 
common endeavor to uphold, to- 
gether with the other united 
nations, a proper balance be- 
tween the rights and the duties 
of human beings and of States 


Daily Average Crude Oil Production For Week 
Ended May 9, 1942, Increased 209,350 Barrels 


The American Petroleum Institute estimates that the daily 
average gross crude oil production for the week ended May 9, 1942 
was 3,544,350 barrels, an increase of 209,350 barrels over the pre- 
ceding week, and a gain of 69,850 barrels over the daily average 
for the month of May as recommended by the Office of Petroleum 
Coordinator. The current figure, however, was 211,750 barrels 
less than the daily average for the week ended May 10, 1941. Fur- 
ther details as reported by the Institute follow: 

Reports received from refining companies owning 86.9% of the 
4,684,000 barrel estimated daily potential refining capacity of the 
United States, indicate that the industry as a whole ran to stills, 
on a Bureau of Mines’ basis, 3,406,000 barrels of crude oil daily dur- 
ing the week, and that all companies had in storage at refineries, 
bulk terminals, in transit and in pipe lines as of the end of the 
week, 100,650,000 barrels of finished and unfinished gasoline. The 
total amount of gasoline produced by all companies is estimated 
to have been 10,658,000 barrels during the week. 


DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 























against those who, in order to 
satsify ambition and greed, are | 
out to enslave others. I share| 
your conviction that this pur-'| 
pose can be served by resolving | 
that the diplomatic envoys we 
exchange should henceforth 
have the status of Ambassador 
Extraordinary and Plentipoten- | 
tiary, and it gives me great 
pleasure to know that you agree 
when I hereby accredit Dr.' 
Alexander Loudon in that ca-| 
pacity to the United States. 
I trust that he will continue | 
to prove himself worthy of this | 
new mark of my confidence an 
to merit your approbation. 
In a ceremony in London on) 
May 8, Mr. Biddle presented his) 
credentials to the Queen, together | 


with a letter from . President. 
Roosevelt praising the “stout-| 
hearted courage and_= gallant 


spirit” of the Dutch armed forces. 

The President's letter, as made | 
public by the State Department, 
follows: 
' Your Majesty: 

The  stout-hearted courage) 
and gallant spirit which Hol- 
landers have shown on every 
front in their determined re- 
sistance to wanton aggression 
by Germany and by Japan have 
stirred the imagination of the 
American people. 

We are proud that the men 
of our armed forces have in 
recent months fought side by 
side with the brave soldiers, 
sailors and air men of the Neth- 
erlands forces in the Indies and 
in the Caribbean. 

It seems fitting, therefore, 
that the United States and the 
Netherlands should as a mark 
of their united efforts against) 
their common enemies hence- | 
forth exchange diplomatic rep- | 
resentatives with the rank of 
embassador. I have been very 
pleased to learn that yau have 
agreed to receive the Hon. 
Antheny J. D. Biddle as Am- 
bassador Extraordinary and 
Plenipotentiary of the United 
States of America near Your 
Majesty’s Government and I 
trust that you will give full 
faith to any action which he 
may take on behalf of his 
Government. 

FRANKLIN D. ROOSEVELT. | 
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aState —Actual Production— 

a O.P.C. Allow- Week Change 4 Weeks Week 

Recommen-_ ables Ended From Ended Ended 
dations Beginning May 9 Previous May 9 May 16 

May May 1 1942 Week 1942 1941 
Oklahoma -.-~.------ 438,500 438.500 b398,950 — 5,700 400,250 417,900 
AES Aa Re 259,300 259,300 6242,950 — 12,350 251,150 196,850 
Nebraska -— ~-~-.--~-- 4,500 Bi wae. 58 b3,750 — 150 3,900 4,300 
Panhandle Texas —___ 82,200 + 3,700 84,500 82,500 
North Texas —_-_ ~~~ 144,900 — 16,900 142,400 129,350 
West Texas _____---- 186,200 + 46,050 176,600 248,950 
East Central Texas__ 79,250 + 5,350 78,000 78,000 
ae nee. 2. 225,900 + 79,500 206,000 373,800 
Southwest Texas —__ 127,450 + 12,950 138,750 209,150 
Coastal. Texas —...-- 229,950 + 48,700 217,400 275,700 

Total .Texmas  ..... 960,000 c1,155,000 1,075,850 +179,350 1,043,650 1,397,450 
North Louisiana —___ 81,750 — 100 79,450 71,600 
Coastal Louisiana —_ 229,300 — 3,200 237,550 237,400 

Total Louisiana —__ 298,600 321,100 311,050 — 3,300 317,000 309,000 
ENE oS. Sn 74,000 72,191 71,100 — 2,500 72,900 72,500 
Mississippi. — - ~~~ 48,100 b89,900 — 1,350 93,050 31,250 
a ala LS dead 329,200 314,700 + 19,550 300,900 325,050 
0 SS aaa 17,900 b23,550 + 2,700 21,100 20,650 
Eastern (not incl. 

a RB Ree, 105,400 96,900 — 6,300 99,250 90,600 
fi eee 60,500 64,100 + 900 61,850 37,800 
Wyoming —-__--_---- 98,300 94,500 + 3,750 93,150 83,100 
oo ee ese 25,200 21,700 + 100 21,600 19,100 
ane 2 7,900 6,800 + 1,550 5,550 3,650 
New Mexico —____-_-- 73,300 73,300 70,750 -— 2,900 75,750 108,800 

Total East of Calif. 2,800,700 2,886,550 +173,350 2,861,050 3,118,000 
California Pee 673,800 4d673,800 657,800 + 36,000 640,350 638,100 

Total United States 3,474,500 3,544,350 +209,350 3,501,400 3,756,100 


aoO. P. C. recommendations and State allowables represent the production of all 
petroleum liquids, including crude oil, condensate and natural gas derivatives recovered 
from oil, condensate and gas fields. Past records of production indicate, however, 
that certain wells may be incapable of producing the allowables granted, or may be 
limited by pipeline proration. Actual State production would, under such conditions, 
prove to be less than the allowables. The Bureau of Mines reported the daily average 
production of natural gasoline in February, 1942, as follows: Oklahoma, 29,800; 
Kansas, 6,000; Texas, 112,700; Louisiana, 20,800; Arkansas, 2,300; New Mexico, 5,600; 
California, 42,600; other States, 21,900. 

b Okla., Kans., Neb., Miss., Ind. figures are for week ended 7 a. m. May 6. 

ec This is the estimated net basic 10-day allowable as of May 1, but experience indi- 
cates that it will increase as new wells are completed and if any upward revisions are 
made. Some fields whose oil was considered necessary for the war effort were exempted 
from any shutdown. For the same reason several other fields were ordered shut down 
May 3, 9 and 10 only. The remainder of the State was ordered shut down on 
May 2, 3, 4, 8, 9, and 10 

d Recommendation of Conservation Committee of California Oil Producers. 

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF 


FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL 
OIL, WEEK ENDED MAY 9, 1942 














(Figures in Thousands of Barrels of 42 Gallons Each) 


Figures in this section include reported totals 

plus an estimate of unreported amounts and are 

therefore on a Bureau of Mines basis 
Gasoline 




















Production 

Daily Refining at Re- Stocks eStocks eStock: 

Capacity Crude fineries Finished of Gas of Re- 

Poten- Runs to Stills Includ. and Un- Oiland_ sidua) 

tial % Re- Daily % Op- Natural finished Distillate Fuel 

District— Rate porting Average erated Blended Gasoline Fuels Oil 
*Combin'd: East Coast, 
Texas Gulf, Louisi- 
ana Gulf, North 
Louisiana - Arkansas 

and Inland Texas... _ 2,383 89.7 1,506 63.2 4,710 45,600 13,943 16,040 

Appalachian -~--~~--. 174 84.5 156 89.7 471 4,089 428 651 

ee. 784 84.9 709 90.4 2,375 21,265 2,755 3,552 

Okla., Kansas, Mo._-- 418 81.1 365 87.3 1,223 9,779 879 1,598 

Focky Mountain —_-_--~ 138 50.7 80 58.0 278 2,478 310 510 

Galtterals © oa... 7187 90.9 590 75.0 1,601 17,439 11,632 57,804 
Tot. U. S. B. of M. 

basis May 9, 1942_. 4,684 86.9 3,406 72.7 10,658 a100,650 29,947 80,155 
Tot. U. S. B. of M. 

basis May 2, 1942._ 4,684 86.9 3,441 73.5 10,371 101,376 29,638 79,939 
U. S. Bur. of Mines 

basis May 10, 1941_ 3,876 12,780 95,150 33,284 92,156 

a Finished, 93,072,000 barrels; unfinished, 7,578,000 barrels. eAt refineries, at 


bulk terminals, in transit, and in pipe lines. 
*At the request of the Office of the Petroleum Coordinator. 


Condition Of All Active Banks On Dec. 31, 1941 


In a compilation issued May 9, Comptroller of the Currency 
Preston Delano lists the assets and liabilities of all active banks in 
the United States and possessions on Dec 31, 1941, and comparisons 
of such figures with the assets and liabilities of all active banks on 
June 30, 1941, and Dec. 31, 1940. 

Assets of the 14,885 active banks on Dec. 31, 1941, the Comp- 
troller reports, amounted to $91,453,694,000, as against $87,828,719,- 
000 on June 30, 1941, for. 14,919 banks, and $85,571,902,000 on Dec. 31, 
1940, for 14,956 banks. Of the total resources for Dec. 31, 1941, the 
5,123 National banks held $43,538,234,000, while 9,162 State (com- 
mercial) banks had $35,915,286,000; 548 mutual savings banks had 
$11,808,086,000 and 52 private banks had $192,088,000. 

Total deposits of the 14,885 active banks on the latest date 
amounted to $82,233,260,000, in comparison with $78,549,329,000 and 
$76,407,885,000 on the two earlier dates. The National banks had 
deposits of $39,554,772,000, State banks, $31,983,509,000, mutual sav- 
ings banks, $10,533,061,000 and private banks $161,918,000. 

The principal assets of all banks on the latest date were: Loans; 
on real estate, $9,718,024,000; other loans, including overdrafts, $17,- 








120,341,000; United States Government obligations, direct and guar- 
anteed, $25,553,809,000; obligations of States and political subdivi- 
sions, $4,196,861,000; other bonds, notes, and debentures, $4,165,153,- 
000, and balances with other banks, including reserve balances, 
$25 ,942,377,000. 


Total capital accounts of the banks amounted to $8,495,137,000, 
consisting mainly of $2,614,082,000 common stock, $3,704,368,000 sur- 
plus and $1,248,461,000 undivided profits. 

The Comptroller’s tabulation follows: 

(In thousands of dollars) 















































Dec. 31,°41 June 30,’41 Dec. 31,40 

I i ae oa aieenae 14,885 14,919 14,956 
Assets— 

Ree ae eee Gee Sf 64.c06 ek. och it $9,718,024 $9,633,305 $9,436,945 

Other loans, including overdrafts _.._..___..__ 17,120,341 15,910,133 14,530,531 
aa a il ten chase dnc ge enti en aban $26,838,365 $25,543,438 $23,967,476 

U. S. Government securities: 
ie a EE eS a ae 21,235,684 18,892,790 16,788,834 
Guaranteed obligations ____...___.___-_._-- 4,318,125 4,684,271 4,239,964 

Obligations of States and political subdivisions. 4,196,861 4,206,526 4,339,983 

Other bonds, notes and debentures ________-_ ee 4,165,153 4,242,115 4,416,238 

Corporate stocks, including stock of Federal 
IED IS lie ne ee 673,523 704,030 743,555 
pO EASA AE I $34,589,346 $32,729,732 $30,528,574 

De eens 1,545,018 1,408,306 1,407,364 

Balances with other banks, including reserve 
a he 25,942,377 25,471,008 26,846,418 

Bank premises owned, furniture and fixtures__ 1,209,480 1,222,200 1,228,787 

Real estate owned other than bank premises___ 706,486 834,353 930,106 

Investments and other assets indirectly rep- 
resenting bank premises or other real estate_ 133,125 144,408 144,002 

Customers’ liability on acceptances outstanding 84,468 90,360 104,269 

Interest, commissions, rent, and other income 
earned or accrued but not collected_________ 162,893 157,961 

Re DS an. kas eethee peteessien dint spn inlets Sela ties dll 242,136 226.983; 419,906 
be SR AN HI SNE She a PRD PIR GE ST PS $91,453,694 $87,828,719 $85,571,902 
Liabilities— 

Deposits of individuals, partnerships and cor- 

porations: 
sa ants ais ws oh asedbidice aarnan vs aoa eo $37,805,431 $35,571,528 $33,636,143 
NS aang chibi oieladgsdbabobitingh onc obiiaceesiicien aidaii temeia ah. 26,063,374 26,247,184 26,072,015 

U. 8. Government and postal savings deposits__ 1,947,950 800,326 05,449 

Deposits of States and political subdivisions___ 4,303,416 4,140,029 3,939,312 

ee oe a ees Ee RES Se rk oT 11,015,110 10,982,431 10,973,203 

Other deposits (certified and cashiers’ 
Os 1,097,979 807,831 981,763 
Soeee Gets oo a ee ee ee $82,233,260 $78,549,329 $76,407,885 

Bills payable, rediscounts and other liabilities 
See ‘wereowed: meer... eee 22,593 22,559 25,066 

ee ~ gay ee by or for account of re- 
ae BS Paar et aE a 109,521 106,594 

Interest, discount, rent and other income col- 3 ag 
bested but mot. carmed ..020 ce 97,811 101,181) 

——-, taxes and other expenses accrued and 
SNITS site pie oalipditedecienwenkaibbeiieandeustuiihicnc soll 124,227 114, , 

Glee Melita 380,145 109,638 } 4 nos 
anes  TORNINING ® Bite ic tin cncnbuae us $82,958,557 $79,304,200 $77,162,344 
Capital Accounts— 

Capital notes and debentures __..._ se $108,146 $114,650 $123,134 

PrGeeeres GONG oo se 312,133 331,873 347,613 

Sostmen RSS Ae aaa» Pee aman oy" SOM SE anene 2,614,082 2,608,482 2,599,772 

aon ns Soci wap hiinictdanlinins ns mes ok GUMS sob 2 whe 3,704,368 3,616,763 3,561,155 

decvutehmertetl i, cf Se PEE, SES 1,248,461 1,247,041 1,186,924 

Reserves for retirement account for preferred 
stock and capital notes and debentures_____ 507,947 605,710 590,960 

Total capital accounts _.........._ $8,495,137 $8,524,519 $8,409,558 
Total liabilities and capital accounts______ $91,453,694 $87,828,719 $85,571,902 





The figures for June 30, 1941, appeared in 


1941, page 822. our issue of Oct. 30, 





April Engineering Construction Up 88% From 
Last Year—Public Construction Higher 


Engineered construction for April totaled $898,696,000 and aver- 
aged $179,739,000 for each of the five weeks of the month according 
the “Engineering News-Record” May 13. 

The month’s volume, on the weekly average basis, was 88% 
above the corresponding period last year, but declined 1%% from 
the average for a month ago. The near-record volume of last month, 
and the all-time high of July, 1941, were the only totals that have 
exceeded the April, 1942 weekly average. 

Almost 93% of the April total was publicly financed, the second 
highest public total in construction history. The public construction 
weekly average climbed 157% over last year, and rose 1% over last 
month. Federal work, which made up 85% of the April total, gained 
292% as compared with the April, 1941 average, but decreased 0.2% 
from March, 1942. 

Private volume averaged $12,746,000 per week during April, a 
level 58% below a year ago, and 24% under a month ago. 

The April volume brought engineered construction to $2,891,- 
784,000, the highest opening four-month volume in history, and 48% 
above the previous peak reached in 1941. 


New Capital 
New capital for construction purposes for April totaled $1,039,- 
367,000, a drop of 5112% from the financing total for the correspond- 
ing month last year. Of the total, $983,000,000 was in Federal appro- 
oriations for military construction, $40,253,000 was private invest- 
ment, and $16,114,000 was in RFC loans for construction. 
The April new financing volume brought the total for the four 
months of 1942 to $2,458,821,000. This compares with $3,047,784,000 
for the four-month period in 1941. 
Construction volumes for the three months are: 





April, 1941 March, 1942 April, 1942 

(4 weeks) (4 weeks) (5 weeks) 
Total construction ~.....---~~-~ $381,563,000 $729,485,000 $898,696,000 
Private construction —____----__— 121,863,000 67,299,000 63,732,000 
Public construction —__.__--_____ 259,700,000 662,186,000 834,964,000 
State and municipal__..____- 102,608,000 45,788,000 66,036,000 
Peetek Bes ca sie sd 157,092,000 616,398,000 768,928,000 


~ 
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April Retail Prices Show Further Gains 
According To Fairchild Publications Index 


Retail prices continued to advance in April, according to the 
Fairchild Publications retail price index. The index in April was at 
113.4 (Jan. 3, 1931—100), a gain of 0.8% over March, and of 18.7% 
over April a year ago. The April gain of 0.8% follows an increase 
of 0.5% in March, 1.5% in February and 1.8% in January. The 
jatest increase over last year is identical with the gain in March over 
March, 1941. The latest index shows an increase of 27.6% above 
ihe pre-war low in 1939, said Fairchild’s announcement, which under 
date of May 15, further stated: 

Each of the major groups advanced during the month of April, 
With men’s apparel again recording the greatest increase, 1.3%. 
Infants’ wear and women’s apparel followed, with increases of 1% 
each. Piece goods gained 0.7%, home furnishings 0.6%. Piece 
goods, however, still shows the greatest gain above the correspond- 
ing period a year ago, with women’s apparel following. Infants’ 
wear showed the smallest increase above last year. Piece goods 
also showed the greatest gain above the pre-war low, 34% with 
home furnishings following. Infants’ wear and men’s apparel show 
the smallest gains over the pre-war low. 

East item included in the index advanced during April. The 
greatest advances were recorded by women’s hosiery, men’s hos- 
iery, infants’ hosiery and floor coverings. Those showing the next 
greatest gains included women’s aprons, corsets, men’s underwear 
and men’s shoes. In comparison with a year ago, however, the 
greatest increases still continue in cotton piece goods, sheets and 
pillow cases, silk fabrics, women’s hosiery, women’s aprons, men’s 
hosiery, men’s underwear and furniture. 

Under the Office of Price Administration’s general price freeze 
order retailers cannot sell at higher than March levels. Therefore 
the latest gains should be erased, according to A. W. Zelomek, 
‘economist, under whose supervision the retail price index is com- 
piled. The Fairchild Publications Retail Price Index is based 
mainly on staple items, and therefore it will not be materially af- 
fe¢ted by any supplementary orders. It can thus be assumed that 
the March level, 112.5 in the index, should show no change unless 
the Price Administrator finds it necessary later to adjust prices to 
allow for higher costs. 

THE FAIRCHILD PUBLICATIONS RETAIL PRICE INDEX 
JAN. 3, 1931—-100 
Copyright 1941 Fairchild News Service 


sale paper acquired for diversified financing was down 36% con- 
trasted to an increase of 54% for the previous month. 

Diversified outstanding balances held by sales finance companies 
recorded moderate to negligible reductions during March. Retail 
outstanding balances for other consumers’ goods were reduced 3% 
for the third successive month, while the balances for industrial, 
commercial, and farm equipment were maintained at approximately 
the same level as in February, 1942, after having increased moder- 
ately during each of the last two months. 

The ratios of the paper acquired during March, 1942, to the out- 
standing balances as of March 31, 1942, are 4 for retail automotive, 
G for retail—other consumers’ goods, 10 for wholesale automotive, 
il for industrial, commercial, and farm equipment, and 31 for whole- 
sale—other than automotive. 

The data on the current trends of sales financing for the month 
of March are based on reports from 293 sales finance companies. 
Neither the dollar volumes nor the indices should be used to indi- 
cate the total amount of financing by all sales finance companies 
in the United States. The data are published as reported without 
adjustment for seasonal or price fluctuations. The dollar volumes 
in tables 5, 6, and 7 of this release are not comparable to those pub- 
Jished for January or February, since the reports compiled for the 
month of March are not in all cases from the same companies as 
were those compiled for the previous releases for January or Feb- 
ruary. All indices for March were obtained by calculating the 
percent changes from February to March, as shown by reports for 
February and March from companies reporting comparable data, 
and by linking these percentages to the indices previously derived 
tor February, 1942. 

Figures of automobile financing for the month of February, 1942, 
were published in the April 23, 1942, issue of the “Chronicle,” 
page 1636. 

Sales—Finance Companies 
AUTOMOTIVE AND DIVERSIFIED FINANCING 
Volume of Paper Acquired During March, 1942, and Balances Outstanding 
March 31, 1942 


Dollar volume of paper 
acquired during 














May. 1, Mayil, Feb.1, Mar.1, Apr.1, Maytl, 
1933 1941 1942 1942 1942 1942 
Gemesite Ineen:~.-------- 2. 69.4 95.5 110.2 111.9 112.5 113.4 
Piece Goods —-_--~- ES Biren Bee we 65.1 88.8 107.1 110.8 111.8 112.6 
Men's Apparel —-_---~-- ge a8 Be 70.7 89.5 101.1 102.7 104.2 105.6 
Wwemen's spear .....—........ 71.8 93.9 109.1 111.2 112.1 113.2 
mee Wear 44... -.. 76.4 97.6 104.9 106.7 107.5 108.6 
Home Furnishings ~~ _.---~-~---~ 70.2 97.7 112.7 114.3 115.1 115.8 
Piece Goods 
ee RITE FEES IB Sy eS Ee oe oa 57.4 70.2 82.1 23.9 84.7 85.1 
REE ISS SEE a epee s = 69.2 90.3 104.2 106.6 107.8 108.5 
Cotton Wash Goods —_----~--~- 68.6 106.0 134.9 141.8 142.8 144.1 
Domestic 
pp ne 65.0 96.2 120.8 124.9 126.7 127.7 
Blankets & Comfortables___— 72.9 117.2 128.8 132.0 134.3 135.2 
Women's Apparel 
Mealery -—.....-.~----=-s-=- 59.2 73.2 89.8 91.5 92.7 94.8 
Aprons & House Dresses____- 75.5 106.8 134.2 138.4 139.5 141.0 
‘Cofsets & Brassieres_______- 83.6 92.9 105.2 108.1 110.0 111.4 
gg BES A -----—--- +--+ 66.8 *115.4 *134.0 *135.3 *135.3 *136.3 
oS i a 69.2 87.2 100.6 102.1 102.4 103.1 
ay 76.5 88.9 91.0 91.6 92.1 92.5 
Men’s Apparel 
ER IRONS 0 Sir <a A nT 64.9 87.4 102.4 104.9 106.0 108.6 
RN ce cack egynne cnvenep ome 69.6 92.0 110.4 111.7 114.4 115.6 
Shirts & Neckwear_____----- 74,3 86.3 96.1 97.9 98.8 99.6 
eee cae Pees. ee 69.7 83.9 90.8 91.8 92.7 94.9 
Clething incl. Overalls_____-_- 70.1 92.5 102.2 103.4 104.7 105.3 
(ER NR RR CDE IRS 716.3 94.7 104.5 106.6 108.3 109.8 
Infants’ Wear 
pias, 74.0 103.6 108.8 112.0 113.4 115.6 
RIGOR io 54 ho 74.3 95.2 102.1 102.8 103.2 103.8 
EE Ea Seip area! 80.9 93.9 103.8 105.2 105.8 106.4 
RET EO oe ER OE. 69.4 107.7 128.6 129.8 129.1 129.3 
Floor Coverings ~~. ..--.----- 79.9 130.6 143.9 144.8 145.2 147.0 
Ne 50.6 *53.6 *66.3 *66.6 *66.7 *66.8 
ee ee ed eke £3 RMR F es ee os be 60.1 *76.6 *92.6 *93.3 *94.7 *95.2 
Electrical Household Appliances 72.5 *80.6 *92.3 *92.7 *93.5 *93.6 
Gin 5 ee se 81.5 97.9 108.5 109.6 110.4 110.9 


Note—Composite Index is a weighted aggregate. Major group indexes are arithmetic 
averages of subgroups. 
*The Federal tax of 10% at retail is excluded in the computation of the fur index. 
The excise taxes on luggage, radios, and electrical appliances: are levied on the 
manufacturers. 


Automohile Financing Up 99% In Menth 
Diversified Financing Down Slightly 


An increase of 99% from February, 1942, to March, 1942, in the 
number of new passenger cars financed by sales finance companies 
was announced May 9 by J. C. Capt, Director of the Census. The 
dollar volume of paper acquired in the financing of new passenger 
cars increased 108%. These gains are in sharp contrast to the trend 
in February when both the number and the dollar volume of new 
passenger car financing were down 78% from January, 1942, For 
new commercial cars, the number financed and the volume of paper 
acquired increased 62% and 40%, respectively. Used passenger car 
financing increased 8% for the number of cars and 11% for the dollar 
volume, while used commercial car financing decreased 6% in num- 
ber and 9% in dollar volume. 

Retail automotive outstandings held by sales finance companies 
decreased 9% during March, 1942, compared to an 8% decline during 
the previous month. 

From February to March of 1942 the volume of paper acquired 
by sales finance companies for the wholesale financing of new cars 
deereased 63%, while the wholesale financing of used cars registered 
only a slight loss. The outstanding balances for.wholesale automo- 
tive decreased slightly during March after having increased substan- 
tially during January and February. 

Increases were generally registered for March, -1942, over Feb- 
ruary, 1942, in:the volume of paper acquired by sales finance com- 
panies for diversified financing (all commodities other than auto- 
motive). In retail financing the largest increase was 70% for refrig- 
erators, followed by 47% for other household appliances, 39% for 
furniture, 31% for radios, pianos, and other musical instruments, 








20% fer residential building repair and modernization, and 24% for: 


industrial, commercial, and farm equipment... The-volume_of whole: 


March, 1942 
By all Ratio 
companies Outstanding of paper 
reporting balances acquired to 
By all outstanding Mar. 31, outstand’g 
Class of Paper— companies* balancest 19427 balances! 
Total retail automotive__..___.___ $39,515,671 $39,012,548 $989,532,229 
Total wholesale automotive __ 39,923,585 39,846,851 385,499,463 10 
Total wholesale—other than auto- 
motive re hea 3,252,912 3,180,846 10,254,869 31 
Total retail—other consum. goods 18,015,209 17,736,960 291,697,267 6 
Industrial, commercial and farm 
equipment Fe a dishicks So 1,334,264 1,294,964 12,134,260 11 
Total sales financings____—_- $102,041,641 $101,072,169 $1,689,118,088 6 


*Data are based on reports from all sales finance companies regardless of whether 
or not they could supply a breakdown and whether or not they could report their 
outstanding balances. 

*+Data are based on figures from sales finance companies able to report both their 
paper acquired and their outstanding balances. 

tRatios obtained by dividing paper acquired by outstanding balances for an iden- 
tical group of firms. 

AUTOMOTIVE FINANCING * 


Number of Cars Financed and Volume of Paper Acquired During March, 1942 





—Number of Cars— —_~- Volume—————— 

Class ef Paper— Number “% of total Dollars “ of total 
Total retail automotive___._.____--_ 93,092 100 +$38,911,602 100 
New. passenger cars.................... 5,048 5 3,959,475 10 
New trucks, buses, tractor-trailers 1,332 2 2,540,456 7 
Used passenger cars_____.._--_--_-_~ 81,907 88 30,480,843 78 
Used trucks, buses, tractor-trailers 4,805 5 1,930,828 5 
Total wholesale automotive________ “ Atal +$37,535,000 100 
New cars (pass. and commercial) 30,901,419 82 
Used cars (pass. and commercial) 6,633,581 18 


*Data are based on reports from sales finance companies providing a breakdown 
of their retail and wholesale automotive financing. 

*These amounts are less than those reported in column one of table on ‘“Auto- 
motive and Diversified Financing,’ due to the inclusion in that table of data from the 
sales finance companies that could not provide a breakdown. 


DIVERSIFIED FINANCING * 
Volume of Paper Acquired During March, 1942 


Class of Paper— Dollar Volume “% of total 
Retail—other consumers’ goods: 
Purniture ........- PLLA DEI IS SD ER, nr $361,635 3 
Radio, television sets, pianos and other musical instruments 548,985 4 
Refrigerators (gas and electric)_______________ SBC Lp 3,053,686 22 
emer. moueeno .epplinsems..... ee ee ee 1,184,238 9 
Residential building repair and modernization_ - - 3,352,413 24 
CS. ERR aE Si et peal 716,801 5 
Total retail—other consumers’ goods___________._____--_- . +$9,217,758 67 
Total wholesale—other than automotive ; 3,252,912 23 
Industrial, commercial, and farm equipment____—~---~- 1,334,264 10 
meee eeverehiing, . Ciennette on $13,804,934 100 


*Data are based on reports from sales finance companies providing a breakdown 
of their retail financing of other consumers’ goods. 

*+These amounts are less than those reported in column one of table on ‘‘Auto- 
motive and Diversified Financing,’ due to the inclusion in that table of data from the 
sales finance companies that could not provide a breakdown. 











Coffee Imports Under Quotas 

The Bureau of Customs announced on May. 12 preliminary fig- 
ures showing the quantities of coffee authorized for entry for con- 
sumption under the quotas for the 12 months commencing Oct. 1, 


1941, provided for in the Inter-American Coffee Agreement, pro- 
claimed by the President on April 15, 1941, as follows: 








Country of Production— Authorized 

Signatory Quota Quantity for Entry for Consumption 

Countries: *(Pounds) As of (Date) (Pounds) 

Brasil. -.--..-----------.-- 1,401,426,521 May 2, 1942 707,842,934 
Colombes .----.------.---- 475,086,450 May 2, 1942 279.900,095 
Costa Rica -...-.---.-_-___ 30,144,642 May 9, 1942f 28,968,172 
'Ouba-*-W- --------------.--- 12,109,603 May 2, 1942 2,916,695 
Dominican Republic —.-.__. 18,098,664 (Import quota filled) . 
Beweeer. .....-~-~---------- 22,634,408 May 2, 1942 17,913,253 
me menveger?s. 2522.22 = 96,657,909 May 2, 1942 64,917,808 
Guatemala © ---~-.-~---=-=- 80,715,477 May 2, 1942 63.257.062 
TI de Bmore op pring Sonne wie wns 41,436,647 May 9, 1942+ 38,238,077 
RI pha ptm se caarangy = setrme no 3,287,588 May 2, 1942 1,839.674 
Stee ou ail e  RE 1S 0 pn Bat ea 74,966,100 May 2, 1942 26.838.869 
MiearegMuei.65-- 525k ats 32,078.385 May 2, 1942 17.258.831 
I, etn eine nie i heals 3,767,088 May 9, 1942¢ 3.111.658 
EE. eewie dene seer cers 38,094,430 May 9, 1942f 31,844,325 

Non-Signatory Countries: 
British Empire, except Aden 

and -Gome@e: i.) -3-++- 17,674,322 (Import quota filled) 
Kingdom of the Netherlands 

and its possessions______~ 19,669,574 May 2, 1942 13,086.296 
Aden, Yemen, & Saudi Arabia 3,872,909 May 2, 1942 875,809 
Other countries not signa- 

tories of the Inter-Amer- 

ican Coffee Agreement__-__ 12,276,800 (Import quota.filled) 


*Quotas revised effective Feb: 26, 1942. -+Per telegraphic reports. 


Treasury Frowns On War 

Bonds, Stamps As Prizes 

The Treasury Department's 
policy with reference to the use 
of War Savings Bonds or Stamps 
as prizes in lotteries, games of 
chance, and the like, and as pre- 
miums, prizes, discounts, or gifts 
in connection with the promotion 
and sale of merchandise, was an- 
nounced on May 12 as follows: 

“The Department disapproves 
of the use of Savings Bonds or 
Savings Stamps as prizes or re- 
wards, either alone or in com- 
bination with merchandise, 
through lotteries, punch boards, 
pin ball games, or other games 
of chance where an element of 
personal profit is involved 
either directly or indirectly. 
Objection is not made to such 
use in contests of knowledge or 
skill, not depending upon 
chance, such as quizzes, slogan 
contests or the like, not directly 
connected with retail sales of 
merchandise. 

“The Treasury also strongly 
disapproves of the use of either 
Bonds or Stamps as premiums, 
discounts or gifts in connection 
with the retail sale of mer- 
chandise, particularly as pre- 
miums for coupons or other 
stamps or counters in the na- 
ture of trading stamps or the 
like, or the use of Bonds or 
Stamps in any way calculated 
to give one merchant or dealer 
any advantage, real or appar- 
ent, over his competitors. 


“These objections are based 
on considerations of public pol- 
icy and do not depend upon the 
legality or illegality of any of 
the devices or games mentioned 
under the laws of the United 
States or of any State, nor upon 
whether or not practices to 
which the Department objects 
may be considered violations of 
fair trade practices.” 


Henderson Opposes 
General Wage Increase 


Reports that Price Administra- 
tor Leon Henderson, in testifying 
before the House Ways and Means 
Committee on May 11, urged the 
“freezing” of wages and some 
form of compulsory savings were 
denied on May 12 in a statement 
issued by him. Mr. Henderson 
explained that he does oppose 
general increases in the wage 
level but did not intimate the 
need for “freezing” of wages nor 
did he discuss compulsory savings 
before the House Committee. He 
further reported that he was “un- 
alterably” opposed to a national 
sales tax but is in favor of the 
Treasury’s entire tax program, in- 
cluding lower personal exemp- 
tions. 

The Price Administrator said 
that the “variety of reports’’ 
which appeared after his testi- 
mony impelled him to release a 
statement outlining “my expressed 
position on several . important 
questions.” 


Mr. Henderson’s statement fol- 
lows: 

1. Wages: 

It is essential to the success 
of President Roosevelt's 7-point 
program for control of the war- 
time cost of living that wages 
be stabilized and that general 
wage increases be avoided. 
Without wage _ stabilization 
there can be no effective ad- 
ministration of the price level. 

However, as a part of real 
wage stabilization, the wage 
levels of sub-standard groups of 
workers in our population must 
be raised. Sub-standard groups 
cannot be condemned to a con- 
tinuation of a sub-standard ex- 
istence at.a time when the 
country’s welfare demands that 
every citizen’s health and pro- 
ductive capacity be maintained 
and improved. 


_ Further, real wage stabiliza- 
tion requires adjustments to re- 
move inequities, as between 











higher-paid groups. This is 
necessary to continued effective 





further. 
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production of war material at 
the highest possible rate. 

Reports that I have intimated 
the need for wage “freezing” are 
untrue, but it is true that I op- 
pose general increases in the 
level of wages. 

Also untrue are intimations 
that the Office of Price Admin- 
istration desires additional 
powers to deal with the wage 
question. I have repeated time 
and again, and take occasion to 
repeat once more, my firm con- 
viction that the laws and prob- 
lems related to the administra- 
tion of prices are unsuitable for 
stabilization of wages. 

2. The sales taxes: 

I am unalterably opposed to a 
national sales tax. Such a meas- 
ure would raise the prices of 
the necessities of life and would 
fall with heaviest burden on 
those persons whose standard 
of living is already below safe 
levels. By making higher the 
prices of goods, the sales tax 
also would greatly increase the 
difficulties of rationing essen- 
tial products equitably, partic- 
ularly for sub-standard income 
persons. 


3. Taxes: 

The Treasury’s program on 
higher taxes to meet the mount- 
ing cost of war and to absorb 
the dangerous excess of pur- 
chasing power over supplies of 
goods is a vital part of the 
President’s over-all attack on 
the cost of living. I have urged 
the adoption of the entire pro- 
gram advanced by the Treas- 
ury, including reductions in in- 
dividual exemptions. In fact, I 
would support an even sharper 
cut in personal exemptions. 


4. Compulsory Savings: 

I did not discuss compulsory 
savings before the House com- 
mittee. The Treasury is launch- 
ing its drive to stimulate each 
individual to save 10% of his 
income voluntarily. I am sup- 
porting, and’ I feel every one 
should: support this campaign 
to the utmost of his ability. 


More U. S. Forces In 
War Zone, Says FDR 


President Roosevelt said on 
May 15, that American forces 
were getting into the fighting in 
more and more places and in 
greater numbers. Making this re- 
mark at his press conference, the 
President declined to amplify it 





Simultaneously he issued his 
monthly report on lend-lease aid, 
revealing that in April the total 
to friendly nations 
reached a new high of $677,000,- 
000. The White House statement 
of explanation follows: 

1. Total lend-lease aid in 
April to all countries amounted 
to $677,000,000. 

2. Lend-lease aid has been 
rising steadily each month since 
the program started. In March, 
1941, lend-lease aid amounted 
to $18,000,000. In March of 1942 
it amounted to $588,000,000. 
Lend-lease aid in April was at 
an annual rate of more than 
$8,000,000,000, compared with 
an annual rate of $4,000,000,000 
last December. 

3. Total lend-lease aid from 
the inauguration of the program 
to May 1, 1942, amounted to $3,- 
835,000,000. 

4. Since the start of the pro- 
gram the proportion of fighting 
weapons to food, drugs, raw ma- 
terials and other industrial ma- 
terials has steadily increased. 
Today the major part of the aid 
supplied is in the form of fin- 
ished munitions. 

5. The division of the guns, 
planes, ships and industrial ma- 
terials between our own armed 
forces and industries and those 
of our Allies is made by mili- 
tary, naval and industrial ex- 
perts in a manner aimed at put- 
ting the supplies to their most 


Weekly Coal And Coke Production Staiistics 


The Bituminous Coal Division, U. S. Department of the Interior, 
in its latest coal report states that production of soft coal continues 
to show little change from week to week. The total output for the 
country in the week ended May 9 is estimated at 11,365,000 net tons, 
indicating an increase of 105,000 tons, or 0.9%, over the preceding 
week. Production in the corresponding week last year amounted to 
9,193,000 net tons. 

The U. S. Bureau of Mines reported that production of Pennsyl- 
vania anthracite for the week ended May 9 was estimated at 1,266,000 
tons, a decrease of 55,000 tons, or 4.2%, from the preceding week. 
When compared with the output in the corresponding week of 1941, 
however, there was an increase of 437,000 tons (about 53% The 
ealendar year to date shows a gain of 15.3% when compared with 
the corresponding period of 1941. 


The Bureau of Mines also reported that the estimated production 
of byproduct coke in the United States for the week ended May 9 
showed an increase of 11,000 net tons when compared with the out- 
put for the week ended May 2. Coke from beehive ovens decreased 
300 tons during the same pteriod. 
ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL, IN THOUSANDS OF 
NET TONS WITH COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM 


(Data for Pennsylvania anthracite from Weekly Anthracite and Beehive Coke 
Report of the Bureau of Mines; data for crude petroleum computed from weekly 
statistics of American Petroleum Institute.) 








Week Ended- — January 1 to Date 
May 9, May 2, May 10, $May9, May 10, May 8, 

*Bituminous coal— 1942 1942 1941 1942 1941 1937 
Total, incl. mine fuel 11,365 11,260 9,193 203,519 152,890 169,763 
Daily average ~ ~~~ 1,894 1,877 1,532 1,864 1,390 1,570 

+Crude petroleum— 
Coal equiv. of weekly 

Gntuat> wc cde 5,677 5,342 6,017 113,587 108,143 98,010 


*Includes for purposes of historical comparison and statistical convenience the 
production of lignite. 


tTotal barrels produced during the week converted into equivalent coal assuming 
6,000,000 b.t.u. per barrel of oi) and 13,100 b.t.u. per pound of coal. Note that most of 
the supply of petroleum products is not directly competitive with coal. (Minerals 
Yearbook, 1939, page 702). 

tSubject to revision. 

$Subject to current adjustment. 


ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE 
(In Net Tons) 








*Includes washery and dredge coal, and coal shipped by truck from authorized 
operations. tExcludes coliiery fuel. {Comparable data not available. §Subject to 
revision. 


ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In Thousands of Net Tons) 


(The current weekly estimates are based on railroad carloadings and river ship- 
ments and are subject to revision on receipt of monthly tonnage reports from district 
and State sources or of final annual returns from the operators.) 

















Week Ended {April 

May 2, April 25, May 3, May 4, May 1, avge. 

State— 1942 1942 1941 1940 1937 11923 
IRD... cimmnncti nbatinintonmimne 4 + 3 4 3 oe 
Nn oo caine clan ptesneneeeyqnesen 321 387 49 277 26 412 
Arkansas and Oklahoma-_-_-_-.-_ 62 £3 7 16 13 70 
CIRO. Sie inet rternind nnn 115 105 98 92 90 184 
Georgia and North Carolina_-. 1 1 : * be ang 
SIN: or inch c-snseete-daeripctibedineaigaenaienh 1,241 1,362 353 719 573 1,471 
I 1c. sacetonetta tities cennreseiaetanietaa 430 437 277 274 209 514 
a Seca gente, Snenasaeeics Se aemangiianas 48 48 40 40 22 100 
Kansas and Missouri___---. 149 136 114 78 63 138 
Kentucky—Eastern___ ~~~. 976 977 242 780 832 620 
Kentucky——Western______--- 208 226 354 123 158 188 
EN <. cpenic cht xengentioeniinents te 44 41 10 23 15 52 
III teaser apap cuninnertonpieainnen + 5 5 7 2 22 
SIND ses seas einer decanter ch c-ehint buisrehin 50 60 42 47 31 42 
New Mexico____--~~_- sdinneiieiaidigns 21 26 17 21 30 59 
North and South Dakota___-_~ 28 36 20 22 24 **16 
SIs: 0 cnsisncenit-e- eoumesien ania svenpatiriiiabie 732 761 320 435 396 766 
Pennsylvania bituminous_-_-—~ 2,742 2,881 1,197 1,989 1,855 3,531 
ict anbttbeainmibaiacered: 153 153 42 126 37 121 
Soviets cn diepreeticnmansilgt dialog illibanabe tn te 5 5 7 16 16 20 
a a ts ie A Aa 81 82 61 37 30 70 
TD cincenne sien dsinemis 413 402 200 308 204 249 
ASE ae 23 30 29 23 32 35 
*West Virginia—Southern___. 2,300 2,326 956 1,873 1,697 1,256 
tWest Virginia—Northern_-_-_. 913 895 486 565 500 778 
III nies. uiciteiecin nena ai gpese 125 127 74 92 64 116 
tOther Western States_____-_- 1 . * . * #6 
Total bituminous coal__-_--. 11,260 11,500 5,003 7,987 6,922 10,836 
§Pennsylvania anthracite__-__ 1,321 1,289 1,058 1,058 1,419 1,974 
Total, all coal... ........ 12,581 12,789 6,061 9,045 8,341 12,810 
*Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G:.; 


and on the B. & O. in Kanawha, Mason, and Clay counties. tRest of State, including 
the Panhandle District and Grant, Mineral, and Tucker counties. tIncludes Arizona, 
California, Idaho, Nevada, and Oregon. §Data for Pennsylvania anthracite from pub- 
lished records of the Bureau of Mines. {Average weekly rate for entire month. 
**Alaska, Georgia, North Carolina, and South Dakota included with ‘other Western 
States.”” ttLess than 1,000 tons. 





Commercial Paper Outstanding 





effective use in fighting our 
common enemies. 








Cottonseed Receipts Again Smaller 


On May 13 the Bureau of the Census issued the following state- 
ment showing cottonseed received, crushed, and on hand, and cotton- 
seed products manufactured, shipped out, on hand, and exported 
for the nine months ended with April, 1942 and 1941: 


Cottonseed received, crushed, and on hand, and cottonseed 
products manufactured, shipped out, and on hand for nine months, 
ended April 30, 1942 and 1941. 


COTTONSEED RECEIVED, CRUSHED, AND ON HAND (TONS) 





Received at mills* Crushed On hand at mills 
Aug. 1 to Apr. 30 Aug. 1 to Apr. 30 Apr. 30 
1942 1941 1942 1941 1942 1941 
United States______-- 3,884,609 4,375,024 3,714,546 4,012,583 300,592 401,283 
| 218,979 205,889 212,514 191,466 17,638 15,005 
eal en itr aia 77,752 80,256 74,962 80,129 3,007 oc 135 
Arkansas -__.__.--_ 472,248 528,753 437,996 452,455 59,182 81,853 
California ........- 158,781 200,937 154,851 159,155 10,425 ikss1 
SINE. Sthecisitn tesiaeniaenece 261,038 397,434 246,318 348,332 33,636 50,234 
ge eee 85,120 129,190 85,482 126,741 164 12,703 
Mississippi ~2---=== 554,183 480,598 519,405 426,073 38,804 1,039 
North Carolina ~~ 212,778 269,773 209,196 256,566 13,318 16,817 
Oklahoma ——_.._-_-~ 238,841 236,179 229,502 236,037 9,871 *** 650 
South Carolina: ___~ 117,309 259,853 116,222 249,394 4,095 10,975 
Tennessee. ~~ _=.--~ 394,210 395,514 366,573 334,447 48,305 ,62,193 
| deere 953,693 1,071,442 925,438 1,038,477 55,449 48,712 
All other States .__ 139,677 119,206 136,087 113,311 6,698 6,116 


*Does not include 130,529 and 39,507 tons on hand Aug. 1 nor 54,115 and °4%,441 
peng gg for 1942 and 1941, respectively. Does include 665 tons destroyed 
or , pi 

COTTONSEED PRODUCTS MANUFACTURED, SHIPPED OUT, AND ON HAND 
On hand Produced Aug. Shippedout On hand 


Item— Season August 1 1 to Apr. 30 Aug. 1toApr.30 Apr. 30 
Crude oil ? 1941-42 *29,708 1,154,258 1,143,252 *105,714 
(thousand pounds)_{ 1940-41 37,352 1,290,667 1,256,432 126,142 
Refined oil | 1941-42 +294,005 SOURNOR . «033.3 wee +402,540 
(thousand pounds)_{ 1940-41 493,658 Tee St eee 476,030 
Cake and meal t 1941-42 164,444 1,620,649 1,473,690 sit 03 
CI i ad ag aie { 1940-41 79,501 1,780,804 1,603,899 256,406 
Hulls 1 1941-42 151,439 921,632 948,073 124,998 
(tons) -_.._---__| 1940-41 20,914 1,008,316 829,989 199,241 
Linters l 1941-42 123,154 1,094,459 1,122,305 08,908 
(running bales)__{ 1940-41 129,340 1,090,789 963,837 256,292 
Hull fiber l 1941-42 1,834 27,892 28,593 1,133 
(500-Ib. bales)__-_{ 1940-41 1,215 31,334 30,341 2,208 
Grabbots, motes, &c.} 1941-42 6,183 50,683 29,858 27,008 
(500-lb. bales)._._.{ 1940-41 12,449 43,286 42,469 13,266 





Week Ended Calendar year to date 
$May9, May2, Mayl10, May9, Mayl0, May 11,| 
Penn. anthracite— 1942 1942 1941 1942 1941 1929 
*Total, incl. colliery fuel 1,266,000 1,521,000 829,600 21,109,000 18,305,000 26,698,000 
tCommercial production 1,203,000 1,255,000 788,000 20,054,000 17,390,000 24,776,000 
Beehive coke— 
United States total_._...§_ 145,300 145,600 112,900 2,750,900 1,831,800 2,286,600 
By-product coke— 
United States total___. 1,182,100 1,171,100 t 21,566,100 t t 


“Includes 13,192,000 and 78,390,000 pounds held by refining and manufacturing 
establishments and 7,859,000 and 7,661,000 pounds in transit to refiners and con- 
sumers, Aug. 1, 1941, and April 30, 1942, respectively. 

tIncludes 7,268,000 and 4,487,000 pounds held by refiners, brokers, agents, and 
warehousemen at places other than refineries and manufacturing establishments and 
3,903,000 and 1,932,000 pounds in transit to manufacturers of shortening, oleomar- 
garine, soap, etc., Aug. 1, 1941, and April 30, 1942, respectively. . 

¢Produced from 1,065,962,000 pounds of crude oil. 


Exports and Imports of Cottonseed Products 


In the interest of national defense, the Department of Commerce 
has decided to discontinue until further notice the publication of 
statistics concerning imports and exports. 


Dept. of Labor Reports Retail Food Costs 
Advanced 0.8% Between Mid-March & Mid-April 


The family food bill rose 0.8% between mid-March and mid- 
April as retail prices of many foods continued to advance, Acting 
Commissioner Hinrichs of the Bureau of Labor Statistics reported 
on May 14. Advances were larger than those usual at this season 
for fresh pork, fresh fruit and onions, and substantial increases were 
also reported for beef, potatoes, and coffee. Fresh milk and certain 
vegetables such as green beans and carrots were seasonally lower, 
and exceptionally large supplies of oranges and lettuce resulted in 
contraseasonal price declines. By the end of April, preliminary re- 
ports indicated further advances for beef, pork, canned salmon, but- 
ter, canned tomatoes, and lard, said the Labor Bureau’s announce- 
ment, which further stated in part: 


The advance in retail prices of pork during the last half of 
April followed a change in the Office of Price Administration regu- 
lation issued on April 15, affecting wholesale prices of pork, fixing 
the selling price level at prices prevailing during the period Feb. 
16-20, 1942. By mid-April, after the Department fo Agriculture’s 
request to packers to offer at least two-fifths of their production 
of pork cuts for sale for lend-lease purposes, hog prices on the 
Chicago market reached their highest level in 16 years. Beef 
prices moved up seasonally during the month, while unusually 
large marketings of lambs in March resulted in reduced prices for 
lamb at retail. Fresh fish prices declined for the first time in 11 
months as larger supplies reached the market, while canned sal- 
mon reached new high levels. * * * 


Retail food costs for April 14, 1942, were 18.9% higher than 
in April, 1941. The principal increases, ranging from 21% to 41%, 
were reported for fruits and vegetables, beverages, sugar, pork, 
fish, eggs, fats and oils. Beef, lamb, chickens, dairy products, 
cereals and bakery products were 8 to 15% higher than a year ago. 
Index numbers of food costs by commodity groups for the cur- 
rent period and for March 17, 1942, Feb. 17, 1942, April 15, 1941, and 
Aug. 15, 1939, are shown in the following table: 


INDEX NUMBERS OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS 
(Five-Year Average 1935-39 == 100) 











The Federal Reserve Bank of New York announced on May 13 pe — nis. 3%, web. 17 Apr.15, Aug. 15, 
: : : Commodity Group— 194 194 1941 1939 
that reports received by the bank from commercial paper dealers eth Mian ne Bay 119.6 118,6 116,8 100.6 193.5 
show a total of $373,100,000 of open market paper outstanding on | cereals and bakery products... 105.1 104.8 104.3 95.2 93.4 
April 30. This amount compares with $384,300,000 outstanding | Meats ---------~-------------. 121.5 120.5 118.5 103.5 95.7 
on March 31, 1942 and with $274,600,000 on April 30, 1941. ~<a laaperammmmmains ae one — —. — -_ 
In the following table we ai ‘lati f th BN desis Ss rent eee e enn peeecetinn 120.5 117,5 110.9 92.1 88.0 
8 give a compilation of the monthly} jamp ________------------.. 108.0 108.7 109.2 99.8 98.8 
figures for two years: a ee eee « 112.2 112.2 110.7 103.8 94.6 
1942— $ 1941— « Fish, fresh and canned_--~~~-. 156.8 158,9 157.7 120.0 99.6 
Ave zt Na agin acenchigntinntlaberdigitved eam gba ym Se. a 274,600,000 | Dairy products ~..---~--~--~----. 122.3 121.7 121.8 106.3 93.1 
i terial eats ,300, OT) 263,300,000 
ee a mise -———-———-———-—-— aie ete sip ipa 62.0 90.7 
RNR oe So) 390.006.0008 (a. 232,400,000 | Fruits and vegetables_____--__~ 125.6 4123.4 117.7 100.6 92.4 
my wudigustie er RET ES Sa eS 126.2 $123.7 117.9 102.5 92.8 
a ,500, a 217,900,000 
| aianenapraegemamesemeringerteiicts 387,100,000| Nov. 30-_____...._..________ S01 Sen EEE,  CRNROE  ———~- 3 ae oe — ea A266 63.2 91.6 
na 8 a a eS Oo Re en a 252,400,000} Dried -.-------------------- 130.6 127.9 125.4 100.0 90.3 
Sept 30 MLO ROT SARS 370,500,000 Sept 30 PER SS 250,700,000 NN = in sie eit 122.7 119.6 117.2 95.0 94.9 
RES FE ee neers s SE TRI PIE sedation cencineeenan as avmienttenenne 244, 700,00 F 
Ree Senne -esmnnnt S00. yale eae 232,400,000! F#ts and oils -----------_-__. 119.8 116.8 114.0 85.1 84.5 
EE 299,000,000} June 29.........._________ 294.100.0600! Sugar ..----.~-—..-----..----.... 128.1 128.5 127.7 104.6 95,6 
INES nth tpienaictic-shepeiteisintennkaiiensiee keel IT 0 liter cic eeicecistiicnmccee 234,200,000 *Preliminary. +Revised. 
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Farm Product Buying 
Reaches Record In April 


A high record of monthly pur- 
chases of farm products, totaling 
$193,893,000, was reached during 
April by the Agricultural Market- 
ing Administration under the gen- 
eral buying program for lend- 
lease and other needs, the U. S. 
Department of Agriculture re- 
ported on May 15. April purchases 
exceeded by $89,500,000 the pre- 
vious high peak of $104,370,000 
reached in March, said the De- 
partment; from its announcement 
we also quote: 

As in previous months, meat 
products and dairy and egg 
products led the groups of com- 
modities bought—both in vol- 
ume and dollar value. Particu- 
larly heavy purchases’ were 
made of canned and cured pork, 
frozen pork loins, lard, dried 
eggs, dry skim milk, evaporated 
milk, cheese, butter, and granu- 
lated sugar. Compared with 
March, the volume of pork and 
of dried eggs purchased more 
than doubled and lard pur- 
chases nearly tripled, indicating 
a particularly heavy demand 
for these commodities for lend- 
lease purposes. 

Commodities bought in large 
quantities included 106,502,000 
pounds of lard at an f. o. b. 
cost of $14,572,000; 108,825,000 
pounds of canned pork, $42,295,- 
000; 90,788,000 pounds of cured 
pork, $19,278,000; 29,713,000 
pounds of cheese, $6,827,000; 
35,630,000 pounds of dry skim 
milk, $4,378,000; 4,689,000 cases 
of evaporated milk, $14,774,000; 
56,836,000 pounds of dried eggs, 
$58,269,000; 21,026,000 pounds of 
frozen pork loins, $5,800,000; 
85,451,000 pounds of dry beans, 
$3,809,000; 4,967,000 pounds of 
butter, $1,818,000; 84,676,000 
pounds of granulated cane 
sugar, $3,762,000; 36,565,000 
pounds of rice, $2,437,000, and 
15,948,000 pounds of oleomar- 
garine, $2,507,000. Among other 


important purchases were fro-| 


zen boneless beef, canned pota- 
toes, oat cereal, concentrated 
orange juice, and canned fish. 


Commodities purchased in 
April for the first time included 
canned corned beef, corned beef 
hash, barreled family beef, fro- 
zen boneless beef, condensed 
milk, dried figs, currants, fresh 
lemons, buckwheat cereal, wheat 
bran, cottonseed meal, chow 
chow, fatty acids, and soy grits. 

The cumulative value of all 
farm products bought for lend- 
lease shipment and other distri- 
bution needs approximated $1,- 
471,000,000 for the 1342-month 
period ending April 30. 


WPB Regional Offices 


In line with its general decen- 
tralization policy, the War Pro- 
duction Board on May 11 issued 
orders and regulations officially 
creating 13 regional offices and 
placing broad authority in the re- 
gional directors. Effect of this ac- 
tion, it is said, is to keep policy 
and planning work in Washington 
but to put operations, in so far as 
possible, in the field where war 
production lines are being turned 
out. 

The policy of decentralization 
will be further developed, the reg- 
ulations stated, to the end that “so 
far as practicable, the work of the 
War Production Board in Wash- 
ington shall center in policy de- 
termination, program planning, 
the’ institution of major pro- 
cedures and general co-ordination, 
while the day-to-day operations 
shall be conducted through the 
regional offices.” 

The regional offices are at Bos- 
ton, New York, Philadelphia, At- 
lanta, Cleveland, Chicago, Kansas 
City, Dallas, Denver, San Fran- 
cisco, Detroit, Minneapolis and 
Seattle. 

Preliminary organization of the 
13 offices was announced in these 
columns April 2, page 1340. 





Revenue Freight Car Loadings During Week 
Ended May 9, 1942, Totaled 839,253 Cars 


Loading of revenue freight for the week ended May 9, totaled 
839,253 cars, the Association of American Railroads announced on 
May 14. The increase above the corresponding week in 1941 was 
2,104 cars, or 0.3%, and above the same week in 1940 was 158,625 
cars, or 23.3%. 

Loading of revenue freight for the week of May 9 decreased 
19,651 cars, or 2.3% below the preceeding week. 

Miscellaneous freight loading totaled 374,434 cars, a decrease of 
8,777 cars below the preceding week, but an increase of 18,361 cars 
above the corresponding week in 1941. 

Loading of merchandise less than carload lot freight totaled 
98,433 cars, a decrease of 14,303 cars below the preceding week, and a 
decrease of 64,454 cars below the corresponding week in 1941. 

Coal loading amounted to 167,809 cars, a decrease of 1,610 cars 
below the preceding week, but an increase of 28,753 cars above the 
corresponding week in 1941. 

Grain and grain products loading totaled 35,145 cars, a decrease 
of 1,048 cars below the preceding week, but an increase of 27 cars 
above the corresponding week in 1941. In the Western Districts 
alone, grain and grain products loading for the week of May 9 
totaled 21,815 cars, a decrease of 858 cars below the preceding week, 
and a decrease of 859 cars below the corresponding week in 1941. 

Live stock loading amounted to 11,698 cars, a decrease of 2,187 
cars below the preceding week, and a decrease of 495 cars below the 
corresponding week in 1941. In the Western Districts alone, loading 
of live stock for the week of May 9 totaled 9,030 cars, a decrease of 
2,083 cars below the preceding week, and a decrease of 82 cars below 
the corresponding week in 1941. 

Forest products loading totaled 50,618 cars, an increase of 211 
cars above the preceding week, and an increase of 10,051 cars above 
the corresponding week in 1941. 

Ore loading amounted to 86,800 cars, an increase of 7,803 cars 
above the preceding week, and an increase of 8,400 cars above the 
corresponding week in 1941. 

Coke loading amounted to 14,316 cars, an increase of 260 cars 
above the preceding week, and an increase of 1,461 cars above the 
corresponding week in 1941. 

All districts reported increases compared with the corresponding 
week in 1941 except the Eastern, Allegheny, Northwestern and Cen- 
tral Western, but all districts reported increases over 1940. 

1942 1941 
3,858,273 3,454,409 
3,122,773 2,866,565 
3,171,439 3,066,011 
3,351,038 2,793,630 

858,904 794,299 

839,253 837,149 


1940 
3,215,565 


2,465,685 
2,489,280 
2,495,212 
665,547 
680,628 


12,011,917 


Five weeks of January 
Four weeks of February 
Four weeks of March 
Four weeks of April 
Week of May 2__----~-- 
Week of May 9 





15,201,680 13,812,063 


The following table is a summary of the freight carloadings for 
the separate railroads and systems for the week ended May 9, 1942. 
During this period 66 roads showed increases when compared with 


the corresponding week last year. 
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS 


(NUMBER OF CARS)—WEEK ENDED MAY 9% 

Total Loads 
Received from 
Connections 
1942 1941 


1,304 1,398 
313 292 
15,834 13,967 
1,880 2,170 
58 60 
2,152 3,079 
12,455 10,341 
9,006 8,198 
101 140 
1,244 1,286 
2,948 2,861 
16,641 14,239 
7,655 8,350 
4,174 
1,951 
12,008 
3,641 
323 
35 
56,413 
20,920 
3,431 
14,975 
1,593 
9,238 
6,015 
38 
318 
3,095 
1,045 
12,509 
4,862 


Total Revenue 

Freight Loaded 
1942 1941 
434 506 
1,806 2,046 
6,372 8,769 
1,307 1,209 

31 


19 
1,003 1,396 
6,829 5,940 
8,154 


9,346 
299 


324 
1,738 3,260 
280 


396 

14,806 15,103 

3,771 6,242 
252 


304 
2,031 1,937 
9,398 8,917 
2,156 3,064 
6,963 6,280 
2,443 


2,187 
45,752 51,377 
9,704 


11,901 
1,008 


1,031 
7,561 6,538 
472 


473 
8,001 8,205 
5,443 


7,068 
874 


513 

407 505 

1,162 1,229 
370 


638 
5,146 6,059 
5,655 


5,915 


Railroads 


1940 


562 
1,681 
7,241 
1,326 

25 
1,418 
4,755 
9,247 

282 
2,322 

303 

11,402 
4,517 

343 
1,993 
8,269 


Eastern District— 


Chicago, Indianapolis & Louisville___ 
Central Indiana 

Central Vermont 

Delaware & Hudson 

Delaware, Lackawanna & Western _—- 
Detroit & Mackinac 

Detroit, Toledo & Ironton 

Detroit & Toledo shore Line 

Erie 

Grand Trunk Western 
Lehigh & Hudson River 
Lehigh & New England 
Lehigh Valley_ 
Maine Central 
Monongahela 
Montour 
New York Central Lines 

N. Y., N. H. & Hartford 

New York, Ontario & Western 
New York, Chicago & St. Louis 
N. Y., Susquehanna & Western 
Pittsburgh & Lake Erie 

Pere Marquette 

Pittsburgh & Shawmut 
Pittsburgh, Shawmut & North 
Pittsburgh & West Virginia 
Rutland 
Wabash 
Wheeling & Lake Erie 














1,012 

645 
5,103 
3,847 











161,628 178,697 144,273 228,175 


= 


Total 











Allegheny District— 


Akron, Canton & Youngstown 
Baltimore & Ohio 

Bessemer & Lake Erie_............. 
Buffalo Creek & Gauley__._-.---.. 
Cambria & Indiana 

Central R. R. of New Jersey 

NID. cities idibeenidsthdls Nine deicatenigsiiagsitcinanels ae 
Cumberland & Pennsylvania 
Ligonier Valley 

Long Island 

Penn-Reading Seashore Lines 
Pennsylvania System 
Reading Co 
Union (Pittsburgh) 
Western Maryland_.. 


471 
31,579 
5,703 
330 
1,154 
6,693 20,098 
616 72 
214 8 
80 51 

565 3,509 
1,166 2,535 
61,316 67,826 
14,036 29,333 
14,783 7,504 
3,476 13,464 


955 
27,517 
2,158 
1 


15 


748 
41,602 
6,820 
254 
2,044 
8,593 
728 
133 
123 
824 
1,650 
84,257 
16,002 
19,846 
4,250 


682 
41,619 
7,690 
291 
1,980 
7,414 
765 
299 
150 
845 
1,543 
84,158 
15,060 
21,065 
3,962 














Total 187,523 187,874 142,182 175,046 137,484 











Pocahontas District— 


Chesapeake & Ohio 
Norfolk & Western 
Virginian 


13,786 
7,080 
2,049 


11,149 
5,503 
1,753 


24,667 
20,166 
4,049 


28,594 
23,633 
4,779 


29,587 
23,004 
4,421 








Total 57,012 57,006 48,882 22,915 18,405 

















Total Loads 
Total. Revenue Received from 
Freight Loaded Connections 
1942 1941 1942 1941 


429 410 404 165 
746 782 2,462 1,759 
703 803 1,253 1,132 
13,441 11,674 8,840 6,546 
3,883 4,445 4,275 3,636 
420 576 1,691 1,841 
1,703 1,775 3,100 2,698 
304 231 183 292 
243 205 1,244 490 
2,042 1,255 988 1,066 
44 36 84 93 
1,169 1,108 2,573 1,892 
415 365 594 574 
3,913 3,569 3,772 3,015 
27,182 22,535 15,702 12,997 
26,265 23,087 10,893 7,221 
146 174 777 825 
281 167 402 350 
3,571 3,363 4,177 3,206 
1,392 1,204 2,270 1,180 
375 501 1,307 1,381 
547 418 10,866 6,480 
10,961 10,675 8,728 5,584 
23,817 24,762 24,783 17,905 
732 617 1,013 662 
103 164 874 


941 
113,322 83,864 


Railroads 


Southern District— 


Alabama, Tennessee & Northern 
Atl. & W. P.—W. R. R. of Ala 
Atlanta, Birmingham & Coast 
Atlantic Coast Line 
Central of Georgia__ ae 
Charleston & Western Carolina 
Clinchfield 

Columbus & Greenville 

Ourham & Southern 

Plorida East Coast 

Gainesville Midland____.....-.---.-- - 
Georgia - 

Georgia & Florida- 

Gulf, Mobile & Ohio 

filinois Central System 

Louisville & Nashville 

Macon, Dublin & Savannah 

Mississippi Central 

Nashville, Chattanooga & St. L 
Norfolk Southern 

Piedmont Northern 

Richmond, Fred. & Potomac 
Seaboard Air Line 

Southern System 

Tennessee Central_- 

Winston-Salem Southbound 





124,827 


114,901 








Northwestern District— 


Chicago & North Western 
Chicago Great Western 
Chicago, Milw., St. P. & Pac 
Chicago, St. Paul, Minn. & Omaha___ 
Duluth, Missabe & Iron Range 
Duluth, South Shore & Atlantic 
Elgin, Joliet & Eastern 

Ft. Dodge, Des Moines & South 
Great Northern 

Green Bay & Western 

Lake Superior & Ishpeming 
Minneapolis & St. Louis 

Minn., St. Paul & 8. S. M 
Northern Pacific 

Spokane International 

Spokane, Portland & Seattle 


12,822 
3,105 
9,651 
3,654 

279 
538 
9,974 
143 
4,704 
669 
41 
2,290 
3,215 
4,752 
552 
2,104 


20,980 
2,282 
19,182 
3,407 
26,800 
1,503 
10,393 
536 
23,313 
533 
3,081 
1,883 
6,969 
10,477 
151 
2,422 


22,700 
2,681 
21,696 
3,974 
22,200 
1,133 
10,100 
534 
24,254 
570 
4,539 
1,917 
7,541 
9,830 
211 
2,431 


11,449 
3,070 
8,562 
3,943 

254 
552 
8,268 
131 
4,126 
752 
75 
2,058 
2,787 
4,269 
320 
2,104 


52,720 


17,794 
481 
3,054 
1,728 
5,639 
9,455 
161 
1,765 





133,912 136,311 103,673 


58,493 





Central Western District— 


Atch., Top. & Santa Fe System 21,325 
Alton Ne linectamstiindaitnnn dsijinibatius tees 2,979 
Bingham & Garfield________- 692 
Chicago, Burlington & Quincy 14,671 
Chicago & Illinois Midland 2,726 
Chicago, Rock Island & Pacific 10,693 
Chicago & Eastern Illinois 2,377 
Colorado & Southern 786 
Denver & Rio Grande Western 2,810 
Denver & Salt Lake 472 
Fort Worth & Denver City 973 
Illinois Terminal 1,771 
Missouri-Iilinois 1,270 

1,953 

1,093 


9,629 
3,907 
148 
10,259 
906 
10,513 
2,886 
1,903 
4,952 
10 
1,116 
1,997 
430 
131 
471 


7,437 
2,617 
90 
9,483 
732 
9,305 
2.742 
1,522 
3,573 
36 
978 
1,635 
497 
103 
456 


21,048 
3,196 
617 
16,061 
2,292 
12,801 
2,589 
679 
2,677 
347 
1,070 
2,040 
1,139 
2,028 


18,052 
2,597 
555 
13,136 
1,698 
10,806 


19 0 0 
8,873 
1,732 

12,822 

4 


6,472 
1,480 
10,548 
4 


29,358 


Union Pacific System 
Utah 
3,987 2.340 


76,676 





110,545 


96,482 62,050 





113,751 





Southwestern District— 


Buriington-Rock Island 

Gulf Coast Lines____ 
{International-Great Northern________ 
Kansas, Oklahoma & Gulf 

Kansas City Southern 
Louisiana & Arkansas 
Litchfield & Madison 
Midland Valley 
Missouri & Arkansas____ 
Missouri-Kansas-Texas Lines 
Missourt Pacific______ 
Quanah Acme & Pacific 
St. Louis-San Francisco 
St. Louis Southwestern 
Texas & New Orleans 
Texas & Pacific____. 


209 
1,532 
2,466 

978 
2,354 
1,515 

992 

265 

334 
3,038 

10,323 
81 


4,940 
2,785 
3,443 
4,081 
46 
25 


39,407 


212 
3,105 
3,064 
1,160 
2,515 
2,112 

957 

214 

372 
3,946 

17,420 

136 
7,633 
5,790 
4,628 

3,834 6,432 
165 *34 
22 9 


45,009 


172 
2,726 
1,652 
219 
1,791 
2,111 
348 
468 
191 
3,723 
12,442 
117 
6,729 
2,202 
6,097 


148 
2,636 
1,815 
164 
1,974 
2,053 
415 
401 
200 
3,966 
14,188 
86 
7,253 
2,420 
6,882 
3,833 
162 
13 


130 
4,890 
3,073 
187 
5,199 
3,475 
279 
734 
184 
4,965 
15,501 
106 
8,233 
3,040 
9,505 
4,428 
*114 
33 


SS,008 |. 6,008" 





59,739 








*Previous week's figure. 
Note—Previous year’s figures revised. 


Weekly Statistics Of Paperboard Industry 


We give herewith latest figures received by us from the National 
Paperboard Association, Chicago, Ill., in relation to activity in the 
paperboard industry. 

The members of this Association represent. 83% of the total in- 
dustry, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 
cates the activity of the mill based on the time operated. These 
os are advanced to equal 100%, so that. they represent the total 
ndustry. 


STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 
Unfilled 
Ordzrs 

Remaining 

Tons 


530,549 
527,514 
525,088 
514,622 
528,698 


522,320 
510,542 
496,272 
493,947 


505,233 
476,182 
465,439 
442,556 
436,029 
428,322 
404,199 
388,320 





Production 
Tons 


Orders Percent of Activity 
Received 


Tons 


147,419 
162,493 
167,846 
161,713 
181,070 
162,894 
156,745 
157,563 
163,067 
177,823 
140,125 
157,908 
144,061 
161,888 
145,000 
129,834 
139,026 
135,273 152,569 371,365 
130,510 143,427 360,221 


Note—Unfilled orders of the prior week plus orders received, less production, do not 
necessarily equal the unfilled orders at the close. Compensation for delinquent reports, 
orders made for or filled stock, and other items made necessary adjustments of unfilled 
orders. 


Period 


1942—Week Ended— 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 


Current Cumulative 


140,263 
166,095 
165,360 
169,735 
167,040 
168,424 
167,424 
165,240 
164,601 


165,081 
166,130 
169,444 
168,394 
169,249 
153,269 
153,442 
156,201 





Mar. 
Mar. 
Mar. 
Mar. 
Apr. 
Apr. 
Apr. 
IE Shes Go ortieas. cies earatieah oresaoes 
Ra le aie at 7 et Seo 
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WYSE Gdd-Lot Trading 


The Securities and Exchange 
Commission made public on May 
15 a summary for the week ended 
May 9, 1942, of complete figures 
showing the volume of stock 
transactions for the odd-lot ac- 
count of all odd-lot dealers and 
specialists who handle odd lots on 
the New York Stock Exchange, 
continuing a series of current fig- 
ures being published by the Com- 
mission. The figures, which are 
based upon reports filed with the 
Commission by the odd-lot dealers 
and specialists, are given below: 
STOCK TRANSACTIONS FOR THE 

ODD-LOT ACCOUNT OF ODD-LOT 


DEALERS AND SPECIALISTS ON 
THE NEW YORK STOCK 


EXCHANGE 
Total 
Week Ended May 9, 1942 for week 
Odd-lot Sales by Dealers: 
(Customers’ Purchases) 
Number of orders_______-___ 9,420 
Number of shares tf Sas 239,260 
Dewar Vane: $8,741,681 
Odd-lot Purchases by 
Dealers— 
(Customers’ Sales) 
Number of Orders: 
Customers’ short sales____ 288 
Customers’ other sales*___ 9,081 
Customers’ total sales____ 9,369 
Number of Shares: 
Customers’ short sales____ 7,547 
Customers’ other sales*___ 218,851 
Customers’ total sales____ 226,398 
Dollar value ___- ~- -~--. $6,748,101 
Round-lot Sales by Dealers— 
Number of Shares: 
Gere ae0ee - 2 s 720 
oe ee, 66,320 
UI III ccierereiinecesies acaseon 67,040 
Round-lot Purchases by 
Dealers— 
Number of shares____--___ eal 75,540 


*Sales marked “short exempt’’ are re- 
ported with “other sales."’ tSales to offset 
customers’ odd-lot orders, and sales to 
liquidate a long position which is less than 
a round lot are reported with ‘‘other sales.”’ 


5 aii Movement—Week 
Ended May 9, 1942 


Lumber production during the 
week ended May 9, 1942, was 
slightly greater than the previous 
week, shipments were 6% less, 
new business 7% less, according to 
reports to the. National Lumber 
Manufacturers Association from 
regional associations covering the 
operations of representative hard- 
wood and softwoed mills. Ship- 
ments were 18% above production; 
‘new orders 13% above production. 
‘Compared with the correspond- 
ing week of 1941, production was 
4% less, shipments, 8% greater, 
and new business 1% less. The 
industry stood at 131% of the 
average of production in the cor- 
responding week of 1935-39 and 
163% of average 1935-39 ship- 
ments in the same week. 


Year-to-Date Comparisons 

Reported production for the 
first 18 weeks of 1942 was 4% 
below corresponding weeks of 
1941; shipments were 6% above 
‘the shipments, and new orders 
11% above the orders of the 1941 
period. For the 18 weeks of 1942, 
.new business was 28% above pro- 
duction, and shipments were 16% 
_above production. ; 


Supply and Demand Comparisons 

The ratio of unfilled orders to 
gross stocks was 62% on May 9, 
1942, compared with 40% a year 
‘ago. Unfilled orders were 28% 
‘greater than a year ago; gross 
‘stocks were 18% less. 


Softwoeds and Hardwoods 


Record for the current week 
ended May 9, 1942, for the cor- 





responding week a year ago, and |. Odd-Lot Transactions for the Account of Special- 


for the previous week, follows in 
thousand board feet: 


SOFTWOODS AND HARDWOODS 


42 
1942 1941 Previous 
Week Week WK. (rev.) 
ia 460 460 474 


Shipments... 289,226 267,354 306,426 


Orders _... 276,650 280,104 297,658 | calculating these percentages, the total members’ transactions is compared with twice 
Sedimieniie the total round-lot volume on the Exchange for the reason that the total of members’ 
Soft woods a transactions includes both purchases and sales, while the Exchange volume includes 
1942 Week tess Week | only sales. 
Mills. ..--- 372 


figures showing the daily volume ‘of-total round-lot stock sales on 
the New York Stock Exchange and the New York Curb Exchange 
and the volume of round-lot stock transactions for the account of all 
members of these exchanges in the week ended May 2, 1942, continu- 
ing a series of current figures being published by the Commission. 
Short sales are shown separately from other sales in these figures, 
the Commission explained. 


(except odd-lot dealers) during the week ended May 2 (in round- 
iot transactions) totaled 559,100 shares, which amount was 15.21% 
of total transactions on the Exchange of 1,837,380 shares. This com- 
pares with member trading during the previous week ended April 25 
of 427,570 shares, or 11.65% of total trading of 1,835,280 shares. On 
the New York Curb Exchange, member trading during the week 
ended May 2 amounted to 84,225 shares, or 14.36% of the total vol- 
ume on that Exchange of 293,220 shares; during the preceding week 
trading for the account of Curb members of 79,220 shares was 14.59% 
of total trading of 271,555 shares. 


ended May 2. 


Exchange and the New York Curb Exchange by their respective members. These 
reports are classified as follows: 


N. Y. Stock N. Y. Curb 
Exchange Exchange 
Total number of reports received__._._.._____._______ 1,023 719 
. Reports showing transactions as specialists_____ 175 83 
. Reports showing other transactions. initiated on 
Oh BREE kt SR Ce i 119 16 
. Reports showing other transactions initiated off 
Fe RB at es Cie atl A a ai 169 46 
. Reports showing no transactions._._._._.___.______ €27 555 


specialists in the stocks in which they are registered and the round-lot transactions 
of specialists resulting from such odd-lot transactions are not segregated from the 
specialists’ other round-lot trades. On the New York Stock Exchange, on the other 
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 


ber of reports received because a single report may carry entries in more than one 
classification. 


A. Total Round-Lot Sales: Total for Week a Per Cent 
abe BES ESS ce ERE EE. Se 101,630 
anes sae ee AS Bh oa SRE Oe 1,735,750 
Ween: Ba a re 1,837,380 


3. Round-Lot Transactions for the Account of Mem- 
bers, Except for the Odd-Lot Accounts of Odd-Lot 
Dealers and Specialists: 


A. Total Round-Lot Sales: Total for Week a Per Cent 
ee EEA SES ESS 6 A Sa oe a mE Se 5,260 
I ae eS ns re Ee 287,960 
6 Ea RRS PRR aE eS aa ae dag be Ie an 293,220 


B. Round-Lot Transactions for the Account of 
Members: 


Ri Be a Ren RRR I a eee eC 28,310 
pe: WN a 8 ies fai 3,680 
Gtper-sales }...-. i s icsibesaieehGaniie 27,620 
Total sales al 31,300 10.16 
2.. Other transactions initiated on the floor— 
zeeek  Waraneees oe ak 3,465 
| REGIS GARRET ye a a SY 100 
ee Bene 250 ee ES 3,750 
ye ED LEVEN RST Sn NO 3,850 1.25 
3. Other transactions initiated off the floor— 
TORE PRSARAOS - ne 8,045 
MEE LST a a 235 
oo en Stine Rtas 2S tA AR ter 9,020 
eg Ne EE a ile as. 28 9,255 2.95 
4. Total— 
Pe I fe 39,820 
I ceils ss chasis lig obesity one eurcn co eo denies 4,015 
SS NSE SERS ae ee eee 40,390 
Total sales ____ 44,405 14.36 
ists— 
Customers’ short sales mt 75 
_ Customers’ other sales ce 22,456 
Total purchases ~~~ : 22,531 
Total sales wien 12,037 


*The term “members” includes all regular and associate Exchange members, their 
Production... 245,706 254.622 245,100 | firms and their partners, including special partners. 


a Shares in members’ transactions as per cent of twice total round-lot volume. In 





Production. 233,167—100% 12,539—100% 


Shipments. 275,903 118 13.323 106 | rules are inciuded with “other sales.” 
Orders __-. 263,620 113 13,030 104 


b Round-lot short sales which are exempted from restriction by the Commission 


. Trading Gn New York Exchanges 


The Securities and Exchange Commission made public on May 15 


Trading on the Stock Exchange for the account of members 


The Commission made available the following data for the week 


The data published are based upon weekly reports filed with the New York Stock 


Note—On the New York Curb Exchange, odd-lot transactions are handled solely by 


The number of reports in the various classifications may total more than the num- 


Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot 
Stock Transactions for Account of Members* (Shares) 


Week Ended May 2, 1942 


1. Transactions of specialists in stocks in which 
they are registered— 


S\N TESS See DS ROO 157,550 
Ne =) SPP Oe 49,830 
gS SARTS SETA NCB. G Desks SOE oe eer 112,470 
Deteh outeb i eo 162,300 8.70 
2. Other transactions initiated on the floor— 
Pe ES ieee Sn, ch aehe te 65,270 
en i I os 15,000 
ao RR a A ee EE IES 55,630 
I 70,630 3.70 
3. Other transactions initiated off the floor— 
‘Tesel puretieses. 225. <2 oe 49,370 
| Wi CR aE CO ee ee 7,600 
ts SR ip a crt pe lt el SS Be 46,380 
EIR RS TE ST Re ce 53,980 2.81 
4. Total— 
eevee “MP 2s So ee ee ee 272,190 
Short sales __._.___ at be SS ER RE ARE 72,430 
eee Me oan ne ee 214,480 
ety ean CE Rel stn op ERA epee 286,910 15.21 


Total Round-Lot Stock Sales on the New York Curb Exchange and Stock 
Transactions for Account of Members* (Shares) 
Week Ended May 2, 1942 


1. Transactions of specialists in stocks in which 
they are registered— 




















statement showin 
come and balance sheet it 
United States for the mont 


These figures are sub 
132 reports representing 1 
excludes returns for Class 
report is as follows: 


36 steam railways. 


Income . Items— 
Net ry. operat. 
Other income ; 

Total income _____ 
Miscellaneous 


fixed charges 
Fixed charges: 


and equipment _ 

*Interest deductions 
Other deductions ______ 
Total fixed charges___ 
Inc. after fixed charges 
Contingent charges ____ 


structures equipment) 


Federal income taxes 
Dividend appropriations: 
On common stock 
On preferred stock 
{Ratio of income to fixed 


All Class I Railways 
Balance at End of February 


Selected Asset Items— 1942 1941 1942 


those of affiliated 
> a Ra OD $466,729,588 ‘ $560,181,476 
$746,705,113 


Special deposits 
Loans and bills receivable_ 


balances (Dr.)  _ ____- 
from agents 


Miscellaneous | accounts re- 
Materials and supplies____ 
Interest and dividends re- 
Rents receivable CREA 
Other current assets______ 


‘Glass | Net Railway Operating Income ES 
In February Up 18% From Year Ago 


The Bureau of Statis 


tics of the Interstate Commerce Commission 
has issued a 


g the aggregate totals of selected in- 
ems for Class I steam railways in the 


h of February, 1942 and 1941. 


ject to revision and were compiled from 
am | The present statement 
A switching and terminal companies. The 


All Class I Railways 


For the Month of February For the Two Months of 
1942 1941 1942 
$66,486,019 $58,135,963 $135,450,258 
10,955,380 10,614,688 23,507,992 
77,441,399 68,750,652 158,958,250 

2,373,746 2,231,828 4,861,151 
75,067,653 66,518,824 154,097,099 
12,234,401 12,041,809 25,818,799 
36,958,221 38,142,379 74,077,317 

117,195 117,706 234,369 
49,309,817 50,301,894 100,130,485 
25,757,836 16,216,930 53,966,614 

2,042,212 1,531,767 4,122,761 
23,715,624 14,685,163 49,843,853 
18,837,533 17,662,462 36,590,188 

eS aa 7,903,306 
24,178,119 6,964,813 41,759,165 
12,738,588 14,985,496 15,098,588 

2,583,473 2,583,411 5,069,870 


1.52 1.32 1.54 








Class I Railways Not in 
Receivership or Trusteeship 
Balance at End of February 


$450,059,150 _$600;802,102 





$674,589,645  $552,551,561 


136,101,795 71,888,388 127,910,432 
181,794,431 156,274,100 143,456.009 
1,220,565 1,532,399 1,047,704 
29,601,328 28,956,904 25,958,650 
86,655,150 56,620,166 72,586,504 


234,485,006 135,287,643 186,753,169 
499,808,867 356,648,514 403,708,194 


17,723,327 15,834,004 15,946,984 
1,132,869 1,162,326 900,951 
24,780,496 5,522,191 23,364,215 








Total current assets____$1,960,008,947 


$1,504,316,280 $1,554,184,373 





Selected Liability Items— 


within six months 


§Loans and bills payable__ 
balances (Cr.) 


wages payable 
Miscellaneous 


Interest matured unpeid_ 
Dividends matured unpaid 
Unmatured interest accrued 
Unmatured dividends 
Unmatured rents accrued__ 
Accrued tax liability 
Other current liabilities___ 


$101,994,179  $137.659,296  $84,047.611 
57,853,165 81,455,554 4,353,400 
62,288,307 47,315,220 45,722,212 


328,296,528 257,196,977 268,439,926 


55,132,675 52,229,179 39,553,238 
56,809,751 38,716,871 52,253,880 
4,879,905 1,541,672 4,527,642 
88,506,612 86,972,521 74,971,219 
17,777,638 16,468,346 17,777,638 
22,572,658 23,605,127 20,805,015 
371,139,068 212,386,556 336,893,026 
55,112,644 50,656,872 42,096,021 





Total current liabilities_$1,120,368,951 $868,544,895 $907,393,217 





of accrued tax 


U. S. Government taxes_ 
Other than U. 8. Gov- 
ernment taxes 





$255,153,046 $105,496,365 $243,805,547 


115,986,022 106,890,191 93,087,479 


“Represents accruals, including the amount in default. 
receivership or trusteeship the net income was as follows: 
February, 1941, $17.881,192; for the two months ended February, 1942, $46,119.750; 
two months ended February, 1941, $40,448,144. 
long-term debt (other than long-term debt in default) which will become due within 
six months after close of month of report. 
more than two years after date of issue. 
the ratio was as follows: 
1.21; two months, 1941, 0.80. 





low the record of a week ago. 
the week last year, however, it is 1% higher than last week. 
construction tops the 1941 week by 466%, but is 49% below the pre- 
ceding week. 

The current week’s construction volume brings the 1942 total to 
$3,556,616,000, a 67% increase over the corresponding 20-week! period 
in 1941. Private construction, $285,998,000, is 52% below the period 
Public work is 113% higher as a result of the 191% gain 


in Federal work. 








Private construction —_. axe 
Public construction 





e Sales marked “short exempt” are included with ‘other sales.” 


State and municipal___ 


Construction Down 47% In Week 


Engineered construction volume for the week totals $229,877,000, 
an increase of 142% over the volume for the corresponding 1941 
week, but 47% lower than the all-time high of a week ago as re- 
ported by “Engineering News-Record’ May 14. The week’s total is 
the fifth highest of the year, and the seventh time in 1942 that the 
value of engineered construction exceeded $200,000,000. 
Public construction gains 256% over a year ago, but is 49% be- 
Private work decreases 51%. from 


Construction volumes for the 1941 week, last week, and the cur- 
rent week are: 


May 15, 1941 May 7. 1942 
$94,991,000 $434,955,000 
35,387,000 17,191,000 
59,604,000 417,764,000 
23.838.000 21,644,060 
35,766,000 396,120,000 





$1,227,873,474 


$111,604,938 


+For railways not in 
February, 1942, $21,115,180; 


tIncludes payments of principal of 
§Includes obligations which mature not 


{For railways in receivership and trusteeship 
February, 1942, 1.27; February, 1941, 0.80; two months, 1942, 
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| Items About Banks, Trust Companies 








With the election of Willard K. 
Denton as President, two of New 
York’s oldest savings banks, the 
Manhattan Savings Institution and 
the Metropolitan Savings Bank, it 
Was announced on May 13, have 
consolidated their resources and 
facilities in order to increase their 
support of the government in the 
war savings program and to ren- 
der greater service to the public. 
The name of the Manhattan Sav- 
ings Institution is retained, as it is 
the older bank, incorporated in 
1850. In announcing the consolida- 
tion, Mr. Denton, who was for- 
merly President of the Metropoli- 
tan, said: 

“Combining of the Boards of 
Trustees and the official and 
clerical staffs provides an ex- 
ceptional concentration of 
trained and experienced bank- 
ing personnel that will enable 
the smooth adjustment of our 
service organization at any time, 
should additional members of 
our staffs be called upon to en- 
ter the U. S. Armed forces. 
Also, the three offices of the in- 
stitution will provide greater 
convenience to depositors.” 


The bank, with offices at Broad- 
way at Eighth Street, Broadway 


at Bleecker Street and at 154-156! 


East 86th Street, serves, it is 
stated, more than 85,000 depositors 
and has resources exceeding $60,- 
000,000. 


The Board of Directors of the 
Clinton Trust Company of New 
York City has elected William J. 
Waite, Chairman of the Board, 
and Edward W. Smith, Executive 
Vice-President. Both have been 
associated with the bank for a 
number of years, Mr. Waite as 
Chairman of the Executive Com- 
mittee and Mr. Smith as Vice- 
President and Treasurer. The 
Board also extended to the Presi- 
dent, Lee S. Buckingham, a leave 
of absence in order that he might 
devote his time to duties in con- 


nection with his appointment as| 


| James Gamble Rogers, archi- 
‘tect, and Boylston A. Tompkins, 
a Senior Vice-President of the 
Bankers Trust Co., New York, 
were elected on May 13 to the 
Board of Trustees of the North 
iRiver Savings Bank, New York 
City. 


Paul N. Robins, formerly As- 
sistant Vice-President of Manu- 
facturers Trust Co., New York 
City, has rejoined the bank in 
the same capacity. 


The Lynbrook National Bank 
and Trust Co., Lynbrook, Long 
Island, N. Y., recently announced 
the retirement of the last of its 
preferred stock A held by the 
; Reconstruction Finance Corpora- 
ition. The number of shares of 
,stock retired was 16,000 and it 
jwas the last of a 1935 issue of 
86,000 shares with a par yalue of 
$215,000. 





James M. Brittain has been 
elected a Director of the Provi- 
dent Trust Co., Philadelphia, fill- 
ing the vacancy caused by the 
death of Parker S. Williams, 
Chairman of the Board and for- 
mer President of the Provident 
Trust. Mr. Williams’ death was 
noted in these columns of Feb. 26, 
page 872. 





The Board of Directors of the 
American National Bank and 
Trust Co., Chicago, on May 13 
elected William G. F. Price a 
Vice-President. Mr. Price was re- 
cently connected with the Navy 
Department in Washington where 
pe helped to organize the finan- 
cial department of the Office of 
Procurement and Material. He 
‘is a former President of the New 
York Chapter of the American 
Institute of Banking and was for- 
merly Assistant Vice-President of 





New York State Director of the|the National City Bank of New 


OPA. 


| York. 








OPA Halts Sugar Shipments To East——Loca! 
Markets Over-Supplied Wiih Beet Sugar 


The Office of Price Administration has instructed beet sugar 


processors in the Middle and Far 


West to discontinue shipments, at 


least for the time being, to areas east of a line extending from Buf- 


falo through Pittsburgh and beyond. 


It is explained that there is 


no need for further beet sugar shipments now since stocks at re- 
fineries and at warehouses have been built up to what is considered 


«>. 





a satisfactory level. 

The OPA has allowed a special 
price for such sugar sold to con- 
sumers under a program de- 
signed to encourage use of beet 
sugar instead of cane. Comment- 
ing on the situation which has de- 
veloped indicating a sugar surplus 
in the East, Preston S. Krecker, 
writing in the New York “Sun” of 
May 15 said: 

Only a week after the Nation 
was placed on short sugar ra- 
tions by the OPM, sugar has 
become a glut on the market. 
Official recognition that the 
pinch is over was seen today in 
notification received by beet 
sugar processors in the Middle 
and Far West from the OPA 
that they no longer should ship 
any beet sugar to Atlantic sea- 
board States. 

As a result of the notice re- 
ceived by the local sugar trade, 
the American Crystal Sugar 
Co., one of the large Western 
beet processing companies, sent 
out the following announce- 
ment: 

“We have been notified by 
the OPA to discontinue ship- 
ments east of the Buffalo- 
Pittsburgh-Bristol, Va., line but 
to continue offerings east of 
Chicago to and including that 
line.” 


ment made arrangements for 
shipment of 100,000 tons of beet 
sugar, the supply of which is 
plentiful in the West, into the 
seaboard area. It is the ship- 
ment of that sugar that has 
been halted suddenly before 
any substantial amount had 
actually arrived. The beet 
sugar companies have been 
ordered to send no sugar east 
of a line drawn roughly south- 
ward from Buffalo through 
Pittsburgh and beyond. 

Inquiry in the sugar trade to- 
day revealed that the OPA 
order was issued because sugar 
stock piles are accumulating at 
refineries and in warehouses. 
The sugar has no place to go. 
Sugar brokers are idly “twid- 
dling their thumbs,” as one 
member of the trade expressed 
it, because the public is not 
buying sugar. Wholesalers are 
doing little business because the 
retail demand for sugar has 
slumped. 


In the meanwhile sugar is 
arriving daily in car load lots 
from Southern ports. Formerly 
steamship companies routed 
sugar from Puerto Rico and 
Cuba to New York, Phila- 
delphia and Boston, but now 
the ships are sailing to such 





When a sugar shortage de- 
veloped this spring.the Govern- 


Southern ports as Mobile, Ala.., 
and  Fort.. Everglades and 


N. Y. Bankers To Meet 
For Annual Election 


Discussion of the war’s effects 
on costs, personnel lending activi- 
ties and other bank operating de- 
tails will feature the 49th annual 
meeting of the New York State 
Bankers Association at the Hotel 
Astor, New York City, May 24, 
25 and 26, it was announced on 
May 18 by Eugene C. Donovan, 
President. This will be the As- 
sociation’s first annual meeting 
in New York City in 40 years, 
and through elimination of the 
usual forms of social activity will 
be shorter by a half day than 
such meetings in the past. About 
800 bankers from all parts of the 
State are expected to attend. 
After a word of welcome by Her- 
bert P. Howell, President of the 
New York Clearing House Asso- 
ciation, the first business session 
will get under way on Monday 
morning, May 24, with an address 
by Superintendent of Banks Wil- 
liam R. White on “Essentials on 
the Banking Front.” This will be 
followed by a talk on “The Re- 
sponsibilities of Country Bankers 
Today,” by C. W. Bailey, Presi- 
dent, First National Bank of 
Clarksville, Tenn., who is Na- 
tional Chairman of the Food-For- 
Freedom program. 


Among others who will address 
the bankers will be Loren B. Al- 
len, Manager of the Credit De- 
partment of the Federal Reserve 
Bank of New York, who will 
speak on “Regulation W as Re- 
vised.” 

The Association’s annual dinner 
will be held Monday evening, 
with Dr. Paul F. Cadman, Eco- 
nomic Advisor, American Bank- 
ers Association, the chief speaker. 
His subject will be “Wartime Fi- 
nancing and Its Effects on the 
American Economy.” 


The only social event of the 
meeting will be a reception and 
buffet supper to delegates on 
Sunday evening, May 24, being 
arranged by member banks of the 
New York Clearing House Asso- 
ciation. The election of 1942-1943 
officers will take place on Mon- 
day, and at the same time annual 
reports on the Association's activ- 
ities will be given. The annual 
meeting of New York State mem- 
bers of the American Bankers As- 
sociation will follow. Nominations 
for officers were announced on 
May 18, with John P. Myers, Pres- 
ident of the Plattsburg National 
Bank & Trust Co., Plattsburg, se- 
lected as President to succeed 
Eugene C. Donovan, President of 
the Auburn Trust Co., Auburn. 
E. Chester Gersten, President of 
the Public National Bank & Trust 
Co., New York City, has been 
nominated to be Vice-President, 
and Theodore Rokahr, Vice-Pres- 
ident and Treasurer of the First 
Bank & Trust Co., Utica, to be 
Treasurer. 


Tampa, Fla. Cargoes are un- 
loaded there and brought up by 
rail. Deliveries have been sub- 
stantial because the vessels 
make shorter voyages and can 
bring more cargoes than for- 
merly. It is estimated by trade 
authorities that up to May 9 
1,000,985 long tons of raw sugar 
alone had arrived at ports. 


The sugar trade believes that 
one early effect of the accumu- 
lation of surpius sugar will be 
an increase in the allotment for 
canning purposes. Housewives 
are limited now to five pounds 
for the season. A strong effort 
is being made to get an in- 
crease. Because of the abun- 
dance of sugar it is quite likely 
to be successful. 

A further effect of the turn 
of affairs may be an increase in 


the individual ration from half} 


a pound a week to a higher fig- 
ure, either three-fourths or a 





pound. 





Proposes Tax Credit © 
For Life Ins. Premiums 


A recommendation that the 
Treasury Department permit a 
deduction, before income taxes, 
for payment of life insurance pre- 
miums to some limited extent, 
was made on May 15 by Roswell 
Magill, former Under-Secretary of 
the Treasury and now Professor 
of Law at Columbia University. 
Mr. Magill, addressing the New 
York Chapter of the American 
Society of Chartered Life Under- 
writers at the Waldorf-Astoria 
Hotel in New York City, said that 
such a provision would be a logi- 
cal and desirable recognition of 
the importance of life insurance 
to the average American’s life- 
time financial program. “A de- 
duction for life insurance pre- 
miums,” Mr. Magill said, “would 
be almost as justifiable as the de- 
ductions now allowed for chari- 
table contributions.” He stated, 
however, that any such provision 
should be limited to a definite 
percentage of income, to prevent 
its use in unjustified cases for 
deliberate tax avoidance. Mr. Ma- 
gill further said: 

Under present conditions the 
middle class individual will 
have little income left after 
payment of living costs and in- 
come taxes. Because of existing 
tax schedules, however indus- 
triously he saves, he cannot 
build up much of a competence 
for his dependents. Life insur- 
ance is almost the only way he 
can now assure protection of 
his family. Hence, unless some- 
thing is done to enable him to 
carry adequate life insurance 
protection, the American tradi- 
tion of individual provision for 
one’s dependents may be broken 
down, with great loss to the 
country as a whole. 

From the Government's stand- 
point, it seems entirely logical 
that investment in life insur- 
ance should be encouraged, be- 
cause, like the purchase of War 
Savings Bonds, it tends to re- 
duce the possibility of inflation. 
The money that goes into life 
insurance premiums is not used 
for consumption, but for in- 
vestment in government and 
industry. As a matter of aid to 
the country’s war effort, it is 
about as good an expenditure as 
could be made. 


85% Of War Bonds Sold 
By Banks Treasury Finds 


The nation’s banks have sold 
85% of the $5,000,000,000 of War 
Savings Bonds bought thus far by 
the public in the Treasury’s war 
savings plan campaign, Robert W. 
Sparks, field director of the 
Treasury’s War Savings Staff, 
stated on May 13 at a “Victory 
Meeting” held by the employees of 
the American Bankers Associa- 
tion in New York City. The Asso- 
ciation’s staff was awarded the 
Treasury’s Minute-Man honor 
flag at the meeting for its partici- 
pation in the war bond program 
by Nevil Ford, New York State 
Administrator of the Treasury’s 
War Savings Staff. The “Victory 
Meeting,” officially sponsored by 
ABA headquarters, brought to- 
gether approximately 150 men 
and women of the Association’s 
staff, Mr. Ford and Robert W. 
Sparks, field director of the 
Treasury’s War Savings Staff, as 
representatives of the Treasury 
Department, officials of the New 
York State Bankers Association, 
and representatives of New York 
newspapers. 

The meeting was addressed by 
Mr. Ford, Mr. Sparks, and Dr. 
Harold Stonier, ABA executive 
manager. It was presided over by 
Ed Drew, secretary of the Asso- 
ciation’s Public Relations Council. 
Mr. Sparks told the meeting that 
the Government will shortly es- 
tablish increased quotas for war 
bond sales. 


, be $800,000,000, and July’s will be 


$1,000,000,000. 





The June quota will, ) 
, training course for auxiliaries will 


Chase Employees Give 
Red Gross Ambulance 


A fully equipped field ambu- 
lance purchased with funds con- 
tributed by the employees of the 
Chase National Bank was pre- 
sented to the American Red Cross 
at the annual meeting of the 
Chase Bank Club in the grand 
ballroom of the Waldorf-Astoria 
Hotel. H. Donald Campbell, Pres- 
ident of the Bank, made the 
formal presentation of the ambu- 
lance, which was unveiled on the 
ballroom floor. It was accepted 
on behalf of the Red Cross by 
Miss Jean Arnot Reid, Assistant 
Treasurer of the New York Chap- 
ter. 

After the ceremony, ten Chase 
employees received awards as 
winners in the seventeenth an- 
nual Henry W. Cannon prize com- 
petition—a general examination 
on banking and financial subjects. 
Fred N. Garrett, Jr., won first 
prize and the others who received 
awards were, in order of their 
rating: Herbert P. von der Porten, 
George J. Suter, William H. Pro- 
mann, Clifton B. Wilburn, Horace 
A. Foulks, Samuel E. Shaw, Mi- 
chael J. O’Mara, Charles B. New- 
ton, Milton S. Coe. 

Another annual Chase award 
announced at the meeting was the 
Samuel H. Miller Prize, which 
was presented to Robert J. Pol- 
lock for attaining the highest 
standing among the bank’s em- 
ployees in the last graduating 
class of the American Institute 
of Banking. 

At the conclusion of the club’s 
business session, the new officers 
for the 1942-43 term were an- 
nounced as follows: President, 
Thomas C. Moore; Vice-President, 
Alexander F. Jensen; Second Vice- 
President, Philip Schwendeman; 
Secretary, Lillian L. Hutchinson, 
and Treasurer, William Reiners. 


Heiser Heads ABA 
Membership Committee 


George W. Heiser, Vice-Presi- 
dent of the Manufacturers Trust 
Co., New York City, has been ap- 
pointed Chairman of the Commit- 
tee on Membership of the Ameri- 
ean Bankers Association, it is 
announced by Henry W. Koeneke, 
President of the Association. Mr. 
Koeneke is President of the Secur- 
ity Bank of Ponca City, Ponca 
City, Okla. Mr. Heiser succeeds 
Dunlap C. Clark, President of the 
American National Bank, Kala- 
mazoo, Mich., who has resigned 
from his third term as Chairman 
of the Membership Committee to 
become a Lieutenant-Colonel in 
the United States Army. Mr. 
Heiser is now in his third year as 
a member of the committee. 


FDR Signs WAAC Bill— 
Mrs. Hobby To Head Corps 


President Roosevelt on May 15 
signed the legislation creating a 
Women’s Army Auxiliary Corps 
of 150,000 members for service 
with the U. S. Army. The House 
passed this bill on March 17 and 
the Senate adopted it on May 12, 
as was reported in these columns 
May 14, page 1860. 

Secretary of War Stimson on 
May 15 named Mrs. Oveta Culp 
Hobby of Houston, Texas, as Di- 
rector of the WAAC with the rank 
of Major. Mrs. Hobby, who had 
headed the women’s interest divi- 
sion of the War Department, was 
sworn into her new post on May 
15 at a ceremony in the Depart- 
ment. The oath was administered 
by Maj. Gen. Myron C. Cramer, 
Judge Advocate General of the 
Army, in the presence of Secre- 
tary Stimson and Gen. George 
C. Marshall, Chief of Staff. 

The first group of officer candi- 
dates, numbering about 400, are 
expected to begin an eight-week 
course at Fort Des Moines, Iowa, 
around July 15. The first basic 


get under way about Sept, 15. 





